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General 


Trade Group To Expand CIS, East Europe Trade 
OW 2907112892 Beijing XINHUA in English 
0757 GMT 29 Jul 92 


[Text] Beying, July 29 (XINHUA)}—A trade group 
aimed at expanding business with Commonwealth of 
Independent (CIS) and East European countries has 
been established here today. 


The group 1s led by the Land Economic Group, one of 
the largest private companies in China, and the New 
Times Corp., a state-owned foreign trade firm. Both are 
based in Being. 

The trade group compmnses over 100 state enterprises 
from all over the country. 


The Land Economic Group has won national and inter- 
national fame by successfully carrying out an aircraft 
deal with Russia. In the biggest single-contract nongov- 
ernmental barter trade between China and Russia, the 
company has bought four TU-154M passenger jets with 
more thar 500 train wagon loads of Chinese light indus- 
trial goods. Bartered goods, from both sides, totalled 420 
millon Swiss francs in value. 


Mou Qizhong, Land's founder and president, says the 
company needs to unite with other Chinese enterprises 
to expand trade with CIS and East European countnes. 


“There's a huge market in the former Soviet Union, and 
doing business there will be quite profitable,” he says. 
“It's foolish not to enter that market now that they've 
thrown their door wide open.” 


Land's Moscow representative office is expected to set 
up a goods wholesale center soon for the newly estab- 
lished trade group. 


Members of the group are eager to sell their products 
abroad, which range from consumer electronics and 
machinery to food, textiles and light industnal goods. 


Further Report 
OW 2907113792 Beying XINHUA in English 
0949 GMT 29 Jul 92 


[Text] Beying, July 29 (XINHUA}—Over 100 enter- 
prises recently set up a unitary trade group in Being, 
capital of China, to undertake business with the Com- 
monwealth of Independent (CIS) and East European 
countnes. 


It us the first such group im the country, according to 
official sources. 


The group, with over 100 state enterpnses as its mem- 
bers, 1s sponsored by the Nande Economic Group, which 
is the country’s top private company, and the China New 
Time Company. 
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According to Mu Qizhong, president of the Nande 
Group, the establishment of the unitary group is aimed 
at helping large and medium state firms to enter into the 
CIS and East European markets as the Nande Group is 
experienced in this field. 


In the past few years, barter trade between China and the 
former Soviet republics and East European countnes has 
seen a sharp rise as the two sides are mutually comple- 
mentary in =>conomic terms. 


Early this year, the Nande Group successfully exchanged 
four TU-154M passenger planes from Russia with over 
500 railway wagons of light industry products, which has 
become the country’s largest barter deal. 


Some local observers pointed out that in the current 
climate of the country going all out to enliven its large 
and medium state enterpnmses, the formation of the 
unitary group will be of great importance to activate 
domestic markets and explore international markets. 


Official Addresses Amsterdam AIDS Conference 


OW 2807151092 Beying XINHUA Domestic Service 
in Chinese 0435 GMT 24 Jul 92 


[By reporter Yang Yuanhua (2799 0337 5478)) 


[Text] Amsterdam (the Netherlands), 23 Jul (XINHUA}— 
Speaking here on 23 July, Das Zhicheng head of the 
Chinese delegation to the Eighth International Conference 
on AIDS, signaled China's determination to continue to 
work for the prevention and treatment of AIDS. 


Dai Zhicheng briefed the conference on China's efforts 
in formulat.ng and implementing medium-range plans 
on preventing and controlling AIDS. His briefing drew 
warm acclaim from the conferees. 


In his brefing, Dai Zhicheng said: In dealing with AIDS. 
China has adopted the strategy of “giving pnority to 
prevention,” focusing on conducting health education 
and monitoring epidemic diseases. 


Statistics provided by the World Health Organization 
show that there are now 2 million AIDS patients in the 
world. China 1s a country with a low incidence of AIDS. 
Dai Zhicheng said: The first AIDS case on the Chinese 
mainiand was reported in 1985. By the end of last 
month, the total number of AIDS patients in China had 


grown to Il. 


It was the first time that China's Ministry of Public 
Health sent a delegation to the International Conference 
on AIDS. Fourteen Chinese specralists delivered mono- 
graphic, academic reports on the use of traditional 
Chinese medicine to treat people infected with the AIDS 
virus. The reports attracted the attention of specialists 
from other countnes. Young scientist Zhou Lin show- 
cased his invention—a biological frequency spectral 
AIDS treatment device—at the conference's exhibition 
hall. This nonpharmaceutical therapeutic device aroused 
the interest of those attending the conference 
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The conference will close on the 24th. Those attending 
decided to hold the Ninth International Conference on 
AIDS in Berlin next year. 


Official at International \ ugoslavia Aid Form 
OW 2907222592 Beijing XINHUA in English 
2129 GMT 29 Jul 92 


[Text] Geneva, July 29 (XINHUA)}—International 
efforts to aid victims of the fighting in ex-Yugoslavia 
should be conducive to peacefully settling the disputes 
among all parties in the region, a Chinese official said 
here today. 


The statement was made by Fan Guoxiang, head of the 
Chinese delegation at the international meeting on 
humanitarian aid for victims of the conflicts in former 


Yugoslavia. 


Referring to the humanitarian aid given by international 
organizations since the ethnic war broke out in the 
region, Fan said the Chinese Government expresses its 
deep appreciation for it. 


“China supports the international community to take all 
necessary measures in sending humanitarian assistance 
into the former Yugoslavia,” said the Chinese ambas- 
sador to the U.N. office in Geneva. 


Speaking on the conflicts, he said, “Regrettably, however, 
th. armed conflicts are still raging on. The cease-fire agree- 
ments reached failed to be observed repeatedly.” 


“Bloodshed incidents are on the increase and humani- 
tanan relief operations were forced to suspend on 
numerous occasions.” 


Mentioning the refugee crisis, fan said China feels “pro- 
found sympathy” for the victims of the conflicts, which 
have resulted in more than two mi!hon displaced people 


He hoped that the conflicting parties can observe cease- 


fire agreements, stop fighting and resume their negotia- 
tions so as to avoid further losses and tragedies. 


Meanwhile, China expects the parties involved in the 
conflict to create favorable conditions and render their 
convemiences to ensure the delivery of humanitarian aid 
by the international community, the semior Chinese 


diplomat said. 


“It 1s also our hope that the people of all nationalities in 
former Yugoslavia could finally live in harmony and 
reembark on the road of economic development and 
reconstruction at an early date,” Fan said. 


LIAOWANG on West's ‘Domestic Contradictions’ 


HK2907130692 Hong Kong LIAOWANG 
OVERSEAS EDITION in Chinese No 28, 13 Jul 92 
pp 28-30 


[Articie by Wan Guang (8001 0342): “Conspicuous 
Domestic Contradictions in Western Countnes”] 
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[Text] Since the end of the U.S.-Soviet Cold War and the 
Soviet Union's disintegration, and following the obvious 
imcrease in the contradictions between Western coun- 
tnes, recently domestic contradictions of some Western 
countries have also sprung up. This has become a new 
development drawing attention around the world. 


Expression of the Major Domestic Contradictions in 
Western Countries 

1. In the United States, a large-scale violent conflict 
broke out in Los Angeles and spread to many other 
Amenican cities. U.S. papers and magazines pointed out 
that the Los Angeles incident was “the most serous 
urban turmoil in the United States in this century.” 


A rare. large stmke by public service staff and workers 
broke out in western Germany. Waves of strikes have 
also struck France and Belgium. 


2. The rate of support obtained by the ruling and old 
opposition parties of some Western countries, including 
France and Germany, has considerably decreased in 
recent elections, whereas the support for some new 
ultra-right-wing political parties and green parties, which 
stress environmental protection, has rapidly increased. 
France has changed its prime minister. Italy has elected 
a new president, and its multiparty coalition government 
has been in chronic crisis. Although the Kohl adminis- 
tration unified Germany, it is currently in domestic 
Straits. Although the British Conservative Party suc- 
ceeded in retaining a majority in Parliament, it has far 
fewer seats than in the past. The status of | apan’s ruling 
party has been weakened as well. 


Despite the fact that the United States has had opportu- 
nity repeatedly afforded by the easy victory in the Gulf 
war, the drastic changes in East Europe, and the Soviet 
Union's disintegration, the rate of support for Bush has 
now fallen sharply from the ceiling when the Gulf war 
ended. Within the Republican Party, Bush was for some 
tume challenged by Buchanan. Although Bush has 
obtained the majority in the Republican Party he needs 
for nomination as the presidential candidate, the rate of 
domestic support for him 1s still comparatively low, and 
the rate of support obtained by Clinton, the possible 
Democratic Party presidential candidate, 1s also low 
Many public opimon polls since last year have shown 
that a “serious confidence crisis” has occurred among 
the Amencan public for traditional US. political person- 
alities and systems. They generally do not believe that 
the Republican and Democratic Parties and the current 
political and social structures can resolve the serous 
economic and social problems confronting the United 
States. In the current presidential election movements. 
the support for Texan Billionaire Perot, an independent 
figure nonaffiliated to any party, has been .1sing and has 
exceeded, according to some recent polls, that for Bush 
and Clinton. Although no third party or independent 
personality has ever won a US. Presidential election, the 
situation before the November general election will 
probably keep on changing However, the facts that 
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Perot has won extensive support and that large numbers 
of Congressmen have announced not to rerun in the 
forthcoming elections are rare phenomena in American 
history, making this year’s general election unusually 
unique, complicated, and hardly predictable. U.S. 
papers and magazines maintain that the “Perot phenom- 
enon” reflects Amencan electors’ “worry, anger, and 
disgust” and their demand for “thinking of a change.” 
The “Perot phenomenon,” together with the Los Angeles 
incident, has shed special light on the depth of the 
current domestic contradictions in the United States. 


3. In Western countnes, including Germany and France, 
ultra-antiforeign, nationalistic mght-wing forces, which 
are against immigrants and refugees, are rapidly 
growing. Nationalistic separatist forces in Spain's 
Basque region, France's Corsica, and Britain's Scotland 
are further developing. 


The fact that racial discnmination and conflicts in the 
United States have accelerated also reflects the develop- 
ments of racial and social class contradictions. 


Factors Making Contradictions Conspicuous 


Many factors have made the domestic contradictions in 
Western countnes conspicuous. 


Factors vary from country to country. Since Germany's 
unification, the burden of digesting the eastern region 
has been too heavy and has affected the western region's 
economic development and the masses’ livelihood. 
Western countnes are hit by the waves of refugees from 
East Europe and the former Soviet Union. In the United 
States, the economic and social policies pursued during 
the Reagan and Bush administrations have further wid- 
ened the gap between the nch and the poor, exacerbating 
U.S. economic and social problems. 


The United States and some Western countnes are 
bogged down in economic recession. Germany's and 
Japan's economic development have slowed down 
Amidst economic difficulties, relevant domestic contra- 
dictions of Western countnes are further developing. 


Since the old world pattern was shattered, the nationality 
and other contradictions concealed and restricted by the 
old pattern have sprung up. In Yugoslavia and some 
regions of the former Soviet Union, serious local con- 
flicts and wars have broken out. It now seems this wave 
of nationality contradiciions has not only hit West 
Europe but has also affected the United States 


The current domestic contradictions of Western coun- 
tnes are caused by the varying factors of these countnes 
and the specific factors within a penod of time. Viewed 
from their very roots, they are the result of the develop- 
ment of the various contradictions inherent in the 
Western capitalist system. For a long time in the past, the 
West has, in the banner of opposing the Soviet Union 
and communism, unified the ties between Western coun- 
tnes and their internal relations. This has not only 
concealed and restncted the contradictions between 
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Western countnes, but has also, to a certain extent, 
concealed and restricted their internal contradictions. 
With the disappearance of a strong opponent, the Soviet 
Union, the general public of Western countries are more 
concerned about their own economic and social prob- 
lems and are discontent with social contradictions and 
malpractices in their own countnes. Since the U.S.- 
Soviet cold war ended, domestic contradictions in 
Western countries have as inevitably sprung up as the 
contradictions between them have. 


As for how the domestic contradictions of Western 
countnes will develop, further observation in light of 
their specific situations 1s needed. While viewing the 
recent conspicuousness of the domestic contradictions in 
Western countnes, we must also see that Western coun- 
ines are now al a Stage of relatively stable development. 
The capitalist system has had several hundred years of 
ruling expenence. It has a set of controlling machinery 
and means. Al present, it possesses powerful economic, 
scientific, and technological capabilities. It also pos- 
sesses considerable economic and social regulating capa- 
bilities. The cost of Germany digesting its eastern region 
has exceeded expectations. However, with its economic 
capability, it 1s possible for Germany to achieve this. 
After going through a period of relative difficulty and by 
utilizing the eastern region industrial foundation and 
skilled work force, Germany will become more powerful 
and will further wrest the leading role in East Europe. In 
Amenican history, following acute social contradictions 
and sharp conflicts, the American authorities have often 
adopted measures to alleviate the contradictions to sta- 
bilize the situation. They did so following the large-scale 
racial and social conflicts in the 1960's and they will 
probably do the same in the wake of the Los Angeles 
incident. The U.S. domestic contradictions will go 
through a long, undulating, and meandering course of 
development 


Influence of the Conspicuous Domestic Contradictions 
of Western Countries 


Since the domestic contradictions of Western countnes 
are continuously developing, their influence in various 
aspects need further observation. However, a prelims- 
nary view shows that there will probably be the following 
short- and long-term influences 


1. For some time in the future, Western countnes will 
become more introverted and will pay more attention to 
and make great efforts to resolve their immediate 
domestic problems. Since the end of the US -Soviet cold 
war, there has been in the United States the demand for 
more concern for domestic problems, and this kind of 
idea has grown particularly since the Los Angeles inci- 
dent 


The Western countnes’ policies will lay more emphasis 
on their own national interests. They will adopt a 
tougher <.and on questions particularly related to their 
own immediate and vital interests 
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Since the ruling authorities’ position has been weakened 
on some questions, they will probably have more restric- 
tions from vanous power groups at home. This will 
affect the capability to quickly and resolutely formulate 
and adhere to vital policies. 


The fact that the domestic contradictions of some 
Western countnes are conspicuous will also affect and 
restrict their foreign policies to varying degrees. The 
United States will find it more and more unable to 
dominate the world alone. The United States will con- 
tinue to pursue its global sirategic goal of “leading the 
world,” and the general trend for its future policy adjust- 
ment will probably be like this: It will gradually reduce 
some overseas voluntary services and military presence. 
depend more on the support of allies, act through inter- 
national organizations, and maintain a balance in var- 
ious regions and forces. Germany's foreign economic 
expanding capability will be affected for some time, but 
the country will continue te vigorously expand its influ- 
ence on East Europe and regions of the former Soviet 
Union and will seek to gain a leading role in the EC and 
all of Europe. At present, Japan's domestic contradic- 
tions are relatively less conspicuous than those in the 
United States and some West European countries. It will 
continue to speed up the pace of becoming a polriical 
power. 


2. Western countnes will lay more emphasis on their 
own national interests, while the most actual and 
sharpest economic interest contradictions exist among 
Western countnes. In the near future, economic disputes 
and conflicts in the West will be accelerated and its 
economic coordinating capability will obviously weaken 
The fact that the domestic contradictions in Western 
countnes are conspicuous will spur the further growth of 
contradictions between Western countnes. 


3. The fact that domestic contradictions in Western 
countnes are conspicuous will make it impossible for 
them to invest large amounts of capital in regions of the 
former Soviet Union and East Europe. Germany. which 
has the largest share in financial aid to East Europe and 
regions of the former Sovict Union, has stated the 
difficulty in increasing additional aid. Some East Euro- 
pean countnes are disappointed with the West and are 
complaining to it. The economic gap between East 
Europe and West Europe will be deepened Russia and 
some former Soviet republics are anxious to obtain 
capital from the West to alleviate their deep zac grave 
crises, but the West's offer 1s limited and their conditions 
are very hard. The contradictions between them wil! 


probably develop gradually 


4. The fact that serous local conflicts and wars are 
unceasing in regions of the former Soviet Union and East 
Europe as well as the turbulence in West Europe makes 
all of Europe more turbulent. It has become the focus of 
turbulence in the world. 


Al present, the United Siates 1s faced with challenges 
from West Europe and Japan. The United States and 
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West Europe are faced with the turbulence and wars in 
regions of the former Soviet Union and East Europe and 
with the fact that Europe has become the world’s most 
violently turbulent region. The West is also faced with 
the challenge arising from the growth of Islamic forces, 
esjecially radical Islamic forces, in Central Asia, the 
Miadle East, and North Afnca. These are the main 
points the West will have to tackle in the international 
arena for some time to come. Domestic contradictions in 
Western countnes have now sprung up [as published]. 
Since the drastic changes in East Europe and the Soviet 
Union's disintegration, the West has strengthened its 
pressure on and interference in socialist and Third 
World countries. However, the West's capabilities wall 
be restricted by the various aspects mentioned above 


5. Western countnes will also shift their conspicuous 
domestic contradictions and economic difficulties to 
developing countnes through a variety of channels, such 
as the exacerbation of the unfe:r exchange between 
developed and developing countries and the strength- 
ening of developed countries’ trade and technology pro- 
tecionism. Funds will become shorter on the world 
market, and the funds flowing from developed countnes 
into developing countnes will probably decrease. North- 
South economic, screntific, and technological differences 
will be wider, and contradictions between North and 
South will be further deepened 


6. The fact that the domestic contradictions in Western 
countnes are conspicuous has deeply unveiled the capi- 
talist system itself and has long-term significance. In the 
face of the Soviet Union's disintegration and the drastic 
changes in East Europe, forces adhering to socialism are 
deeply summing up expenences and lessons from these 
senous setbacks and accumulating strength to advance 
ina better way. However, some people in the West have 
wantonly announced that “socialism has failed.” “its 
history 1s ended,” capitalism will “dominate the world.” 
and that “a thousand generations of prospenty” of 
capitalism have started now Some people in the United 
States have even bragged that the United States 1s “the 
world’s model for democracy and prosperity ~ During 
this teme. the sudden occurrence of domestic contradic- 
tions and conflicts in the United States and other 
Western countnes has dealt a heavy blow to this propo- 
sition. Crses have frequently broken out m Western 
countnes, and only after going through the cconomn 
crises in the 1970's and the carly 1980's have they 
entered the present stage of relatively stable develop 
ment. The capitalist system still retains numerous 


inherent. unsurmountabie. and developing contradic- 
tions. This 1s good as actual educational material for the 
public of Western and other countnes to understand the 
Western system. In this varied world. different social 
systems have gone through competition one round after 
another and they will also go through a tortuous and 
repeated protracted historical process 
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Beijing Radice on Baker Mideast Trip, Peace Talks 


OW 3007105092 Being Central People’s Radio 
Network in Mandarin 05800 GMT 30 Jul 92 


[Roundup”™ on Baker's visit to the Middle East from the 
“International News and Current Events” program] 


[Text] From 19 to 24 July, US. Secretary of State Baker 
visited six nations—lIsrael, Egypt. Jordan, Syma. Leb- 
anon, and Saud: Arabia—and met Paletentian delegates 
Thus ts the ninth visit to the Middle East by Baker since 
the end of the Gulf war. His chief mission 1s to set the 
wheels of the Middle East peace talks rolling again 


In Apni, a crisis in the Israeli Likud Government led to 
a suspension in Arab-Isracl: talks. Although both the 
Israch and Arab sides said they vanted the talks to 
resume as carly as possible, they fatied to agree on a date 
Now. taking advantage of a new Labor government 
coming into power in Israel, Baker made one more trip 
to the Middle East to negotiate with the Arab parties and 
Israel tor an early resumption of the peace talks 


Baker's latest tnp to the Middle East was made possible 
only after the Labor Party won the general clections and 
successfully formed a government Since assuming 
power. Rabin’s Labor government has iaken a pragmatic 
and flexible policy. It has repeatedly urged Arab nations 
to resume talks with Israel so that reconciliation can be 
achieved. Rabin’s replacement of Likud’s Shamur has 
also paved the way for improved | S -Israch tres 


During his stay in Israel. Baker held three rounds of talks 
with Rabin and other Israch leaders. He was assured that 
they would speed up the Middle East process and cul 
back on constructing Jewrsh settlements in occupied 
territories 


In hes mecting with Palestinian delegates. they insisted 
that Isracl must freeze building all Jewrsh settlements 
put a halt on deporting Palestinians, and allow East 
Jerusalem delegates to porn the Palestinian delegation | 
peace talks, however. the Palesiimian side also displayed 
some flexibility. It stopped short of demanding that 
Isracl freeze the construction of al! .cttlements before the 
peace talks resume 


While visiting the five Arab nators Baker relayed 
them the new Israch Grovernmen’ s wishes for pcoac 
stressing that the new Rabin government has presented 
an excellent opportunity for advancing the Middle bast 
peace process and urging al! partics concerned to return 
to the negotiating table ai an car') date 


Syria was worrmed that Israch-lPalesteman talks over 
autonomy was an Isracl: ploy of partial or separate 
settlement of the Arab-Israch conflict asmed at rsolating 
Syria and thwarting its hopes of recovering the Clan 
Heights. Baker. for hes part. epeatedly reaffirmed ih 


LS position on the Middic Eas! peace process, hased on 
UN Resolution 242 and 334 of the land-for-peace prin 
ciple. He assured Syrian President al-Asad that the turn 
Heights afte 


would come to drscuss the tate of the 
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settlement is reached with the Palestinians and an atmo- 
sphere of confidence among the negotiating parties has 
been created 


Al-Asad, however, said that Syria 1s ready to sign a peace 
agreement with Israel and normalize bilateral relations if 
the Jewish state declares its Commitment to relevant LN 
resolutions and a withdrawal from the Golan Heights 
Observers note that this indicates a change in Synma’s 
attitude toward Israel 


On 23 July. Baker announced in Damascus that parties 
conce: ned in the Arab-Israel conflict have agreed on an 
early resumption of peace talks to speed up the peace 
process 


The fact that new Israch Government's policy 1s more 
flexible than its predecessor's has brought new hope t 
most Arab nations. Under the new circumstances oe aker 
through his visits, has served as an intermediary tor the 
Arab nations and Israel to exchange views on sctiling 2 the 
Middle East conflict and to gradually narrow ther dil 
ferences on resuming bilateral talks Obvious + rsa 
will help advance the progress of the Middle Fast peac 
talks 


Baker Meets With ‘Leading’ Iraqi Dissidents 
OW 3007033592 Beyine XINHUA on Enel 
HOI OMT 4 Jul 9 


[Text] Washington. July 29 (XINHUA S Secretar 
of State James Baker today met a group of leadine Ir 
dissidents as part of the US. efforts to increase pressur 
on the Iraq: Government 


A Mate Depariment Slatement mssuecd alt th ‘ 
minute mecting said that “the United States continues! 
beleve thal i can never trust or work with (Iraq: ‘eader) 


Saddam Husayvn ” 


Baker praised the ethically and religiously diverse ce 
egation tor its cflorts to reach a consensus and called it 
an important sicp toward establishing legitimacy withe 
lrag and internationally. the statement said 


The six-member deiegation was made up cqua of 
Kurds. Shutes and Sunn: Muslims 


Kurdish leader Jalal | alaban: said after the meeting that 
the delegates asked Baker tor tS. hely the St 
rebels on their insurgent war against Baghdad 


Baker did not commit to anything. but he was quoted hy 
Talaban: as telling the group that “al! options ar ner 


Earher today. Edward Perkins. the | S 
the | nited Nations. said that his Country wil! ask the 1 ON 
Security C ouncil next week to authorize miirtary actron 
mm haltung Iraq's crackdown against Shite rebel: 


Perkins told the House Foreign Middle East Subcon 
mittee that an enforcement resolution would he r fed 
1 allow the use of force agains! Iraqi trooms and arcraftt 
that have attacked Shutes in southern Iraq 


The Iraqi delegation today also met U.S. congressional 
leaders and was scheduled to meet National Security 
Advisor Brent Scowcroft tomorrow. 


U.S. Officials Say Iraqi Crisis *Defused’ 
OW 2907050092 Beying XINHUA in English 
0441 GMT 29 Jul 92 


[Text] Washington, July 28 (XINHUA) —U 5. officials 
said today that tension over Iraq's refusal to UN inspec- 
tion [passage as received] of weapons sites has been 
“defused” for the moment, but warned of possible 
military ‘ onfrontation with Iraq in future. 


U.S. De' case Secretary Dick Cheney, testifying before 
the Senate Armed Services Committee, said that “we 
continue to be hopeful that we can resolve these issues 
and gain compliance by the Iraqi government by diplo- 
matic means working through the United Nations.” 


“1 think it would be fair to say that it ts a continuing 
concern,” Cheney said of Iraq's compliance with UN 
resolutions, “but { would not want to convey a sense of 
crisis publicly. I think that would be too strong a word to 
descnbe it.” 


The remarks by Cheney and other U.S. officials came 
iwo days after Iraq agreed to searching by UN inspectors 


of Baghdad's Agriculture Ministry building suspected of 
containing secrets about weapons program. 


The United States had threatened to punish Iraq with 
military strikes if Iraq continued to block the inspection, 
and amassed a 21,000-strong force in the Middle East 
region with various types of military aircraft. 


Cheney said that the United States “do [word as 
received] retain the ability, should ut be necessary, to 
compel Iraq to comply with those resolutions.” 


Earlier today, President George Bush met with congres- 
sional leaders at the White House to bref them on the 
Iraqi situation, and received bilateral support from the 
leadership, White House spokesman Marlin Fitzwater 
said 


“Il would not like to speculate on military action but 
would agree to the idea that the situation has been 
defused for the moment,” Fitzwater said. 


House Speaker Thomas Foley, who was present al the 
White House meeting, said that “I didn't get the impres- 
sion that immediate use of force was contemplat J 
today, because of the action that have taken [as received] 
by Iraq.” 


“It remains a possibility in the future if there are 
circumstances that lead to international and other UN 
resolutions,” the congressman said 


Meanwhile, chairman ot the Jount Chiefs of Staff Colin 
Powell told the Senate Armed Services Commitice that 
aircraft carner USS John F. Kennedy was “operating in 
its normal patrol area in the A‘lantic.” 
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The general's remarks apparently reversed a widely 
reported Pentagon decision that the carner sails to the 
Mediterranean to back up forces already massed there. 


United States & Canada 


U.S. To Sell Armed Helicopters to South Korea 


OW 2907052992 Beyinge XINHUA in English 
0509 GMT 29 Jul 92 


[Text] Washington, July 28 (XINHUA}—The Bush 
administration has informed the Congress that 1t intends 
to sell South Korea nearly one billion dollars worth of 
Apache attack helicopters and related equipment, the 
Pentagon announced today 


The 997-milhion-dollar deal includes 37 AH-64 attack 
choppers, 775 Hellfire missiles, 30 ammunition [as 
received], spare parts, training and other services, the 
announcement said. 


The Apache helicopter, manufactured by a consortium 
including McDonnell-Douglas, Martin Marietta Elec- 
tronics and General Electric, 1s designed mainly to kill 
tanks on the ground. 


Bush To Target Japanese Tourists With Commercial 


OW 2807233492 Beyine XINHUA in English 
2259 GMT 28 Jul 92 


[Text] Washington, July 28 (XINHUA)}—U.S. President 
George Bush will appear in TV commercials to be aired 
in Japan later this week in an effort to bring more 
Japanese tourists to the United States. 


The commercials, esther in 4 30-second version or a 
60-second version, will be aired starting from August | 
by Japan's biggest cominercial TV broadcaster, the 
Tokyo Broadcasting System (TBS). 


TBS’s office in this US. capital confirmed today that the 
commercial will show Bush walking on a golf course in 
southern California, which 1s a favorable choice of 
Japanese visitors. 


Highlighting America’s tourism resources such as the 
Great Lakes and the Grand Canyon, the commercial 
ends with Bush asking: “So what are you waiting for, an 
invitation from ihe President?” 


The videotaped U.S. President will face Japanese 
viewers every two hours on Sundays and four times a day 
on weekdays throughout the one-million-dollar, four- 
week campaign 


The campaign will be several months ahead of the 
original schedule as an earlier, similar |.6-million-dollar, 
six-week campaign launched in Britain achieved favor- 
able results 


According to U.S. Commerce Secretary Barbara Fran- 
klin, Bush's appearance over British television last 
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winter and spring could bring up to 225,000 additional 
visitors to the United States. 


That would mean 480 million dollars more revenue and 
9.700 new jobs for the U_S. travel industry, she said. 


Last year, the United States received 3.3 million Japa- 
nese visitors who spent 12.6 billion dollars on vanous 
expenses, or 9.8 billhon dollars more than Americans 
spent on travel to Japan. 


The number of Japanese tourists to the United States 
was second only next to that of Canadians. 


California Poll Shows Clinton Leading Bush 


OW 2907221892 Being XINHUA in English 
1757 GMT 29 Jul 92 


[Text] Washington, July 29 (XINHUA}—U.S. Demo- 
cratic presidential nominee Bill Clinton was leading 
President George Bush in California by 34 percentage 
points in a new field poll released today. 


The poll, conducted between July 22 to 27, showed 
Clinton ahead 62 percent to 28 percent among, registered 
voters, the largest margin in a non-partisan poll for a 
presidential nominee in 45 years. 


California, with more electoral votes than any other 
States, 1S a key state in American presidential election. 
The Republican Party has won six presidential elections 
in the state since 1968. 


Ten months ago Clinton was trailing Bush 23 percent to 
60 percent in a similar field poll conducted just before 
Clinton's announcement of his presidential bid in 
October 


Bul the new poll on 679 registered voters presented a 
totally different picture with Clinton leading Bush by a 
margin nearly as wide. 


“The poll 1s a statement that Californians want a change 
in Washington,” said John Emerson, Clinton's state 
campaign director. 


Bush Appeals For Votes From Perot Supporters 


OW 2907221692 Beyine XINHUA in English 
I8S6 GMT 29 Jul 92 


[Text] Washington, July 29 (XINHUA)}—U S. President 
Ceorge Bush today appealed for votes of Ross Perot's 
supporters in an effort to boost his sagging popularity in 
the presidential election. 


In an open letter to every Perot’s supporter, Bush said, 
“I'm asking for your vote. Give me the chance to earn 
it.” The letter appeared in all major U.S. newspapers 
today. 


Perot, a Texas billionaire, dropped from the undeclared 
presidential race as an independent on July 16, which, 
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according to polls, moved a large number of his sup- 
porters to the Democratic side. 


Bush said, “During the past several months, Ross Perot 
has clearly touched a chord with millions of American 


people 


Praising Perot’s supporters as “one of the most dramatic 
grassroots movements America has ever seen,” Bush 
said, “after all, as a Perot’s supporter, you've become an 
important voice in determining the future of our 
country. You've articulated the frustration of working 
Americans with government.” 


Bush made the appeal as Perot’s state leaders meet with 
the billionaire businessman in Dallas, Texas today in an 
attempt to keep alive the movement 


Two Perot’s state leaders have endorsed Bush and one ts 
backing Democratic presidential nominee Bill Clinton, 
the USA TODAY said. adding that most have met with 
both camps 


The appeal came when the US. economy showed an 
uncertainty in recovery. The conference board reported 
yesterday consumer confidence imdex fell 16 points to 61 
in July from 72.6 in June. which was seen here as a 
setback for struggling economic recovery and President 
Bush's re-clection 


The uncertain cconomic situation as well as Perot's 
withdrawal from the race helped Clinton hold a comfort- 
able lead over Bush in popularity 


A recent survey by TIME magazine and Cable News 
Network showed Clinton leading Bush by 53 percent to 
26 percent 


Central Eurasia 


Russia To Restore Germanic Autonomous Republic 


OW 3007022492 Beyine XINHUA in Enelish 
0184 GMT 30 Jul 92 


[Text] Moscow, July 29 (XINHUA)}—Russia has agreed 
to abide by a protocol signed earlier this year with Bonn 
to restore a Germanic autonomous republic by stages in 
the Voiga River region, the ITAR-TASS NEWS 
AGENCY reported today 


Under the protocol, Russia 1s to provide the conditions 
tor an effective restoration of the Germanic republic this 
year. All Germanic people living in republics of the 
former Soviet Union will be permitted to settle there. 


Moscow has said a Russo-Gierman government com- 
mittee comprising Russian Germanics will oversee 
implementation of the protocol, which took effect the 
day the two countnes exchanged notes 


Two millon Germanics reportedly live mm the former 
Sovict Union, scattered around various republics with 
around 840,000 in Russia 
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They set up an autonomous republic by the Volga region 
after the October Revolution in 1917 only to see it 
collapse during World War II. 


German leaders have recently expressed their intention 
to offer help toward restoring the Russian Germanic 
autonomous republic and national culture. 


Estonia Protests Beating by Former Soviet Troops 


OW 3007033892 Beijing XINHUA in English 
0207 GMT 30 Jul 92 


[Text] Helsinki, July 29 (XINHUA) The Estonian gov- 
ernment on Wednesday lodged a strong protest with 
Russia over a July 27 incident in which several Estonian 
soldiers were beaten and seriously injured by former 
Soviet troops stationed in the country. 


The Estonian Foreign Ministry said in a diplomatic note 
presented to the Russian embassy in Tallin that the 
continued illegal stay of former Soviet troops in the 
country had violated international law and threatened 
Estonia’s independence. 


The three Baltic states, Estonia, Latvia and Lithuania, 
who won indepenence from Moscow last year, have 
repeatedly demanded the withdrawal of former Soviet 
troops’ from their countries. 


News reports say the beating incident occurred on July 
27 when the Estonian forces came to take over a former 
Soviet troops’ barrack as agreed by both sides. The 
former Soviet soldiers opened fire and beat Estonian 
soldiers. Several of the injured were sent to a hospital 
later for treatment. 


Reports also said that Estonia’s move was designed to 
prevent the former Soviet troops from selling buildings 
in their military quarters. 


The ministry also accused Russia of trying to undermine 
social stability in Estonia before the holding of a national 
presidential election in the newly independent state. 


Peacekeeping Troops Move Into Moldova's Dniester 


OW2907180792 Beijing XINHUA in English 
1737 GMT 29 Jul 92 


[Text] Moscow, July 29 (XINHUA) —The first peace- 
keeping troops today began moving into Moldova's 
Dniester Region in a bid to enforce a ceasefire in the 
conflicting zone, ITAR-TASS reported. 


The step was taken after a late-night deal between 
Russia, Moldova and the breakaway Dniester Republic, 
the news agency said. 


It said representatives of the three sides agreed Tuesday 
night tu send the first peace-keeping troops to monitor 
the situation in the Dniester Region. 


The troops include six Russian battalions, two Mold- 
ovan battalions and two from the Dneister Republic. 
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Early on July 21, Russian President Boris Yeltsin and his 
Moldovan counterpart Mircea Snegur signed in Moscow 
an agreement on the establishment of the peace-keeping 
forces. 


Increase in Ukraine Criminal Cases Noted 


OW 3007033692 Beying XINHUA in English 
0203 GMT 30 Jul 92 


[Text] Kiev, July 29 (XINHUA) The criminal cases in 
the Republic of Ukraine hit as high as 235 thousand in 
the first half of this year, an increase of 19 percent 
compared with the same period last year. 


The figures were released today at a joint press confer- 
ence attended by Chairman of the Legislative Commis- 
sion under the Ukrainian Parliament Yaroslav Kondra- 
tyev, Chief of the Security Department Yevgenty 
Marchuk and First Deputy Interior Minister Vladimir 
Korheichuk. 


These leaders said the stealthy transportation of 
weapons from “hot spots” of the Commonwealth of 
Independent [States] to the republic has recently wit- 
nessed a steep rise. 


They continued that hundreds of automatic nfles and 
pistols were confiscated in the border region between 
Ukraine and Moldova alone. 


Northeast Asia 


Japanese Loans To Support Tianjin Project 


OW 2907144492 Beijing XINHUA in English 
1406 GMT 29 Jul 92 


[Text] Beijing, July 29 (XINHUA) —Five Japanese 
banks have provided China with a term loan facility of 
20 million U.S. dollars. The agreement was signed here 
today. 


The loans, arranged by the Agricultural Bank of China, 
will be channeled to Tianjin to help with the construc- 
tion of a seamless steel tubing company. 


The company will cost eight billion yuan and 1s believed 
to be the biggest project the city has undertaken. When 
completed in 1993 it will provided the country with high 
quality steel tubes used in oi! refineries, most of which 
are currently imported. 


South Korean Businessmen Invest in Shandong 


OW 2807145692 Beying XINHUA in English 
1305 GMT 28 Jul 92 


[Text] Jinan, July 28 (XINHUA) —In 1988, three South 
Korean-funded enterprises were set up in Shandong, 
which marked the first step by South Korean investors to 
try their luck in the coastal province of east China. 


Last year, the number of firms involving in South 
Korean capital reached 105; and in the first six months 
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of this year, another 72 such companies were established 
in the province, with the total number amounting to 177. 


Nowadays, South Korean investors have found it 
increasingly attractive to pour their money into Shan- 
dong, which faces Korea across the Korean straits, 
according to local officials. 


The province, with a population of over 80 million, 
boasts abundant natural resources, including oil, coal, 
farm and aquatic products and cheap, qualified and 
numerous laborers. 


In the past few years, the province, especially its coastal 
cities, has adopted preferential policies to encourage 
more investment from South Korea, while the construc- 
tion of infrastructure, such as highways and telecommu- 
nications, has also been intensified. 


By June 30 this year, over 7,830 businessmen from 
South Korea had visited Shandong, according to statis- 
tics by the provincial Chamber of Commerce. 


Now, South Korean businessmen have invested more 
than 100 million U.S. dollars in Shandong and engaged 
in various industrial sectors including aquatic produc- 
tion, food processing, construction materials, costume 
making, electronics and chemicals. 


Southeast Asia & Pacific 


Yao Yilin To Visit Malaysia, Singapore 10-17 Aug 


OW 3007032592 Beying XINHUA in English 
0309 GMT 30 Jul 92 


[Text] Beying, July 30 (XINHUA)}—Chinese Vice- 
Premier Yao Yilin will pay an official goodwill visit to 
Malaysia and Singapore from August 10 to 17 at the 
invitation of Malaysian Deputy Prime Minister [Abdul] 
Ghafar bin Baba and Singaporean Deputy Prime Min- 
ister Lee Hsien Loong, a Chinese Foreign Ministry 
spokesman announced here today. 


Li Tieying Meets Malaysian Health Minister 
OW 2907113992 Beijing XINHUA in English 
1011 GMT 29 Jul 92 


[Text] Beying, July 29 (XINHUA)}—Li Tieying, Chinese 
state councillor and minister in charge of the State 
Education Commission, said here today that it is China’s 
consistent position to develop fnendly cooperation rela- 
tions with its neighboring countries. 


During his meeting with Lee Kim Sai, Malaysian min- 
ister of health, and his party here this afternoon, Li said 
that China attaches great importance to Sino-Malaysian 
relations, hoping that the bilateral cooperation in the 
fields of science and technology and culture will be 
further strengthened. 


Regarding China's domestic situations, Li said that it 1s 
the most important task for China to develop its 
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economy at present, and the country will uphold its 
long-term policy of reform and opening to the outside 
world. 


Li also briefed the guests on China's policy and admin- 
istration in the field of traditional Chinese medicine, 
saying that the traditional Chinese medicine ts his coun- 
try’s national treasure and it holds an important position 
in traditional Chinese culture. Moreover, Li added, it is 
also a great contribution to all mankind. 


During the meeting, Lee Kim Sai expressed his congrat- 
ulations on China’s achievements in its economic devel- 
opment, and he hoped that the bilateral cooperation in 
the fields of economy and public health between the two 
countries, especially in the field of traditional Chinese 
medicine, will be further developed. 


According to sources, the Malaysian guests arrived here 
July 28 as guests of the State Administration of Tradi- 
tional Chinese Medicine. Apart from Beting, they are 
also scheduled to visit Xian and Guangzhou. 


Peng Chong Arrives in Marshall Islands for Visit 


OW 2907164992 Beyine XINHUA in English 
1609 GMT 29 Jul 92 


[Text] Canberra, July 29 (XINHUA) —The friendly rela- 
tions between China and the Marshall Islands are con- 
ducive to peace and stability in the South Pacific region, 
a senior Chinese leader said in Mayjuro today. 


The development of Sino-Marshall Islands bilateral rela- 
tions is also in line with the fundamental interests of 
both peoples, diplomatic sources in Majuro quoted Peng 
Chong, visiting vice-chairman of the Chinese National 
People’s Congress, as saying. 


Peng arrived at Majuro for a two-day visit this after- 
noon, after he wound up a visit to Micronesia. 


Speaker of parliament of the Marshall Islands Kessai 
Note said at a banquet in honor of the Chinese guests 
tonight that China has extended political support and 
economic assistance to the Marshall Islands. 


These have reflected China's foreign policies of indepen- 
dence, self-reliance and peace, based on the five princi- 
ples of peaceful co-existence, Note said. 


The Marshall Islands has embarked on a long march to 
develop economy and raise people's living standards 
since its independence in 1979, which needs assistance 
from China, Note said. 


Peng said that China and the Marshall Islands, both as 
developing countries, enjoy broad common interests in 
peace and development, and have treated each other in 
an equal basis. 


Although there are some differences between the two 
countries with respects to population and areas, Peng 
said, the friendly relation of cooperation between the 
two countries will be further strengthened 
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The Marshall Islands is the second leg of Peng’s five- 
nation trip to the South Pacific region, which will also 
take him to Kiribati, Fiji and Vanuatu. 


Journalism Delegation Meets Philippine President 


OW 3007080192 Beijing XINHUA in English 
0728 GMT 30 Jul 92 


[Text] Manila, July 30 (XINHUA) —Philippine Presi- 
dent Fidel Ramos today received visiting Chinese jour- 
nalism delegation, hoping to strengthen media coopera- 
tion between the two countnes. 


The delegation headed by Wang Feng, vice-minister of 
the Chinese Ministry of Radio, Film and Television, was 
the first foreign journalism group received by President 
Ramos since June 30 when he assumed the presidency of 
the republic. 


During the 30-minute cordial meeting at the presidential 
palace, Ramos hoped to further strengthen cooperation 
in radio, film and television programs for better under- 
standing of the peoples between the two countries. 


Besides, Ramos hoped both countries to further develop 
cooperation in trade and economic fields as well as in 
tourism. 


On the occasion, President Ramos also extended his 
appreciation to the Chinese athlets in Barcelona for 
winning the silver medal in the men’s team event of 
gymnastics early this morning (local time). 


Attendants to the meeting included Philippine Press 
Secretary Rodolfo Reyes and Chinese Ambassador to the 
Philippines Huang Guifang. 


The seven-member Chinese delegation, arrived here on 
July 27 after its trip to Pakistan and Singapore, 1s 
scheduled to leave for Beijing on August |. 


Near East & South Asia 
Reports on Visit by Kuwaiti Amir's Special Envoy 


Meets Yang Shangkun 
OW 2907160392 Beijing XINHUA in English 
1546 GMT 29 Jul 92 


[Text] Beying, July 29 (XINHUA}—Chinese President 
Yang Shangkun said today that China will continue its 
efforts to promote peace and stability in the Gulf region 
and the implementation of the relevant resolutions of the 
U.N. Securnty Council. 


He made the pledge during a meeting with Dr. Badr 
Jasim al- Ya'qub, the special envoy of the emir of 
Kuwait, Shaykh Jabir al-Ahmad al-Jabir al-Sabah. 


Yang said that while the Gulf war ended more than a 
year ago, peace in the region had still not been achieved. 
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“It is our view that the U.N. Security Council's relevant 
resolutions should be implemented completely,” he said. 


As soon as the Gulf crnsis broke out, Yang said, China 
took the explicit stand that Kuwait's sovereignty, inde- 
pendence and territorial integrity should be respected by 
all parties. 


China has continually tried to promote the implementa- 
tion of the U.N. Secunty Council's resolutions and will 
continue to play its role in the international arena, he 
said. 


During the meeting, Dr. al-Ya’qub conveyed a message 
from the emir to the Chinese president and briefed Yang 
on the latest developmenst in the Gulf. 


He said China was one of the countries to actively 
support peace and stability in the Gulf. The Kuwaiti 
Government and people thanked China for its princi- 
pled stand during the Gulf war. 


Chinese Vice-Minister of Foreign Affairs Yang Fuchang 
and Kuwaiti ambassador to China ‘Abd al-Hamid al- 
Buayjan were present al the meeting. 


Kuwait KUNA Report 


LD3007091792 Kuwait KUNA in Arahic 
0642 GMT 30 Jul 92 


[Text] Beijing, 30 Jul(KUNA}—Chinese President Yang 
Shangkun has reaffirmed that his country will always 
stand by Kuwait, and expressed China’s support for the 
implementation of all the UN resolutions pertaining to 
the conditions of the cease-fire in the liberation of 
Kuwait and for those forcing the Iraqi regime to imple- 
ment them. He said this during a meeting here yesterday 
with the Kuwaiti information minister, Dr. Badr Jasim 
al-Ya'qub, currently on a visit to China, who handed a 
letter from the amir of Kuwait, Shaykh Jabir al-Ahmad. 
The letter focused on the Iraqi regime's prevarications 
regarding the implementation of the UN resolutions, 
particularly its rejection of the demarcation of the 
Kuwait-Iraq border and its continued detention of 
Kuwaiti captives in Baghdad prisons. 


Yang Shangkun asked Minister Ya'qub to convey his 
greetings to the amir of Kuwait, Shaykh Jabir al-Ahmad, 
and to the Kuwaiti Government and people. He 
expressed his great satisfaction at the information min- 
ister’s visit, and stressed the need for further efforts to 
secure the release of Kuwaiti prisoners-of-war and 
detainees who are being held by the Iraq: regime. 


The Chinese president praised the efforts made in 
Kuwait to rebuild and construct its utilities and instal- 
lations, which were destroyed by the Iraqi occupation 
forces, and he wished progress and prosperity for 
Kuwait 


FBIS-CHI-92-147 
30 July 1992 


Meets Journalists 


OW 3007093092 Beijing XINHUA in English 
0905 GMT 30 Jul 92 


[Text] Beijing, July 30 (XINHUA}—Dr. Badr Jasim 
al-Ya’qub, the special envoy of the Amir of Kuwait, 
Shaykh al-Jabir, met with a group of Chinese journalists 
at the state guesthouse here this morning. 


He briefed them on Kuwait's stand on the issue of the 
Gulf region and cooperation between Kuwait and China 
in the political and economic fields. 


Badr noted Kuwait's consistent stand on issues con- 
cerning the people all over the world, adding that Kuwait 
supports world peace and dismisses all rneans of war and 
does its best to realize the prosperity in the world and 
create a bright future for the next generation. 


He said China is a fiiendly country of Kuwait, hoping 
that the Chinese journalists will convey the Kuwaiti 
Government and people’s thanks to the Chinese Gov- 
ernment and people for their principled stand during the 
Gulf war. 


He called on the international community and all peace- 
loving forces including China, which has a glorious 
history, to support justice and promote the implementa- 
tion of the relevant resolutions of the U.N. Security 
Council. 


During the meeting Badr said Kuwait is conducting its 
reconstruction, which has temporarily suspended its 
investment in China. 


But he said Kuwait still regards its investment in China 
as one of the country’s priorities hoping that such 
activities will be resumed in the near future. 


Over the past few years, Badr said Kuwait has offered 
China a total of 400 million U.S. dollars in loans, adding 
that the Kuwaiti development fund is planned to provide 
China with another 150 million U.S. dollars in loans. 


Badr, also minister of information, told journalists that 
during the visit he discussed with Chinese minister of 
radio, film and television, Ai Zhisheng, the issues related 
to the strengthening of ties between the Chinese and 
Kuwaiti journalists. 


He said it is imperative to continuously enhance the 
exchange of visits between the two countnes’ newsmen 
sO aS to promote the mutual understanding and fnend- 
ship between the two peoples. 


Badr is scheduled to leave here tomorrow at the end of 
his China visit. 


INTERNATIONAL AFFAIRS il 


New Palestine Ambassador Presents Credentials 


OW 2907110492 Beying XINHUA in English 
0737 GMT 29 Jul 92 


[Text] Beying, July 29 (XINHUA) —Newly-appointed 
Palestine Ambassador to China, Mustafa Safarini, today 
presented credentials to Chinese President Yang 
Shangkun. 


Saphariny arrived in Beijing July 18. 
East Europe 


Envoy Wan Yongxiang Meets Czechoslovakian Premier 
OW 2807152792 Beying XINHUA in English 
1459 GMT 28 Jul 92 


[Text] Prague, July 28 (XINHUA) —The prime minister 
of Czechoslovakia, Jan Strasky, said today that no 
matter how changeable the country’s future might be, 
Czechoslovakia would pay more attention to coopera- 
tion with China in various fields, including the economy 
and trade. 


When meeting the Chinese Ambassador to Czechoslo- 
vakia, Wan Yongxiang, the prime munister stressed 
China’s important role in international affairs. 


Yugoslavia, Croatia Agree To Release Prisoners 


OW 2907222092 Beying XINHUA in English 
1851 GMT 29 Jul 92 


[Text] Geneva, July 29 (XINHUA)}—Yugoslavia and 
Croatia signed here today an accord to release and 
repatriate prisoners of the conflict in Croatia. 


The International Committee of Red Cross (ICRC) 
announced that the agreement was signed by Yugoslav 
Prime Minister Milan Panic and Vice Prime Minister 
Mate Granic of Croatia, under the auspices of the ICRC. 


Both Panic and Granic are participating the interna- 
tional meeting on humanitarian aid for victims of the 
conflict in Croatia. 


The ICRC will coordinate the implementation of the 
accord, which will take effect immediately and ensure a 
total release of all prisoners by August 7, 1992. 


In accordance with the Article 118 of the Third Geneva 
Convention and agreements reached in last November, 
about | 200 prisoners detained during the conflict should 
be released without any conditions by the two parties. 


Yugoslavia Reaffirms Right to U.N. Membership 
OW 2907223892 Beying XINHUA in English 
2204 GMT 29 Ju! 92 


[Text] United Nations, July 29 (XINHUA)}—The Fed- 
eral Republic of Yugoslavia reaffirmed today at the U.N. 
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General Assembly its enjoyment of all the mghts con- 
ferred on the former socialist Federal Republic of Yugo- 
slavia, including its membership in all international 
organizations. 


Responding to the question whether Yugoslavia, which 
consists of Republics of Serbia and Montenegro, should 
automatically continue the U.N. membership of the former 
Yugoslavia, a Yugoslav representative said that under the 
new constitution promulgated on Apmi 27, his country 
would continue to enjoy the mghts conferred on, and fulfil 
all the obligations assumed by, the former socialist republic 
of Yugoslavia in international relations. 


He said that Yugoslavia. as a founding member of the 
U.N., acknowledges its full commitment to the world 
Organization and to the Conference on Security and 
Cooperation in Europe. 


The continuity of Yugoslavia as a state and its legal 
personality, the Yugoslav delegate continued, “Are in 
accordance with established practice in international 
relations.” 


The Federal Republic of Yugoslavia, with a reduced 
termtory, is not a new state, but rather the restructuring 
and continuation of the earlier Yugoslavia, he added. 


The former socialist republic of Yugoslavia was com- 
posed of six republics, four of which have proclaimed 
their independence respectively. 


Raising the question at the assembly, a U.S. representa- 
tive, supported by several other speakers, alleged that the 
former Yugoslavia no longer existed and that Serbia- 
Montenegro Yugoslavia ts not a continuation of the 
former and is therefore not entitled to assume the seat of 
the former in the United Nations. 


Bulgaria Ends Laws Unfavorable to Ex-Communists 


OW 3007034092 Beying XINHUA in English 
0219 GMT 30 Jul 92 


[Text] Sofia, July 29 (XINHUA)}—The Bulganan Con- 
stitutional Court declared here today that provisions in 
the Bank Law and the Pensions Law which discnmi- 
nated against ex-communists had been annulled. 


The two bills, which were submitted to parliament by the 
Union of Democratic Forces of Bulgaria (UDFB), a 
dominating party in the parliament, became laws after 
being adopted by the parliament recently. 


The two laws included two particular articles offensive 
to the former communists: Those who had served in the 
central or local leading bodies of the former Bulgarian 
Communist Party in the past 15 years were not eligible to 
take any leading post in any bank, and the duration of 
their service at leading posts in the former Communist 
Party should not be counted for in their service standing. 


The Bulganan Socialist Party strongly opposed the 
above articles and appealed to the Constitutional Court. 
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After the release of the arbitration of the Constitutional! 
Court, the UDFB claimed that they would not accept the 
arbitration. 


Meanwhile, the Constitutional Court today turned down 
an appeal from the Socialist Party to make it illegal to 
arrest former Prime Minister Andrey Lukanov of the 
former Socialist Party government. 


Latin America & Caribbean 


Government Signs Economic Agreement With Barbados 
OW 3007050292 Beying XINHUA Domestic Service 
in Chinese 0819 GMT 28 Jul 92 


[By reporter Wang Ku: (3769 5525)} 


[Text] Bridgetoown, 27 Jul (XINHUA) —Barbadian 
Prime Minister Erskine Sandiford said here today that 
the Barbadian Government opposed imperialism and 
hegemonism of any form and opposed any country 
manipulating other countries’ affairs. 


Prime Minister Sandiford made these remarks after he 
and Luo Gan, head of the Chinese government delega- 
tion and secretary general of the State Council, signed an 
economic and technological cooperation agreement 
between the Chinese and Barbadian governments. He 
said: The basis of the Barbadian Government's domestic 
and foreign policy 1s to safeguard national independence 
and sovereignty, ensure national security, preserve world 
peace, develop the economy, improve the people's stan- 
dard of living, ensure human rights and freedom within 
the bounds of sovereignty and independence, oppose 
imperialism and hegemonism of any form, and oppose 
any country manipulating other countries’ affairs 


Saandiford thanked China for its sincere aid for Bar- 
bados. 


Luo Gan said: China develops relations with all coun- 
tres on the basis of the Five Principles of Peaceful 
Coexistence, has actively called for establishing a new 
world political and economic order, and has always 
stood by the principle that all countries, large and small, 
strong and weak, should participate in international 
affairs on an equal footing. 


Luo Gan and his party arrived in Barbados on 26 July 
for a goodwill visit. 


Cooperation Pact With Antigua, Barbuda Signed 
OW 2807153792 Beying XINHUA Domestic Service 
in Chinese 1237 GMT 25 Jul 92 


[By reporter Wang Kui (3769 5525)} 


[Text] St. Johns, 24 Jul (XINHUA}—A ceremony for 
signing an economic and technological cooperation 
agreement between the governments of China and 
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Antigua and Barbuda, and for the exchange of docu- 
ments concerning China's gratuitous aid to Antigua and 
Barbuda, took place in St. Johns today. 


Luo Gan, head of the Chinese Government delegation 
which is visiting the country, and Vere Bird, prime 
minister of Antigua and Barbuda, signed the agreement 
and exchange document on behalf of the two govern- 
ments. 


The Chinese Government delegation today also met with 
Minister of Trade and Finance Molwyn Joseph and 
Minister of Agriculture Hilroy Humphreys of Antigua 
and Barbuda. The two sides exchanged opinions on 
economic and technological cooperation between the 
two countries. 


Chinese Ambassador to Antigua and Barbuda Zhou 
Wenzhong this evening hosted a reception for the Chi- 
nese Government delegation’s visit to the country. 
Acting Governor and Parliamentary Speaker Bradley 
Carrott, Minister of External Affairs Lester Bird, and 
Minister of Home Affairs Christopher O’Marde 
attended the reception. 


The Chinese Government delegation will leave Antigua 
and Barbuda tomorrow for a friendly visit to Barbados. 
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Sichuan Establishes Ties With Brazilian State 
OW 3007003092 Beijing XINHUA in English 
2327 GMT 29 Jul 92 


[Text] Rio de Janeiro, July 29 (XINHUA}—Sichuan, 
China’s most populous province with 100 million inhab- 
itants, and Pernambuco, Brazil's state with 860,000 
inhabitants, have formed sisterly bonds, according to a 
report today from Recife, capital of Pernambuco State. 


An agreement to that effect was signed by Zhang 
Haoruo, governor of Sichuan Province, and Joaquim 
Francisco, governor of Pernambuco State, al a ceremony 
held in Recife Tuesday night, the report said. 


According to the agreement, the two sides will develop 
exchanges in diverse fields such as industry, trade, 
agriculture, science, technology, culture, education, 
sports, health and tourism, with emphasis on technolog- 
ical transfer, joint business ventures and bilateral trade 


A similar agreement had been signed between the Chi- 
nese province of Zhejiang and the Brazilian state of 
Parana. 


Pernambuco has a surface area of 98,000 square kilome- 
ters. Its economy 1s based mainly on agriculture, fishery, 
telecommunications industry, food industry, chemical- 
pharmaceutical industry and textile industry. 
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Political & Social 


P A ‘Leftists’ of O ine “Basic Line’ 
HK 3007102492 Hong Kong AFP in English 
0946 GMT 30 Jul 92 


[Text] Beying, July 30 (AFP)}—A liberal Chinese news- 
paper has condemned leftists blocking economic reform 
for fear of Western capitalism, accusing them of the 
senous crime of opposing the communist leadership's 
basic line. 


Orthodox leftists had become “a principal obstacle” for 
reform because they oppose China's central task of eco- 
nomic modernization, the Liberation Daily [JJIEFANG 
RIBAO] said in an article signed Liu Xiangzhi. 


“Practice for more than 10 years has proved that with 
each step forward in reform, the ‘left’ has firmly asserted 
itself to oppose the party's basic line with ossified 
dogmatism,” the newspaper said Wednesday. 


The Shanghai daily, received here one day after publica- 
tion, 1s a strong advocate of senior leader Deng Xiaop- 
ing’s reform line and has served several times as his 
mouthpiece since last year. 


The article entitled, “Discussing the ‘Left’ and Speaking 
of the Right,” blamed leftists for continuing to advocate 
struggle between political systems and social classes 
instead of concentrating on economic construction 


“The imperialist forces are bent on carrying out peaceful 
evolution against us. Against this we will never lower our 


guard,” the newspaper said. 


But it said “the only correct and strong weapon against 
peaceful evolution 1s Comrade Deng Xiaoping’s theory 
of building socialism with Chinese characteristics.” 


“In a word, we must develop our national economy. 
When the people's standard of living improves, the 
supenority of socialism is brought into full play and the 
masses and party come even closer, this will be the real 
bastion of iron that cannot be destroyed by peaceful 
evolution,” the article said. 


“Peaceful evolution” refers to the Chinese authorities’ 
charge that the United States and other Western coun- 
tnes are plotting to gradually overturn socialism here. 


The article was apparently the latest attempt by 
reformers to silence communist ideologues who came to 
the fore in 1989 after the military suppression of the 
Tiananmen Square democracy movement. 


It appeared before a critical communist party congress 
later this year expected to provide a stage for the struggle 
between Dengist forces and hardline Marxists threat- 
ened by his reforms. 
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Liaoning Said To Welcome Chang Hsueh-liang 
OW 2907130092 Tokyo NHK General Television 
Network in Japanese 1000 GMT 29 Jul 92 


[From “NHK News” program] 


[Text] Mr. Chang Hsueh-liang, a Chinese who played the 
leading role in forming a Chinese communist-nationalist 
alliance against the Imperial Japanese Army during the 
Second World War, is reportedly planning to visit China 
next month for the first time in 43 years. 


Mr. Chang was under house arrest in Taiwan until two 
years ago. He was the key person in enabling the Chinese 
Communist Party and the Nationalist Party to join 
forces against the Impernal Japanese Army. 


This information came to NHK’'s Beying Bureau from 
very reliable sources in Being 


According to the sources, Mr. Chang 1s scheduled to visit 
China at the invitation of the government of Liaoning 
Province where he was born. No details of this visit are 
known so far, but he is expected to stay in China for 
about one week, considering that he 1s now 92 years old 


Mr. Chang 1s the son of Chang Tso-lin, who was killed by 
the former Japanese Army in 1928. In the 1936 Xian 
incident, he played the key role in leading the CPC and 
the Nationalist Party to join forces to stand up aganist 
the Japanese Imperial Army. Afier the alliance broke up 
after the war, Mr. Chang was put under house arrest by 
Mr. Jiang Jieshi of the Nationalist Party 


The sources say that, although the visit 1s on the invita- 
tion of a local government, the central government 1s 
undoubtedly endorsing the plan. The invitation 1s 
believed to be a sign of the Be1ing government's desire 
to improve ties with Taiwan. 


Tian Jiyun Discusses Southwest Region Development 
OW 2907142392 Beying XINHUA in English 
1350 GMT 29 Jul 92 


[Text] Kunming, July 29 (XiINHUA}—Chinese Vice 
Premier Tian Jiyun has urged southwest China to speed 
up its pace in opening to the outside world and in 
economic development. 


Tian, who 1s also a member of the Political Bureau of the 
Central Committee of the Communist Party of China 
(CPC), was speaking at the ninth conference on eco- 
nomic coordination among the seven sides of the five 
provinces and autonomous regions in southwest China, 
which closed in Kunming, the capital city of Yunnan 
Province today. 


Tian pointed out that the development and opening of 
southwest China which includes Sichuan, Yunnan and 
Guizhou Provinces and the Guangxi Zhuang Autono- 
mous Region and the Tibet Autonomous Region as well 
as Chongqing city and Chengdu city that have a provin- 
cial status 'n state planning, 1s of great significance to the 
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realization of the second strategic goal of China's current 
socialist modernization drive. 


Tian said that the southwest holds an important strategic 
position in the nation’s economic development as 11 1s 
rich in natural resources and has a great potential in 


economic development. 


Tian urged all the sides in the southwest to united with 
each other to promote their opening to the outside world 
and promote their economic reform. He encouraged the 
southwest to raise their economic strengthen to enter the 
international markets in southeast and south Asia as well 
as the other parts of the world. 


Also attending the conference were Yang Rudai, 
member of the political bureau of the CPC Central 
Committee and secretary of the CPC party committee of 
Sichuan Province, and officials from over 20 depart- 
ments under the State Council. 


Urges Scientific Cooperation 
OW 2907142192 Beying XINHUA in English 
1400 GMT 29 Jul 92 


[Text] Kunming, July 29 (XINHUA)}—Southwest China 
provinces and cities have achieved significant economic 
development by cooperation in scientific advancement, 
according to the Southwest China Economic Coordina- 
tion Conference which ended here today. 


Vice-Premier Tian Jiyun said at the conference that “this 
is an effective way of boosting the southwest economy 
and a beneficial experiment for reforming traditional 
economic pattern.” 


Southwest China includes the provinces of Sichuan, 
Yunnan and Guizhou, the Guangxi Zhuang and Tibet 
Autonomous Regions, and Chongqing and Chengdu 
cities that have a provincial status in state planning. 
They all have a close economic and natural relationship. 


Since 1984 they have cooperated in setting up economic 
and technological coordinating organizations, adopting 
the sirategy of jointly developing a regional economy and 
promoting scientific advancement. The cooperation has 
resulted in the fulfilment of many plans that could not be 
done by a single province or city. 


With support from the Chinese Academy of Sciences and 
the State Planning Commission, the region has carned 
out 26 scientific research projects involving energy, 
minerals, forests, agriculture and the protection and 
development of natural resources since 1986. 


‘“aher examples of cooperation include nearly 200 
energy programs, 105 of which each involved the invest- 
ment of over one million yuan. 


In the past eight years over 2,000 scientific coordination 
projects were carned out which increased output value 
by more than |.! billion yuan. 
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Li Tieying Cables Olympic Athletes on Victories 
OW 3007045292 Beying XINHUA Domestic Service 
in Chinese 1625 GMT 28 Jul 92 


[Text] Beying, 28 July (XINHUA)—Li Tieying, member 
of the Political Bureau of the CPC Central Committee 
and state councilor, sent a cable tonight to Wu Shaozu, 
head of the China Sports Delegation, and all comrades of 
the delegation, to extend his warm congratulations to the 
Chinese athletes for their initial victories at the Olympic 
Games in Barcelona. The text of the cable is as follows: 


Since the opening of the Olympic Games, all comrades 
of the China Sports Delegation have maintained a high 
spirit, worked together closely, and won initial victornes 
after competing unyieldingly. People of the motherland 
have been concerned about you and elated by your 
achievements. | hereby extend my warm congratulations 
and cordial regards to you. At the same time, I hope you 
will not be conceited and rash. You should sum up 
experience, emancipate your minds, and perform well in 
the next-stage competitions. | anticipate you will score 
even better results. 


Li Ruihuan at Meeting To Mark 7 Jul Incident 


SK2807144892 Beyinge BELJING RIBAO 
in Chinese 7 Jul 92 p 1 


[By Reporter Sun Yushan (1327 3768 1472): “The 
Capital Commemorates the 55th Anniversary of the 7 
July Incident] 


[Excerpts] On the afternoon of 6 July leading Comrades 
Li Ruthuan, Li \iming, Chen Xitong, and Wang Ping 
and personages of all circles in the capital got together at 
the memorial hall of the Chinese People’s Anti-Japanese 
War, located at the bank of Lugou Bridge where the war 
of resistance against Japan had taken place, to commem- 
orate the 55th anniversary of the 7 July Incident 


Present at the meeting were relatives and family mem- 
bers of some high-ranking military officers who died at 
the anti-Japanese war and of some Kuomintang anti- 
Japanese generals, specialists and scholars of the history 
of the anti-Japanese War. and representatives of trade 
umion and Communist Youth League organizations, 
women’s federations, youth, and students 


Bai Jiefu, chairman of the municipal committee of the 
Chinese People’s Political Consultative Conference and 
executive president of the China society on the history of 
anti-Japanese war, made a speech at the meeting. [pas- 
sage omitted] 


He Luli, vice mayor of the municipality, chaired the 
meeting. Present at the mecting were leading ( omrades 
Lu Zhengcao, Jiao Ruoyu, Li Dongye, Zhu Muzhi. 
Zhang Guoyi, Sun Pinghua, Li Shuiqing, Kuang Fuzhao, 
Gao Cunxin, and Li Zhipan 
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Supreme Court Head Discusses Reform in Interview 


OW 2907132592 Beying XINHUA Domestic Service 
in Chinese 0240 GMT 29 Jul 92 


[By RENMIN RIBAO reporter Zhang Zhiye (1728 1807 
2814) and XINHUA reporter Zou Aiguo (6760 1947 
0948)] 


[Text] Beying, 29 Jul (XINHUA}—During a recent 
interview with reporters, Ren Jianxin, president of the 
Supreme People’s Court, pointed out that the funda- 
mental starting point for the current work of courts 1s to 
serve the needs of the dnve to speed up reform, opening 
to the outside world, and economic construction. He 
said, through trials, that the courts will protect activities 
conducive to liberating and developing productive 
forces, restrict activities detrmental to liberating and 
developing productive forces, and punish those who 
conduct activities that disrupt efforts to liberate and 
develop productive forces according to the law. 


Ren Jianxin told reporters that the law courts are facing an 
mcreasingly heavy work load of court tnals day by day. 
According to statistics. law courts at all levels throughout 
the country handled a total of |.160.290 cases of all kinds 
from January to May The figure showed an increase of 8.3 
percent over the same penod last year Among them. 
cnmuinal cases rose only 6.04 percent, while disputes over 
economic transactions and disciplinary sanctions rose |4 3 
percent and 18.49 percent, respectively. It showed the dnve 
to speed up reform, opening to the outside world, and 
economic development would give mse to some new legal 
problems. 


Ren Jianaxin stressed that law courts at all levels will 
make full use of the means provided by law to regulate 
vanous economic relationships through court tnals. Law 
courts will further improve their tnal work for cases 
involving disputes over economic transactions, civil 
lawsuits, and administrative disciplinary sanctions, and 
they will correctly conduct tnals of cases imvolving 
disputes over business contracts, leases. company oper- 
ations which implement the shareholding system. and 
bankruptcies in good time. promote the shift of the 
operational mechanism of enterprises. improve tna! 
work of cases involving disputes over purchases and 
sales, loans, patents. trademarks. copynghts. stock 
market transactions. and real estate. and work to pro- 
mote establishing a new system of socialist market 


Ren Jianxin said) We persist in attaching equal impor. 
tance to promoting reform and opening to the outside 
world and. at the same time. cracking down on criminal 
activity of all kinds for the purpose of creating a favor- 
able social environment for carrying out reform. the 
open policy. and economic development He pointed out 
it 1S Necessary to stnictly make clear distinctions between 
activities that are illegal. criminal. and guilty and those 
that are legal and not guilty. while cracking down on 
economic crimes. In his briefing. he sand: Recently. the 
Supreme People’s Court further drew up a plan for 


cracking down on economic crimes and formulated some 
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demarcation lines for legal definition, stressing that. in 
the course of the dnve to crack down on economic 
cnmunals, those who have boldly carmed out reform. 
dared to blaze new trails, and made contributions to 
production, business operations, and scientific and tech- 
nological activities but have made mistakes at the same 
tume shall be protected according to law. Economic 
development has exerted treriendous influence over 
various legal relationships and caused many changes to 
them. The laws applicable to court trials also encoun- 
tered numerous new problems. such as convicting 
someone of the cnme of profiteering The Supreme 
People's Court is prepared to conduct necessary surveys 
and studies, and then make timely suggestions to the 
legislature on issues concerning the formulation and 
amendment of laws. Meanwhile, it 1s prepared to offer a 
judicial explanation in good time on the rssuc of laws 
applicable to court tnals and to straighten out judicial 
explanations given in the past by amending. supple. 
menting, or abolishing. as the case may be, those among 
them which are found to be mcompatible with the 
requirements of our endeavor to carry out reform. the 
open policy, and economic development Regarding the 
new type of tnals of cases involving disputes over 
economic transactions, such as stock marke! transac. 
trons, which are hard to handle for want of relevant laws 
and policies, courts will prudently seck truth from tacts 
use relevant icgal principles as well as imternationa! 
practices for reference. and draw on the capernence of 
foreign trials in handling them. Although laws based on 
legal precedents are not enforced in China, the Supreme 
People’s Court will sum up typical criminal cases and 
announce them in good time as guidance for trial work 


When reporters said that some areas conducted ilicga! 
imtervention in court work and that protectionism carsts 
im some areas and departments. Ren Jianain pointed out 
it tS MeCessary to strengthen the party's political leader 

ship over the law court work, protect the people's courts 
and support them to independently exercise their rghit to 
a court tnal according to law. pul an end to the problem 
of intervention in trnals through administrative means 
and other means in some arcas and departments. and 


climinate the phenomenon of some people in power 
using word-of-mouth or their own authority as law 


Touching on the issue of the law courts: own reform and 
development. Ren Jianain said Efforts are being made 
to study how to solve the problem of improving tra! 
work im cconomic development zones. special tart! 
zones, and zones for customs bonded goods For 
cxampic. the case of setting up a law court at the Y angpu 
Development Zone 1s currently under consideration 
Some higher and intermediate people's courts may 
establish special courts for hearing cases involving inte! 
lectual property mghts, in case they are needed ( ourts in 
large and medium-sued cities which are located along 
the coast and enjoy cconomi development may csiab 
lish special courts for hearing cases mmvolving disputes 
over real estate transactions im light of the current 
Situation 
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In his briefing to reporters, Ren Jianxin also said: To 
improve the jury system, which 1s compmsed of people's 
jurors, the Supreme People’s Court 1s prepared to invite 
more than a dozen semor specialists from among the 
democratic parties and nonparty personages to act as 
special judges; meanwhile, people's courts at the inter- 
mediate level and above are authorized to extend special 
invitations to people's jurors to participate in trials that 
require a greater extent of professionalism as well as 
technical expertise and will have greater influence over 
society 


Propaganda Official on People’s Congress System 
HK2907092092 Beying RENMIN RIBAO 
in Chinese 13 Jul 92 p 4 


[Report “Xu Weicheng Calls for Good Job in Publicity 
of People’s Congress System™] 


{Text} At a recent work conference on studying and 
publicizing the people's congress system, Xu Weicheng. 
executive deputy head of the CPC Propaganda Depart- 
ment, urged the propaganda departments of party com- 
muttees at all levels to attach great importance to the 
publicity of the people's congress system. and to rein- 
force leadership in this field. All press units are also 
required to consider the work as an important subject of 
their coverage 


Xu Weicheng said: Over the past several years. the 
propaganda departments of party committees at all 
levels as well as press units have attained certain accom- 
plishments in assisting the people's congresses and pub- 
lcizing the people's congress system. As a resuit. the 
people of the country have deepened their understanding 
of both the people's congress and the socialist legal 
systems, while the building and development of the 
people's congress sysiem have also been stepped up 
However, from a propaganda point of view, there still 
exrst some shortcomings, and further efforts are there- 
fore needed in this aspect 


He added: To enable the vast numbers of the masses to 
have a thorough understanding of the people's congress 
System, if 1S mecessary to attach importance to publi- 
cizing the significance and supenority of the people's 
congress system, to consider the work as a subject which 
needs long-term propaganda, and to give publicity to the 
system in a way whereby theory can be combined with 
reality. The publicity of the people's congress system 
should “center around economic construction,” and 
reflect the important roles played by the people's con- 
eresses. including their legislation which can provide 
guarantees to economic construction, their valuabic 
opimons and suggestions on economic construction 
when cxramining and approving the government's work 
report, and their decision-making and supervising powcr 
on state economic affairs and government work 


He stressed the need to continue giving positive publicity 


to the people's congress system in line with the principles 
of unity, stability, and encouragement. He said: While 
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mainly relying on positive propaganda, we should also 
make the necessary critical coverage and Carry oul media 
supervision. The critical coverage should help improve 
our work, and the criticism’s effect will serve to enhance 
the people's confidence. 


Xu Weicheng called for efforts to expand the coverage of 
law-enforcing and routine work of the people's con- 
gresses. All reporters and editors of various press units 
covering the work of the people's should 
attain a real understanding of and get familiar with the 
work procedure of the people's congresses. Moreover, 
they should also equip themselves with the necessary 
legal knowledge To this end, they need to go deep into 
reality, get to know the real situation of the grass-roots 
people's congresses. find new subjects among the peo- 
ple’s congress delegates, and make reports which can 
portray the routine procedures of the people's con- 
gresses, mirror the practical work of grass-roots people's 
congresses, give voice to the opinions and demands of 
the masses, and let people see how the people's con- 
gresses supervise the governments’ work and law- 
enforcing procedures. In such a way, the publicity of the 
people's congress system can be successfully carned out 
at deeper levels and from different angles, thus enabling 
the system to play in real terms tts significant role in the 
building of the socialist democratic and legal systems. 


More Counties, Cities Opened to Foreigners 
OW 2907144992 Beyine XINHUA in Enelish 
1316 GMT 29 Jul 92 


[Text] Beying. July 29 (XINHUA}—The Ministry of 
Public Security announced today that with the approval 
of the State Council, 26 more counties and cities were 
opened to the outside world, bringing the total number 
of the country’s counties and cities opened to forengre rs 
to 825 


Newly opened counties in southwest China's Guizhou 
Province include Fuquan. Libo, Guding, Xingren, Zhen- 
feng. Aniong. Liping, Congnang. Rongyang, Huangping. 
Sansui, Suryang, Meitan, Xishui, Puding, Jinsha, the Su 
Autonomous County of Sandu, the Bouye:-Miao Auton- 
omous Counties of Guanling and Zhenning, the Dong 
Autonomous County of Yuping, and the Tuyia-Miao 
Autonomous County of Yinpang. The list also includes 
Longquan city in east China's Zheyrang Province, as well 
Yunhe, Suichang. Xianju and Sanmen Counties in the 
same province 


* 


Al present, China has a total of more than 2.200 counties 
and cities at the county level 


Graduates Assist Village Heads in Zhuhai SEZ 
OW 290702589) Beyine XINHUA in Enelish 
0207 GMT 29 Jul 92 


[Text] Zhuhai, July 29 (XINHUA}—About 90 students 
who graduated this summer from 56 universities have 
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gone to work in the rural areas of the Sanzhao Develop- 
ment District in the western part of Zhuhai City, one of 
China's special economic zones [SEZ]. 


They have been assigned as assistants to the heads of 16 
villages. 


As one of the major development regions in south 
China's Guangdong Province, the Sanzhao Develop 
ment Distnct needs professionals badly, and earlier this 
year the government of the district invited university 
graduates from all over the country. 


The district allocates allowances to the students, who 
will be treated as government officials. In addition, they 
will also enjoy subsidies from the villages where they 
serve. 


One student, who graduated from Zhongshan University 
in Guangzhou City, was orginally assigned to a depart- 
ment in the Guangzhou municipal government, but he 
gave up the chance and applied to be an assistant to the 
head of a village in Zhuhai. 


A female student from Tianjin University was first 


assigned as a reporter on a newspaper in Tianjin City, 
but she volunteered for a Zhuhai position. 


Military 
Jiang Zemin's Recent Activities Detailed 


Inscribes for Signal Corps Anniversary 
OW 2907141492 Beying XINHUA Domestic Service 
in Chinese 0908 GMT 29 Jul 92 


[By reporter Xu Jingyue (1776 0079 6460) and corre- 
spondent Guan Ke (7070 4430)} 


[Text] Being, 29 July (XINHUA)}—A grand rally was 
held in Beijing today to commemorate the 65th anniver- 
sary of the founding of the Signal Corps of the Chinese 
People’s Liberation Army [PLA]. On behalf of the Cen- 
tral Military Commission, Chi Haotuan, member of the 
Central Military Commission and PLA chief of staff, 
attended the rally to offer warm congratulations on the 
steady development and improvement of communica- 
tions services achieved by our armed forces under the 
loving care of the party Central Committee and the 
Central Military Commission. 


Jiang Zemin, general secretary of the CPC Central Com- 
mittee and chairman of the Central Military Commuis- 
sion, wrote an inscnption on the 6Sth anniversary of the 
birth of the Signal Corps, encouraging officers and men 
from signal units throughout the armed forces to “work 
hard to build a signal corps that displays political integ- 
rity, technical proficiency, a fine work style, and strict 
discipline.” He also inscribed the name of the newly 
completed Signal Corps Exhibition Hall. 
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Created amid the gunfire of the Nanchang Uprising. the 
Signal Corps of our armed forces has entered a new stage 
of development following the Third Plenary Session of 
the | ith CPC Central Committee. It has successively 
built and put into operation facilities of advanced | 9SU's 
levels, such as large-circuit carnmer communications 
equipment, automatic long-distance telephone swiich- 
boards. controlled telephone exchanges. and 
digital, satellite, beyond-the-horzon, and fiber optics 
communications equipment. These facilities essentially 
form an independent national defense communications 
network directed by a command center and supported by 
fixed stations. The network links fixed installations with 
field facilities, combines wire and wireless communica- 
tions, and employs multiple communications means 
Automation of the command system has progressed 
from the development and application of single stations 
to that of computer networking. This has led to cxpedi- 
tious transmission and processing of military data The 
Signal Corps of our armed forces has evolved into a 
technical corps comprising many specialist troops 
(squads). It has made new contributions to launching 
military operations, performing routine duties. con- 
ducting training and scientific experimentation 
launching disaster rescue and relic! operations. and 
Carrying out socialist economic construction 


Other participants in today’s commemorative rally 
included leading comrades from the three PLA egencral 
departments and relevant ministnes and commissions 
under the State Council 


Views Special Force Unit Demonstration 


OW 2907074492 Beyine Central People’s Radw 
Network in Mandarin 2230 GMT 28 Jul 92 


[From the “News and Press Review” program) 


[Text] The special force unit of the armed police corps 
yesterday held an all new military skills demonstration 
to mark the 65th founding anniversary of the People’s 
Liberation Army (PLA), the special task force unit which 
1s Charged with duties, including antiuhyacking and anti- 
terrorism, displayed their good spiritual qualities, which 
were marked by loyalty, courage, unity, and dedication 


Since 1 was formed 10 years ago. the special force unit 
has successfully ensured security during major meetings 
involving important state guests, and many other tasks 
such as Carrying out operations im the air and appre- 
hending thieves at the airport. Two individual members 
of the force were named national “New Long March 
Shock Workers.” 


They have also displayed their prowess in several major 
international competitions. In 1988, the Chinese special 
force unit won seventh placing in the “World Antiter- 
rorism Special Police Force Skills Competition” held in 
Ausina with the participation of 29 special police units. 
in 1992 they won fifth placing in the “World Armed 
Police Shooting Competition” held in Mexico. As of July 


hd 
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1992. they have received 61 delegations from 38 coun- 
ines and regions from the five conteacots of the world 
and held som 100 military traning anc demonstration 
SeSSIONS 


After viewing their demonstration, Jiarm, Zemin, Yang 
Shangkun, Li Peng. and other party anv st ute leaders 
praised the special force unit members on their high level 
of skill and said that the force 1s a unit with high combat 
effectiveness 


Leaders Cited on Army Grass-Roots Building 
HK 3007061292 Beying XINHUA Domestic Service 
in Chinese 0850 GMT 29 Jul 92 


[By reporter Luo Yuwen (5012 3768 2429). correspon- 
dents Sun Fanshun (1327 4907 7311) and Wen Zhong- 
ming (2429 1813 2494) “A Milhon Troops in Their 
Hearts—Report on Concern of Central Military Com- 
mission Leaders for Grass-Roots Building” } 


[Text] Beying, 29 Jul (XINHU A}—First Lieutenant Tan 
Yingan, company chief of a certain unit at the Tibet 
military distinct, keeps a piciure taken of him and 
leading comrades of the Ceniral Military Commission 
including Jiang Zemin and yang Shangkun when he 
visited Beying’s Zhongnanhai two years ago. For this 
frontier cadre who 1s posted all year long in this snowy 
plateau some 4,500 meters above sea level, looking at the 
picture cach time inspires him immensely. He feels that 
with the concern shown by the leaders of the Central 
Military Commission for grass roots building and for 
frontier soldiers, it ts even more necessary for him to 
perform his job well in guarding the motherland’s fron- 
tier line. 


Tan Yingan’s feeling is shared by tens of thousands of 
our officers and men. Over the years, the leaders of the 
Central Military Commission have attached great 
importance to the grass roots endeavors of the troops 
They keep at heart the interests of the grass roots while 
also bearing in mind the interests of the soldiers as they 
devote tremendous energy into grass roots building. 


In early 1990, speaking on the work concerning the 
troops, Jiang Zemin, general secretary of the CPC Cen- 
tral Committee and chairman of the Central Military 
Commission, said: “In stressing the building of the 
troops, the most fundamental issue 1s to do a good job in 
grass roots building and to lay down a solid foundation. 
Once a solid foundation is built, our troops will have 
fighting power and become invincible.” Comrade Jiang 
Zemin also fully affirmed the accomplishments of the 
Army in grasping grass-roots building in recent years. He 
asked the leaders at all levels of the Army to carry on 
with their endeavors and do an even more meticulous 
and solid job in grass-roots building to raise the fighting 
capability of the .-oops comprehensively and press on 
relentlessly in modernizing, regularizing, and revolution- 
izing Our Army. 
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Following the strategic shift in the guiding ideology 
behind the building of the Army in 1985, Yang 
Shangkun, first vice chairman of the Central Military 
Commission, suggested that the entire Army should 
devote its time in grasping the grass roots in view of the 
conditions in army building at that time. On 25 
December 1986, Comrade Yaag Shangkun announced at 
an important meeting of the Central Military Commuis- 
sion: “It has been decided by the Central Miliary 
Commission that starting next year, the entire Army will 
use two to three years’ time in stressing grass-roots 
building to resolve some fairly outstanding problems 
which exist at the moment and enable the grass-roots 
units to acquire strong party branch leadership, provide 
inspiration to the cadres, harmonize relations between 
officers and men, tighten organizational discipline, and 
Carry out intense but orderly work.” This was a mayor 
decision concerning troops building. At a time when the 
People’s Liberation Army was reducing its troops by | 
millon and readjusting its establishment structure, 
Comrade Yang Shangkun demanded that leaders at all 
levels should consider the emphasis on grass roots 
building as an important undertaking related to the 
implementation of Comrade Deng X>aoping’s ideas on 
military building in the new pernod ari to the building of 
the Army by upgrading quality 


In the second half of 1987. the leaders of the Central 
Military Commission proposed that laws and regulations 
were needed in the entire Army's efforts to grasp grass- 
roots building. while a “program” was needed in the 
Army's efforts in grass-roots building On 3 January 
1988, Comrade Yang Baibing convened a mecting of the 
persons in charge of relevant depariments from the 
general staff headquarters, general political department. 
and general logistics department where the question of a 
“program on Army grass-roots building” was studied 
and mapped out. Comrade Yang Baibing outlined the 
concrete requirements im the drafting of the guiding 
ideology and basic features related to the “program.” He 
said: The “program” should earnestly sum up the fresh 
experiences accumulated by our Army in grasping grass- 
roots building under the new situation and it should have 
focus and stipulations. Based on the views of Comrade 
Yang Baibing, the three general depariments assembled 
their resources and, after nearly six months of investiga- 
tions, expositions, and repeated solicitations of views, 
the “program” was promulgated and carned out in the 
entire Army on an experimental basis after its approval 
by the Central Military Commission on 3 June 1988. In 
January 1990, the “program on Army grass-roots build- 
ing was amended and formally promulgated for imple- 
mentation in the entire Army. Our Army now has its 
very first standardized document on grass-roots 
building. 


The relationship between officers and men in the grass 
roots directly affects the grass-roots building of the 
troops. In May 1990, Jiang Zemin, Yang Shangkun, and 
other leading comrades of the Central Military Commis- 
sion gave important directives on further fostering the 


20 NATIONAL AFFAIRS 


tine tradition of unity between officers and men and of 
respect for cadres and love for soldiers under the new 
situation. Imbued with a strong sense of political respon- 
sibility, leaders at all levels stimulated a consciousness 
for officers to love their men and for the men to respect 
their cadres and promoted unity between officers and 
men by adopting a complete set of effective measures 
including such measures as improving the work style of 
leading organs, traiming grass-roots cadres, and further 
solidifying the military, political, and economic demo- 
cratic systems of grass roots units. 


In directing the grass-roots building of the army, the 
leading comrades of the Central Military Commission 
always considered the strengthening of the building of 
grass roots party branches as the most important issue. 
Comrade Jiang Zemin said: “Build the party branches at 
company level’ —thus 1s the fine tradition of our people's 
Army as well as the political asset of our Army. The 
fighting capabitity of the Army is directly affected by 
how well or how bad the building of company party 
branches in the grass roots 1s. If the building of company 
party branches 1s carned out effectively, and every party 
member can display his exemplary vanguard role, then a 
fine atmosphere will shape up in the company, and the 
work of the company will be performed satisfactorily ” 
Yang Shangkun, Liu Huaqing, Yang Baibing, and other 
leading comrades of the Central Military Commission 
have also repeatedly stressed the importance of grass 
roots party branch building, asking that the companies 
should have a good party branch and that the party 
branches should be solid and forcefully united as one 


In the second half of 1990, a seminar on strengthening 
grass-roots party branch building in the entire Army was 
held in Beying. This was the first time in many years that 
an Army-wide conference dealing exclusively on grass- 
roots party branch building was held. Under the guid- 
ance of this conference, the entire Army earnestly dealt 
with the weak links existing in the party branch building 
in line with the principle of “focus on building, intensify 
education, underscore assistance, and popularize 
improvement,” bolstered the capability of party 
branches to resolve their own problems as well as the 
capability of leading grass roots units to carry out com- 
prehensive building, boosted the stability of the troops 
and the completion of all kinds of tasks, and comprehen- 
sively raised the fighting capacity of the troops. At the 
same time, the different levels earnestly did a good job 
concerning the Communist Youth League branches, 
gave full play to the role of the company’s armymen 
commissions, and advanced the comprehensive building 
of the grass roots. 


Regular ideological and political work 1s an important 
feature in the grass- roots building of the troops. Under 
the care and concern of the leaders of the Central 
Military Commission, the General Political Department 
held a seminar on the Army's political work in Guang- 
zhou in September 1991 where it discussed and created 
the “important regulations on regular ideological work 
in the Army.” Thi. constituted the basic foundation for 
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stepping up and improving regular ideological work in 
the entire army in the new penod. 


The leaders of the Central Military Commission often go 
down to the grass-roots units to experience in person the 
education and training of officers and men, show con- 
cern for their study and life, and give face-to-face guid- 
ance on the building of grass-roots units. The leaders of 
the Central Military Commission have left their foot- 
prints everywhere on the frontiers of Yunnan, the banks 
of the Yalu Jiang. Manzhouli of Inner Mongolia, Huo- 
erguosi (huo er guo si 7202 1422 2654 2448) Port of 
Xinjiang, the Tibet highland, and the seashore of the 
East China Sea 


On 27 August 1990, accompanied by Yang Baibing, 
secretary general of the Central Military Commission 
and director of the General Political Department, Jiang 
Zemin, general secretary of the CPC Central Committee 
and chairman of the Central Military Commission, came 
to visit a certain frontier company of the Lanzhou 
Military Region who were guarding the country’s gate on 
a border area. The leaders were brnefed in detail on the 
condition of military training, and showed interest in the 
soldiers’ study and life 


“Have you enough money to spend on meals”” asked 
Jiang Zemin to the soldiers of the company. 


“Report to the leader: Enougi.” answered the soldiers 
vying with each other. 


As Jiang Zemin recognized some soldiers speaking with 
a Sichuan accent, he pointed to the mutton on the board 
and asked: 


“Are Sichuan people accustomed to cating mutton”” 


“Yes. we can eat roasted mutton.” a soldier from 
Sichuan answered. 


“Good,” said Jiang Zemin patting the soldier on the 
shoulder. Then, turning to a cadre, Jiang said: 


“The company personne! hail from all corners of the 
land, northerners like to eat food made from flour, while 
southerners like to cat nce—hence, the meals should be 
changed regularly so that everybody will enjoy them.” 


In the soldiers’ dormitory, Jiang Zemin said earnestly on 
secing a lot of books on the bookshelves: “As you are young 
now, you should read more, and master the knowledge we'll. 
Particularly, you should read more books of Marx, Engies. 
and Chairman Mao. read more works of Deng Xiaoping. 
and arm yourselves with Marxism.” 


Comrade Yang Bashing said to the leading comrades of 
the Lanzhou Military Region who were accompanying 
them: It 1s necessary to spend more moncy to buy books 
for the soldiers, and the company’s library should be well 
equipped to facilitate their study 
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At the end of 1991 when Comrade Yang Shangkun came 
to inspect the troops of the Guangzhou Miiitary Region. 
he cordially visited the basic-level cadres and soldiers. 
Learning that new achievements had been made in the 
troops’ mulitary training, political education, and mate- 
nal and cultural life, he was greatly delighted. encour- 
aging them to make further efforts to build the grass 
roots and the Army units even better 


At the beginning of 1992, Liu Huaging, vice chairman of 
the Central Military Commussion, made an investigation 
and study tour of the southeastern coastal area. He raised 
a lot of questions on the way and wrote down on his 
small notebook all that the cadres and soldiers had 
reported to him. After returning to Beying, he immedi- 
ately instructed the three General Departments to inves- 
tigate into the matters reporied by the grass-roots units, 
and worked out concrete measures for intensifying ideo- 
logical work and administrative control under the situa- 
tion of reform and opening up. 


The leaders of the Central Military Commission not only 
take the lead in immersing themselves among the grass- 
roots units, but call for leading cadres at all levels to go to 
grass roots units and visit soldiers frequently. In 1990 
alone, there were 24,424 work teams totalling | 10,992 
people from the leading organs at and above division 
levels of the entire Army who had gone to grass roots 
units. In addition, they had organized nearly 10,000 
office workers to go to Army units and serve as soldiers. 
helping the grass-roots units resolve some practical dif- 
ficulties 


The leaders of the Central Military Commission have 
always paid attention to the difficulties faced by the 
grassroots cadres and soldiers. Is the rain penctrating the 
roof of the unit's barrack” Do they have enough food to 
make up for the lost energy during their training” Do the 
cadres and soldiers along the border and on the remote 
islands have newspapers and television sets” The leaders 
have considered each matter, and tried their best to solve 
the problems. The hearts of the generals are just like the 
hearts of kind mothers, and are linked with the hearts of 
the soldiers. 


Under the condition that there 1s a shortage of military 
expenditure, ihe leaders of the Central Military Commis- 
sion adopted an “inclining” policy toward the grass- 
roots levels when distributing funds, to first satisfy the 
need at the grassroots levels. To let the cadres and 
soldiers cat well under the condition of changing prices 
since 1986, the meal fee has been adjusted four times, 
and has now increased by 100 percent. with the subsidies 
from pig raising and vegetable growing and other oper- 
ations, the Army units have greatly changed what 1s 
placed on dining tables. 


It is a common phenomenon to find a husband not living 
with his wife in the family of a grass-roots officer, cach 
year, quite a large portion of his wage 1s “spent” on the 
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yourncy home. To appropriately improve their remuner- 
ation, in 1986, the Central Military Commission decided 
to issue subsidies to grass-roots cadres on duty at their 
posts, in 1990. the subsidies were adjusted and more 
allowances were given to the cadres in the hardship areas 
and in the special economic zones. In 1990. the Central 
Military Commission nade another decision to give 
medical allowances to officers’ dependents who do not 
qualify for following the Army and who do not have 
stable income from jobs, and to give nursery and educa- 
tion allowances to officers’ children who have not fol- 
lowed the Army or who have followed the Army but have 
not entered the kindergarten attached to the unit 


To mmprove the cultural life at the grass roots level, the 
leaders of the Central Military Commission instructed 
the relevant departments to set up television receiving 
stations for the units stationed in remote areas, to revise 
the criteria for subscription for newspapers and maga- 
zines for squad, platoon, and company, and to send 
karaoke facilities and television sets and video players to 
the units stationed in some hardship areas. In February 
1991, the Central Military Commission allocated 20 
millon yuan for grass-roots units to buy books, and 
instructed that the funds must go to the units under 
brigade and regiment levels according to the number of 
men, and must not used for other purposes or be 
retained, so that special funds can be used for specifi 


purposes. 


The grass-roots officers and men who have fought per- 
sistently un the border areas and on remote islands are 
not afraid of hardships and have made contributions to 
protecting the country. To encourage them to settle on 
the job of protecting the frontier and the islands and to 
devote to the national defense undertaking. the leaders 
of the Central Military Commission have instructed 
that, beginning in 1990, batches of the outstanding 
grassroots officers who have worked for eight years in the 
border areas and on remote islands will be arranged for 
recuperation. The military convalescent homes in the 
scenic places such as Beidaihe and Hangzhou have 
accommodated batch after batch of grass roots officers 
who have worked in the frontier and island units. With 
the care of the leaders of the Central Military Commis. 
sion, in 1989 and 1990, for two consecutive years, the 
three General Departments invited the “old grass roots” 
who have had outstanding achievements in army 
building at the grassroots level and other advanced 
persons to Beying to participate in the National Day 
activities, Tan Yingan and other grass roots cadres and 
soldiers who have fought in the hardship areas such as 
the frontier, islands, and plateau were accorded with the 
most courteous reception. They became the most wel- 
comed guests of the leaders of the CPC Central Com- 
mittee and the Central Military Commission, as well as 
the witnesses of the care of the CPC Central Commitice 
and the Central Military Commission for army building 
and grass roots officers and men 
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General Says Army Safeguarded Reform, Construction 


HK2907153092 Beijing ZHONGGUO XINWEN SHE 
in English 1402 GMT 29 Jul 92 


[Text] Beijing, July 29 (CNS)}—The Director of the 
General Political Department of the Chinese People’s 
Liberation Army (PLA), General Yang Baibing, in an 
article written on the eve of the 65th anniversary of the 
founding of the PLA, said that the PLA shouldered a 
great and long-term task in safeguarding reform and 
construction. 


The article titled “Shouldering the lofty mission of 
safeguarding national reform and construction” was 
published today in the People’s Daily [RENMIN 
RIBAO]. 


Mr. Yang said in the article that during a critical stage 
when the international situation was undergoing dra- 
matic changes as well as further reform and construction 
was taking place, the Central Military Commission set 
out the army’s mission, charging the PLA with a signif- 
icant task which is a common aspiration cherished by the 
PLA. Being the people’s army and playing an important 
role in the long-term undertaking of reinvigorating the 
nation, the PLA had to resolutely safeguard the country’s 
economic construction and socialist modernization. 


General Yang said he was convinced that such a mission 
was in no way a short-term slogan, but rather a heavy 
responsibility the PLA had to shoulder for a century, an 
important function for the army in a period of relative 
peace. He added that the PLA should resolutely object to 
any deviation from the basic lines put forward by the 
Communist Party of China. 


He pointed out that the PLA should continue to liberate 
its thought and smash old concepts. Obstacles appearing 
during the process of reform and construction included 
those from the right and while the left played a signifi- 
cant role in the blocking of thought liberation. Much 
attention had to be paid to the prevention and over- 
coming of adverse impacts and disruption from the left. 
After paying a visit to Shenzhen and Zhuhai special 
economic zones recently by all high-ranking military 
officers, they recognized both intensively and exten- 
sively the great achievements resulting from reform and 
openness, a move deepening their understanding of the 
Party’s basic line, General Yang disclosed. 


Yang Baibing, Others Watch PLA Quiz Show 


OW 3007100792 Beijing XINHUA Domestic Service 
in Chinese 1508 GMT 29 Jul 92 


[By reporter Luo Yuwen (5012 3768 2429)] 


[Text] Beijing, 29 July (XINHUA) The final round of 
the all-army “August | Cup” televised open quiz contest 
for youth ended at the China Central Television Sta- 
tion’s broadcasting room this evening. The Beijing Mil- 
itary Region team won a special prize. 
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Leading Central Military Commission comrades Liu 
Huaging, Yang Baibing, Qin Jiwei, Chi Haotian, and 
Zhao Nanqi watched this evening’s competition at the 
Station’s broadcasting room. They also presented awards 
and offered congratulations to the winners. 


The six teams participating in this evening's final 
round—from the General Staff Department, the Air 
Force, the 2d Artillery Corps, the Beijing Military 
Region, the Jinan Military Region, and the Nanjing 
Military Region—survived three rounds of preliminary 
contests among squads representing |5 major units. The 
final round was shrouded in a lively atmosphere and 
characterized by spectacular performances. The leading 
Central Military Commission comrades personally 
posed questions to the competitors, whose quick 
responses drew bursts of applause from the spectators. 


The quiz contest was held by the General Political 
Department and the China Central Television Station to 
commemorate the 65th anniversary of the founding of 
the People’s Liberation Army [PLA] and to promote 
reading activities throughout the armed forces. Sixty 
contestants from various military branches participated 
in the quiz. Their brilliant performances, sound knowl- 
edge, and sense of strict discipline during the contest 
fully demonstrated the mental outlook of officers and 
men in our armed forces. 


At the end of the final round this evening, the first prize 
went to the General Staff Department and the 2d Artil- 
lery Corps, while the second prize went to the Nanjing 
Military Region, the Jinan Military Region, and the Air 
Force. The Shenyang Military Region; the Lanzhou 
Military Region; the Guangzhou Military Region; the 
Chengdu Military Region; the Navy; the National 
Defense Science, Technology, and Industry Commis- 
sion; the Academy of Military Sciences; the National 
Defense University; and the General Logistics Depart- 
ment shared the third prize. Among those watching the 
final contest were leading comrades from relevant 
departments, including the three PLA general depart- 
ments; major military units stationed in Being; the 
CPC Central Committee’s Propaganda Department; the 
Ministry of Civil Affairs; the Ministry of Radio, Cinema, 
and Television; and the Central Committee of the Com- 
munist Youth League. 


Li Ximing Addresses Meeting on Army-People Ties 
OW 300701009? Beijing XINHUA Domestic Service 
in Chinese 1114 GMT 29 Jul 92 


[By reporter Xu Renjie (1776 0088 2638)] 


[Text] Beijing, 29 July (XINHUA)}—The armymen and 
people in Beijing held a meeting today marking the 10th 
anniversary of the joint army (police)-people campaign 
to build spiritual civilization. At the meeting, 57 pairs of 
advanced units and 17 pairs of model units involved in 
the campaign were commended and awarded shining 
prize cups and color silk banners respectively. Present at 
the meeting were responsible persons of the three general 
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departments of the People’s Liberation Army [PLA]. 
major PLA units in Beiying, the Beijing municipal CPC 
committee, the Beijing municipal government, and other 
organizations concerned. 


The nationwide joint army (police)}-people campaign to 
build spiritual civilization started in the early 1980's. In 
1982, the fourth regiment of the First Guard Division 
under the Beijing Garrison and the Liuyin Street Neigh- 
borhood Committee in Xicheng District took the lead in 
launching a joint army-neighborhood campaign to build 
spiritual civilization. The campaign won the warm sup- 
port and concern of Marshal Xu Xiangqian and other 
proletarian revolutionaries of the older generation. The 
Party Central Committee, the State Council and the 
Central Military Commission attached great importance 
to the campaign. Comrade Deng Xiaoping wrote the 
inscription: “Carry forward our army’s fine traditions of 
supporting the government and chernshing the people. 
and let the armymen and the people make joint efforts to 
build socialist spiritual civilization.” 


Over the last 10 years, the yomnt army-people campaign in 
Beying, keeping pace with the progress of reform, has 
been spread from units to large areas and been constantly 
deepened and consolidated. In busy districts, such as 
Wangfujing Street, Xidanbei Street, and Being Rail- 
road Station, the joint army-people campaign has raised 
the level of public service, created a good image of 
Beying, and yielded an impact on the whole country. 
The joint campaign activities by the juvenile institution, 
the work-study school, the handicapped persons’ factory, 
the social welfare house, and the old folks’ home were 
praised as “help given by the most lovable persons to 
those who needed the help the most,” producing good 
social effects. At present, most of the 1,281 pairs of joint 
campaign partners have played a good exemplary role, 
and 60 percent of them have successively been rated as 
district-county-level or city-level civilized units 
According to incomplete statistics, since 1985 the PLA 
units in Beying have successively dispatched some 
10,000 of 1ts members to serve as after-school activities 
counselors, provided military training to more than 
400,000 local people, and helped some 5,300 youths who 
once took a wrong step in life. Local people have helped 
the PLA units solve practical problems and supported 
the army with intellectual resources. Since 1985, more 
‘han 70,000 armymen have attended the more than 
4,000 technical training classes run by local people, and 
a large number of them have learned some civilian job 
skills while in the service. The PLA units in Beying have 
unselfishly contributed a great deal of manpower to 
more than 1,000 major construction projects and public 
welfare undertakings in Beijing, such as the improve- 
ment of Beijing's Shisahai, Longtan Hu, Erhuan Road, 
Liangshui He, and the dredging of Kunming Hu in the 
Yiheyuan Park. 


Now, the contents and form of the joint army-people 
campaign in Beying have changed from exchanges of 
courtesy visits by army and local leaders on festival days 
to mutual assistance in ideological and political work, 
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mutual assistance and mutual benefit in economic and 
technological work, mutual support in reform and con- 
struction, and mutual assistance in solving problems. 
They have developed from occasional clean-up projects 
to cooperation in promoting three good things [good 
service, good order, and good environment]; in edu- 
cating young people so that they have lofty ideals, moral 
integrity, education and a sense of discipline; and in 
performing actual deeds. At present, a good trend of the 
joint campaign also exists in some institutions of higher 
learning and some high-tech organizations in Being. 


Speeches were delivered to the meeting by Li Ximing, 
member of the Political Bureau of the CPC Central 
Committee and secretary of the Beijing Municipal Party 
Committee, Zhou Wenyun, deputy director of the Gen- 
eral Political Department, and Dong Xuelin, deputy 
commander of the Beijing Military Region and com- 
mander of the Beijing Garrison. He Luli, vice mayor of 
Beijing, delivered a report, entitled: “Emancipate the 
Mind, Enhance Vigor, and Create a New Situation of the 
Joint Army-People Campaign in Being.” 


Economic & Agricultural 


Commentator Urges Developing Unified Market 


HK2907092692 Beijing RENMIN RIBAO in Chinese 
24 Jul 92 pl 


{Commentator’s article: “On Unified Market”] 


{Text} Effecting a large-scale opening up, invigorating 
across-the-board circulation, and developing a large 
market 1s a new and important subject that people are 
actively exploring after being enlightened by Comrade 
Deng Xiaoping’s important speeches during his inspec- 
tion in the south. This is also a major reform measure 
actively adopted by various localities 


Beying has opened the door wide and goes out and 
invites business in. It not only encourages Beiing’s 
industrial and commercial enterprises to expand their 
operations to all parts of the country and to the outside 
world, but also encourages shops in the municipality to 
procure more good, new, and special native products 
from other parts of the country and warmly welcomes 
commercial institutions from other localities to sell 
commodities and run enterprises in Being, thus invig- 
orating the local market. Shanghai 1s also flaunting the 
“China banner” to broadly invite businessmen from all 
parts of the country to run shops and factories there to 
turn Shanghai into a large arena accommodating tens of 
thousands of merchants. Tianjin 1s giving play to its 
advantages as a port city and its connections with the 
vast interior areas to restore its previous economic 
strength and influence, and 1s determined to turn itself 
into a large commercial and trading center in north 
China. Shaanxi, Jiangsu, Sichuan, Hubei, Hunan, 
Guangxi, and Guizhou took action to remove barners, 
open their doors to merchants from other localities, and 
allow them to freely do business. This 1s the real picture 
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of going all out to develop the commodity economy and 
really gives expression to the national economy's unifi- 
cation, prosperity, and development. 


“Brisk business stretches to the four seas, and sources of 
wealth flourish along the three mvers.”’ This is a time- 
honored maxim, and its correctness has once again been 
proved by China's practice of developing the commodity 
economy since reform and opening up. 


The commodity economy's nature is competition and 
openness. It is the antithesis of monopoly and closure. 
When the capitalist commodity economy had just 
emerged in West Europe, it first dashed against the 
feudal castles set up in every corner of the continent. In 
a certain sense, China’s modern revolution was aimed at 
breaking the national seclusion created by the feudal 
dynasties, terminating the country’s division caused by 
the separatist warlord regimes, smashing the bureau- 
cratic capital’s monopoly, and clearing the way for the 
productive forces’ development. The reform and 
opening up policy adopted after the Third Plenary Ses- 
sion of the |Ith CPC Central Committee aimed at 
fundamentally changing the mgid and closed structure of 
the planned economy founded upon a high degree of 
centralized control, and establishing a new structure that 
respects the laws of value, competition, and supply and 
demand, and that gives full play to the role market 
mechanism’s role. 


With the reform’s in-depth development, people have 
more and more deeply realized that the law of value is a 
general law governing the commodity economy's opera- 
tion and that it takes effect through the market mecha- 
nism. To acquire vigor and dynamism in their opera- 
tions, enterprises must transform their management 
mechanisms and involve themselves in the market. To 
achieve this purpose, there must be a unified and perfect 
socialist mega-market system [da shi chang ti x 1/129 
1579 1034 7555 4762]. 


The unified market 1s a fully open market that provides 
room for competition on an equal footing, and 1s a 
market that allows the free movement of various com- 
modities and production factors in light of the law of 
value. It 1s not a market under mgid control and exces- 
sive restraints like that in the past, nor 1s it a disorderly 
market where overall control and regulation have been 
abandoned. Instead, it 1s a vigorous and orderly market 
subject to the general guidance of the state's laws. 
regulations, and plans. The unified market's establish- 
ment 1s a requirement of mass socialized production. 
and is an objective necessity in the development of a 
commodity economy. The large-scale nationwide 
opening up, circulation, and market will form a favor- 
able factor for promoting competition and cooperation. 
and will enable all relevant parties to bring their strong 
points into full play in the course of becoming involved 
im the mass international circulation, 1 will also be 
favorable to access to market information of a wider 
scope, the adjustment of the industmal structure and 
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product mix, attaching importance to science and tech- 
nology, and to the enhancement of product quality and 
economic efficiency; 1 will be favorable for moving 
various production factors toward achieving the best 
economic results, and for the optimization of resources 
disposition; and it will be favorable to the renewal of 
concepts, personnel training, and the formation of a new 
structure and mechanisms with vigor and dynamism. 


The unified market 1s the symbol of a developed com- 
modity economy and 1s also an important yardstick by 
which to judge whether reform is successful. The estab- 
lishment of a unified market 1s a development process in 
which the phenomena of blockades and barners between 
various localities, and between vanous departments, 
must be continuously removed, otherwise, the com- 
modity economy's inherent laws can hardly be fully 
given play. 


Al present, some localities and departments are still 
going after a small-scale and all-inclusive self-sufficient 
economy, and are trying to keep a closed circulation 
They are still blindly arranging construction without 
regard to their own conditions or to the social effects, 
and are secking to import duplicate things 1n order to set 
up an integrated economy of their own. Some are prac- 
ticing local protectionism, pursuing policies for checking 
the development of other localities, setting up check- 
points to block the movement of goods, or imposing 
unreasonably heavy levies or fines on the movement of 
goods to prevent commodities in short supply from 
flowing to other localities and to prevent competitive 
products from other localities from entering their loca! 
markets. They also bid up prices in a scramble for 
production materials that are urgently needed. The silk 
cocoon and wool wars a few years ago are typical cases of 
such blockades and barners and gave expression to 
shortsighted parochial interests 


Biockades, barners, and monopolies are highly harmful 
Blind construction and importation will cause serious 
stockpiling of products, low economic efficiency, and 
serious waste of resources. Using administrative means 
to protect those that are backward wall only make the 
enterprises whose products are poor in quality and few in 
varnety and that consume a lot of energy and raw 
matenals unable to pass the test of the market. Such a 
practice could also create a protective umbrella for 
counterfeit and inferior commodities, and thus seriously 
disrupt the market. If localities blockade each other, they 
will not be able to complement each other, and we will 
not be able to develop economies of scale This will 
eventually lower the efficiency and benefit of the dispo 
sition of resources iM society 


To solve the blockades problem, we should first eman 
cipate our minds. overcome the notions of exclusivity 
and monopoly. and shake off the influence of the so- 
called “parochial economy” [zhu how yng ji 6175 U1 86 
484) 3444) We should dare to temper ourselves in the 
large national or even global market. Blockades are a 
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shortsighted policy. [t may bring some short-term bene- 
fits, but it will never change one’s inferior position in the 
competition. This 1s because the market is naturally a 
fair judge. It will not provide a protective umbrella for 
backward technological conditions, backward product 
quality, or backward enterprises; instead, 1 will just 
ruthlessly eliminate them. After our country’s status as a 
signatory state to GATT 1s restored, higher requirements 
will be set for the production and marketing of vanous 
products. When facing the international market where 
competition is extremely intense, we must and can only 
seek our survival and continued development by 
meeting the challenges through adapting ourselves to the 
rapidly changing market. 


The key to solving the blockade problem lies in further 
in-depth reform. Our financial system assigns budgets to 
various localities and departments, government has not 
yet been completely separated from enterprises, the 
market system 1s still imperfect, and interest relations 
between various localities and departments have not yet 
been rationalized. All this may obstruct the unified 
market's establishment. Obviously, under such a system, 
those who run more processing-industnal enterprises 
will obtain more revenue from taxes and profits. There- 
fore, the local governments naturally try to protect such 
enterprises. It 1s thus necessary to carry oul comprehen- 
sive, well-coordinated, and in-depth reforms, separate 
government from enterprises, and reform the tax system. 
The pace of building the market system should be 
quickened. With these issues being properly solved, the 
barners between localities can be easily broken. 


Developing the commodity economy 1s a major histor- 
ical tide, and establishing the unified market is also a 
trend of the trmes. The trend can never be resisted by 
barners. The sooner one realizes this and acts to open 
up. the more favorable will be his position; otherwise, 
one will be bogged down in an unfavorable position. The 
party Central Committee and the State Council recently 
pointed out that we wall strive to gradually build up a 
unified socialist market system suited to our national 
conditions in 10 years or more. We should redouble our 
effort to realize thes at an earlier date. 


Article on Gearing Enterprises to Market 


1#K2807141592 Beyine RENMIN RIBAO in Chinese 
10 Jul 92 p § 


{Article by Wer Xinghua (5898 5281 5478) and Huang 
Taryan (7806 3141 1484): “On Gearing Enterprises to 
Market”™} 


| Text} Since instituting reform and opening up, in the 
wake of the enterprises’ expanding decision-making 
power and growing market role, they have shifted from 
an exclusive reliance on the state to reliance both on the 
state and the market. Given this situation, enterprises 
rely more on the state because it 1s much easier to seek 
survival under state protection than under market com- 
petition. Moreover the limitation of a soft budget [ruan 
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yu suan 6516 7315 4615] has substantially reduced the 
internal motivation and external pressure for enterprises 
to join in market competition Consequently, the vanous 
defects causing the lack of enterprise vitality under the 
traditional system st:ll exists in varying degrees. 


Gearing enterprises to the market means, in fact, that we 
should further deepen reform of the enterprise manage- 
ment structure, make enterprises change their opera- 
uuonal mechanisms and dual reliance, push them away 
from being under the care of the state to the sea of the 
market, and let the market directly regulate enterprise 
production and operation activities in order to increase 
enterprise vitality 


Gearing enterprises to the market, which directly regu- 
lates enterprise operational activities, 1s a fundamental 
demand 1n the establishment, and an important compo- 
nent part, of a new structure of planned commodity 
economy in China. First, the microeconomic basis of a 
planned commodity economy 1s that enterprises must 
become commodity producers and operators that 
operate independently. are responsible for profits and 
losses, and develop and restrain themselves. To achieve 
this, a fundamental prerequisite 1s to let market mecha- 
nisms regulate enterprise activities. This 1s because only 
when the market directly regulates and organizes enter- 
prise production and operationa! activities in place of 
the state can enterprises genuinely have proper decision- 
making power in operations. Otherwise, it will be impos- 
sible to remove direct administrative intervention in 
enterprise activities. The substitution of the state by the 
market in directly regulating enterprises will also help 
enterprises assume responsible for their profits and 
losses. If an enterprise can operate independently, a 
precondition will have been created for it to be respon- 
sible for its profits and losses, thus achieving a symmetry 
between power and responsibility If the state directly 
meddles in enterprise activities, there will be no reason 
to ask an enterprise to be responsible for its profits and 
losses because the decisions leading to the losses were not 
made totally by the enterprise. In fact, even if the losses 
were caused by the decisions of the enterprise itself, the 
existence of direct state intervention will be used as a 
pretext for the enterprise to shirk its responsibility 

Second, viewed from the pornt of view of macroeco- 
nomic regulation and control, the macroeconomic man- 
agement structure of the new planned commodity eco- 
nomic structure 1s mainly indirect regulation and 
control, which means that with the market as an inter- 
mediate link, the state applies various economic means 
in regulating enterprise economic activities. It can thus 
be seen that the realization of indirect regulation and 
control 1s also has as a precondition the direct market 
regulation of enterprise activities 


Therefore, gearing enterprises to, and allowing them to 
be regulated by the market 1s not an expedient measure 
but a reform goal in China's efforts to change enterprises’ 
operational mechanism, and a fundamental indication 
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that China’s economic operational mechanism ts shifting 
from a highly centralized one to a planned commodity 
mechanism. 


Here, if 1s necessary to make two points: |) Gearing 
enterprises to the market and allowing their activities to 
be directly regulated by the market does not mean 
allowing the market to be wholly subjected to sponta- 
neous market regulation. In the socialist planned com- 
modity economy, there are two forms of market regula- 
tion: One ts principally spontaneous regulation by the 
market and the other 1s market regulation guided by 
planning. The latter is the principal form. Here, the 
market is regulated and guided by planning, namely, the 
State realizes its obyectives and intentions by regulating 
and guiding the market through planning via the opera- 
tions of the market mechanism. Consequently, such a 
market regulation mechanism embodies planning 
requirements, and planning objectives are ultimately 
realized by the regulation of enterprise activities. Their 
basic relations here are actually like this: Planning stan- 
dardizes and regulates market mechanisms, which 
guides and regulates enterprise activities. 2) Gearing 
enterprises to, and allowing them to be directly regulated 
by the market refers to enterprise operational mecha- 
nism as a whole. It does not exclude direct state regula- 
tion and control over some enterprises and departments, 
such as some social public departments, some important 
products that have a bearing on the national economy 
and the people's livelihood, and products in very short 
supply. 


To genuinely gear enterprises to the market, there must 
be some basic conditions: |) There must be a fairly 
developed market. Otherwise, gearing enterprises to the 
market will be out of the question. 2) There must be a 
fairly perfect market mechanisms. If market mecha- 
nisms are distorted or deformed, the market will not be 
able to effectively play its role and can therefore hardly 
become a regulator of enterprise economic activities in 
place of the state. 3) Enterprises must have quick, 
sensitive responses to market signals. If enterprises have 
tardy responses or even fail to react to market signals, it 
will be difficult for market mechanisms, no matter how 
perfect, to give play to its function. 


Judging from conditions in China today, we still have 
not been fully equipped with these basic conditions. 
First, a sound market system has not been established in 
China and, in particular, a factor market [yao su shi 
chang 6008 4790 1579 1034] has just been established. 
Second, the market mechanism ts still very imperfect. 
This finds expression in the fact that the pricing system 
is still incredibly irrational, market competition 1s cha- 
otic, and there are still regional barners, market separa- 
tion, and market monopoly. Third, enterprises are still 
far from being commodity producers and operators that 
operate independently and which are responsible for 
profits and losses. In particular, the substantial limita- 
tions of an enterprise’s soft budget has considerably 
reduced the degree of enterprise responsiveness to and 


dependence on market signals. 
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Therefore, given that China is still not equipped with the 
basic conditions for gearing enterprises to the market, we 
only have the following options in our strategy: |) Given 
that the market system is not sound and the market 
mechanism is imperfect, we should not rashly gear 
enterprises to the market. Otherwise, enterprise activi- 
tres will probably be in a “vacuum,” having neither 
government nor market regulation and the social 
economy will be thrown into chaos. Particularly when 
the pricing system 1s seriously irrational, total market 
regulation of enterprises and the issuance of wrong 
market signals may lead to great waste in resource 
distnbution. For this reason, stressing the need to gear 
enterprises to the market means that, under the present 
favorable environment, we should quicken the pace of 
reform, increase the weight of reform, and strive to 
attain the ultimate goal of gearing enterprises to the 
market. We do not try, and it 1s also impossible, to 
immediately and totally gear enterprises to the market 
and subject them to market regulation. 2) Vigorously 
create conditions for gearing enterprises to the market as 
quickly as possible. To genuinely gear enterprises to the 
market, there must be various restrictive conditions. 
Therefore, the speed of maturity of various conditions 
directly determines the speed of gearing enterprises to 
the market. This makes it necessary to adopt effective 
measures to accelerate the formation of various condi- 
tions. Since gearing enterprises to the market 1s an 
organically component part of the new economic struc- 
ture and economic operational mechanism, the measures 
taken to speed up the process are, in fact, the ones taken 
to reform the old structure and establish a new one. That 
is to say, we should advance enterprise reform so that 
enterprises can become commodity producers and oper- 
ators which operate independently and which are 
responsible for profits and losses, and which become the 
mainstay of market activities taking an active part in 
market competition, accelerate market growth, including 
the establishment and amplification of the market 
system, improvement of market mechanism, and active 
promotion of price reform, and shift the emphasis of 
macroeconomic management structure from direct to 
indirect regulation and control by chiefly applying eco- 
nomic policies and levers and regulating market mecha- 
nism to guide enterprise economic activities toward the 
goals compatible with macroeconomic plans. Gearing 
enterprises to the market 1s by no means an action, but a 
process, one of gradual realization with the gradual 
maturity of vanous conditions. 3) It should be noted 
that, through economic restructuring in the past decade 
and more, market mechanism has started playing an 
important role in China's economic operations. This 
determines that China now has certain conditions to 
strengthen enterprise dependence on the commodity 
market: By linking the economic interests of enterprises 
with the market, enterprises will be able to arrange 
production according to market demands and readjust 
product mix, by gradually abolishing the system of 
unified purchase and marketing and allowing the market 
to judge enterprise products, which in turn determines 
the incomes of enterprises and their workers and staff 
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members, as well as their existence and development, 
enterprises and their workers and staff members will 
react to market signals out of concern for their own 
interests, and, although China's capital markets are stll 
not well developed, the securities markets are now so 
brisk that some well-developed enterprises are allowed to 
issue a Certain amount of stocks and bonds, and this will 
reduce the dependence of enterprise development on 
government funds and help tighten restnctions on enter- 
prise budgets, raise the profi: goal of enterprises, and 
make enterprises more depenaent on the market. More- 
over, with regard to those enterprises which have totally 
lifted restrictions on the prices of their products and 
which have a fairly good market environment, we can 
gear them to the market first and let the market guide 
their production and operation activities, and the state 
will chiefly apply economic levers in guiding and regu- 
lating them indirectly. 


Zhu Rongji Offers Definition of Entrepreneur 
HK 2907044292 Hong Kong ZHONGGUO TONGXUN 
SHE in English 1026 GMT 28 Jul 92 


[Text] Being, July 28 (HKCNA)}—Chinese Vice Pre- 
mier Zhu Rongyi, speaking recently at a work conference 
sponsored by the Shanghai Entrepreneurs Association, 
said that an entrepreneur could be defined in various 
ways and he wished to put forward his definition. 


According to Mr. Zhu, an entrepreneur must have a 
spirit of hard work and arduous struggle and share in the 
happiness and hardships of his staff and workers. Then. 
an entrepreneur must master various foreign and 
domestic methods of modern and scientific management 
and be good at mobilizing his workforce, tapping the 
potentials of both his people and his enterprise and 
producing the best economic results with the least labour 
input. An entrepreneur must also keep himself abreast of 
the latest developments in science and technology as well 
as changes in the market in order to be able to make wise 
decisions, on the basis of the internal and external 
environment of his enterprise. 


Analysts consider Mr. Zhu's definition of an entrepre- 
neur to be highly correct. At present there 1s a batch of 
entrepreneurs in the Mainland including Zhou Guanwu. 
Lu Guanqiu, Shi Laihe and Wu Renping who have made 
great achievements. However, those matching Mr. Zhu’s 
definition are still few in number. 


Commentator Calls for Leadership, Guidance 


HK2807035992 Beying RENMIN RIBAO in Chinese 
23 Jul 92 pl 


[““Commentator’s article”: “Do a Good Job in Guiding, 
Protecting, and Giving Full Play to Mass Enthusiasm”) 


[Text] Since Comrade Deng Xiaoping delivered his 
important talks during his southern tour, the great land 
of China has been swept by a wave of refreshing enthu- 
siasm, with the hidden initiative of the people in 
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building socialism displayed in full force. A new flour- 
ishing situation has appeared in our country’s endeavors 
on reform, opening up, and economic construction. 
Close on the heels of last year’s comprehensive recovery, 
the national economy now enters a new stage of high- 


speed growth. 


Looking at the statistics from the first half of this year, 
the situation with China's economic growth 1s excellent, 
while conditions for economic operations are normal. 
The rate of economic growth has accelerated visibly, 
while the GDP [gross domestic product] for the first half 
of the year was 10.6 percent higher than in the same 
period last year and investment in fixed assets grew 
rapidly. With a flourshing market, stable commodity 
prices, and supplies of most commodities higher than 
demand for them, the people's consumption attitude 1s 
steady, and the financial and monetary situations are 
fairly stable, with financial revenues higher than expen- 
ditures. Efforts to deepen reform have advanced remark- 
ably and opening up to the outside world has also been 
expanded further. 


The initiative of the people should be mobilized. and. 
more importantly, it should be protected. Only by taking 
care to protect it 1s it possible to prolong it. The protec- 
tion of the people's initiative carnes two implications. |) 
support the creativeness of the people wholcheartedly 
Do not treat it indifferently nor pour cold water on it. 2) 
Guide the people with a clear head, the key lying in the 
implementation of scientific decisions so that the initia- 
tive of the people will bear the greatest and best results 


It 1s the responsibility of leaders to be adept at guiding 
The orginal definition of leadership 1s 'd lead and to 
guide. The varnous guidelines and policies of the party 
and government are intended to point out the direction 
and standardize conduct. Leaders become leaders 
because they can take a broad and long-term view 
assume overall control over the entire situation, use their 
brains, think independently. reflect on mayor issues and 
discuss them, and use various ways to unite and lead the 
people in implementing the decisions of the party and 
the government, enabling the socialist cause to grow and 


prosper 


At the moment, the cadres and the people are very 
enthusiastic and very inspired. The leaders’ responsi- 
bility 1s to steer the tremendous initiative of cadres and 
people into strategic objectives that urgently need tack- 
ling. The national economy should have a positive 
growth rate. Slowing down will not do. Opportunities 
should not be lost in the one-sided pursuit of stability 
However, in promoting speed. one should not go back to 
the old way of indiscriminately launching projects and 
pursuing Output in a one- sided manner Une should 
pursue speed and economic performance principally by 
deepening reform. promoting technological advance- 
ment, increasing new high-quality products. developing 
an export-oriented economy. actively and effectively 
making use of foreign capital, and raising the quality of 
enterprises. Raising economic performance remains the 
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most important subject which we have to resolve vigor- 
ously. It 1s necessary to give full play to the initiative and 
creative spint of cadres and people, rally closely around 
efforts to speed up reform and opening up, enable the 
economy 10 move up a new stage faster and more 
effectively, and fulfill tasks more systematically. It 1s 
necessary to speed up changing the operational mecha- 
nism of state-owned enterprises, realistically separate the 
functions of government from those of enterprises, gen- 
uinely onent enterprises toward the market in order to 
facilitate the shift from an extensive to an intensive 
model. and continuously raise economic performance 
and bolster the vitality of growth. It is necessary to 
develop tertiary industry vigorously, expand outlets for 
production, services, and employment, and create favor- 
able conditions for streamlining administration. It 1s 
necessary to bolster further the macroeconomic regula- 
tion and control system and to raise effectiveness in 
macroeconomic management. In accelerating the pace of 
urban reform and opening up, it is also necessary to 
strive continuously to strengthen agnculture and rural 
work 


To do a good job in this endeavor, it 1s necessary for our 
leading cadres to integrate the realities of various regions 
and departments, make distinctions between different 
conditions, highlight key points, propose measures, and 
implement them concretely. Blueprints and plans should 
be drawn up based on investigation and research. 
democracy practiced. verifications repeated. and deci- 
sions made scientifically. In determining the rate of 
growth, it is necessary to take into consideration the 
objective conditions in localities and to pick up the pace 
only when the conditions for doing so exrst. It 1s neces- 
sary to go ahead and undertake any undertaking which 
promises high quality, good economic performance. and 
18 able to adapt to changes in market demand and supply 

In rarsing Output, it 1s necessary to take into full consid- 
eration the market's capacity, pay attention to 
improving economic performance. and refrain from the 
one-sided pursuit of production volume and output. 
which could lead to a new round of overstocking and idle 
capital The total amount of credit and currency issued 
should be kept in check, while further efforts should be 
made to readjust capital inputs and tap the potential of 
existing funds. expand fixed assets investment by paying 
attention to investment targets and a rational invesiment 
scope. pay attention to matenal guarantees related to 
energy. raw matenals, and transportation. and impie- 
ment the state's industrial policy In contracting foreign 
loans, it 1s Necessary to consider repayment capabilities 
and preserving the balance of international payments 

Urban economic development should be compatibic 
with the level of agricultural development. This involves 
a senes of proportional relations. If we can coordinate 
growth proportionately. the economy will become more 
robust and the people more inspired in their work. If we 
fail to accomplish this. then we will waste the state's 
resources, undermine the people's initiative. and delay 
the realization of our strategic objective 
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Al present, our endeavor 1s advancing very rapidly. 
Rapid growth also brings rapid change, and with i. all 
kinds of contradictions also come to the surface very 
quickly. The faster the change, the more necessary 11 1s to 
Strengthen macroeconomic regulation and control, to 
provide guidance actively, and to carry out work with 
caution. And in order to strengthen macroeconomic 
regulation and control, it 1s necessary to have a highly 
sensitive information and feedback system which will 
keep us fully alert and aware of the situation. We will 
then be able to monitor and supervise macroeconomic 
targets and master economic developments at all times. 
and once a problem 1s discovered, we can resolve it 
promptly. Leading organs and leading cadres should 
overcome formalism and falling into a rut and devote 
their energy principally to investigation and research, on 
providing direction, and on overseeing implementation. 


‘Roundup’ Views Accelerated Reform Pace 
OW 3007095892 Beyine XINHUA in Enelish 
0925 GMT 30 Jul 92 


{[“Roundup: China Accelerates Pace of Retorm”— 
XINHUA headline] 


[Text] Beying, July 30 (XINHUA}—China has worked 
out a senes of new measures in an effort to speed up the 
pace of the country’s reform and opening drive 


These measures include “provisions on improving man- 
agement mechanisms in state-owned industrial enter- 
prises”. which was published recently by the State 
Council, measures for encouraging enterprises to exper- 
mment with share-holding systems and “decision on the 
development of the tertiary industry” 


The accelerated pace of reform and opening to the 
outside world has been felt by people both in China and 
abroad. They have all expressed positive comments 
about the new developments in China. This new situa- 
tron has been created following Deng Xiaoping’s 
remarks dunng his south China tour 


As the urban housing reform has been gradually 
spreading out across the country. the state has adopted 
uniform prices for grain purchases from the farmers and 
sales to the consumers, and adjusted the prices of some 
means of production and those of railway cargo trans- 


port 


Meanwhiic. a social labor security system 1s being estab- 
lished nationwide. Various markets have been built or 
are now under construction. Progress has also been made 
in the reform of screntific, technological and educational! 
management systems 


Among all reforms. the improvement of management 
mechanisms in state-owned industrial enterprises 
remains the focal pomt. The reform in state-owned 
industrial enterprises this time 1s armed at enhancing 
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market consciousness among more enterprises, injecting 
more vitality to enterprises and improving their eco- 
nomic efficiency. 


Al present, local governments at various levels across the 
country are concentrating their energy on implementing 
these new reform measures. 


Information from related departments shows that about 
40,000 enterprises in the country have been selected to 
try vanious ways for improving management mecha- 
nisms and they have all achieved initial successes. 


The expermment for enterprises to try the share-holding 
system 1s proceeding positive expenence. So far, some 
3,200 enterprises have started to issue shares and operate 
in different ways. 


Progress in the price reform is #emarkable. Now the 
retail prices of a larger part of all commodities in many 
provinces and municipalities are now basically market- 
regulated. A total of 228 counties in the country’s 13 
provinces have completely lifted price controls over 


grain 


Following the start of the construction of the Yangpu 
open development area in the island province of Hainan 
and six free trade zones in cities such as Shanghai and 
Tianjin, the central government also approved another 
28 cities and eight prefectures along the Chang Jiang, 
and | 3 border cities in the country’s northeastern, south- 
western and northwestern regions to be open areas. 


The provincial capitals of Harbin, Changchun, Hohhot, 
Urumqi, Kunming, Nanning and Shijiazhuang have 
started to implement related policies designed for open 
cities, while inland provincial capital cities are allowed 
to implement related policies for open coastal cities with 
regard to introducing foreign investment. 


The opening dnve 1s meant to gain momentum along the 
coasts, mayor rivers and borders and involve all provin- 
cial or regional capitals. 


In the second half of this year, the country will introduce 
foreign investment to more fields of economic activities 
through Sino-foreign joint ventures such as in foreign 
trade, commerce, insurance, finance, marine transporta- 
tion, civil aviation and other fields of the tertiary sector 
and further open the domestic market to foreign busi- 
nesses. 


At the same time, the country will also cancel, in the 
right moment, the restrictions on some import commod- 
ities and production lines and publish the catalogues of 
commodities which are encouraged to import. 


While lowering tariffs, the country will also cut down the 
number of commodities that require licenses for their 
importation. 
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These measures will greatly promote the development of 
the country’s export-oriented economy, help more Chi- 
nese-made commodities elbow into the international 
market and inject new vitality for a swifter growth of the 
national economy. 


Different localities have grasped the favorable opportu- 
nity today to speed up their own economic development 
pace. Open coastal cities along major rivers have all 
worked out their concrete development plans. 


For example, construction projects along the Chang 
Jiang such as in the Pudong New Area in Shanghai, the 
economic belt consisting of seven cities in Jiangsu Prov- 
ince, the 400-km development zone composed of four 
cities in Anhui Province, the industrial corndor from 
Jiujiang city to Nanchang city in Jiangxi Province, and 
the economic belt with the provincial capital of Wuhan 
as its center in Hubei Province are all proceeding with 
enthusiasm. 


Four cities in northeast China including Hethe and 
Hunchun cities, Erenhot city in north China's Inner 
Mongolia Autonomous Region, Hongqilafu in the Xin- 
jiang Uygur Autonomous Region, Wanding 1n southwest 
China’s Yunnan Province and Pingxiang in the Guangxi 
Zhuang Autonomous Region have all become China's 
new trade outlets. 


The trade fair held in Harbin, capital of Heilongjiang 
Province, last June attracted tens of thousands of 
domestic and foreign businessmen. Another similar fair 
is scheduled to be held in Urumai city, capital of 
Xinjiang, in September. 


Inland provinces are also working hard for speeding up 
the construction of basic facilities so as to improve the 
investment environment for foreign investors and 
enhance work efficiency. 


Beying recently decided to simplify the approval proce- 
dures for the establishment of foreign-funded enter- 
prises. A new foreign-funded firm can get an operation 
permit within three days, according to officials with the 
municipal government. 


Wang Bingqian Announces Six Financial Reforms 


OW 3007011492 Beying XINHUA Domestic Service 
in Chinese 0922 GMT 29 Jul 92 


[Text] Beiying, 29 Jul (XINHUA}—The Ministry of 
Finance will accelerate the pace of reform in an all- 
around way and start six major reform measures in the 
near future so as to build a financial operating mecha- 
nism that meets the needs of developing a socialist 
commodity economy, and to bring about a faster and 
better economic development. 


The six measures are to press ahead with a new “revenue 
distribution” system which will handle the relationship 
between the central government and localities with 
respect to financial authority and financial resources, to 
implement the procedures of “separation of tax payment 
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from profit delivery, repayment of debts after tax pay- 
ment, and after-tax profit distnbution™ for the purpose 
of readjusting the distribution of profits between the 
central government and state-run enterprises. to 
improve the dual budget system. to reform the taxation 
system, to reform the financial and accounting system. 
and to reform the state property management system. It 
iS reported that some of these measures have already 
been carned out on a tral basis at selected units for some 
tume, some expenence has been gained. and others will 
also be implemented soon. 


State Councillor and Finance Minister Wang Bingqian 
spoke at the national conference on finance which closed 
today. According to him, Premier Li Peng pointed out 
after hearing a briefing on the conference: “The financial 
reform 1s imperative under the circumstances. In the 
financial reform, the emphasis should be put on sup- 
porting other reforms and opening up, and on promoting 
economic development and financial balance. Construc- 
tion projects must not be built on deficits.” Wang 
Bingqian said: For this reason, we should comprehen- 
sively use good ideas to improve the contents and 
specific plans of financial reform constantly. We must 
firmly keep to the objectives of these reforms, accelerate 
their attainment, and further deepen the reforms. Wang 
Bingqian said: The financial reform should help build a 
finance operating mechanism which meets the needs of 
developing socialist commodity economy. In the course 
of the financial reform, we should consider the regional 
difference in the level of economic development, and 
permit vanous regions to adopt necessary reform mea- 
sures according to local realities. However, local mea- 
sures must be under the guidance of unified government 
policies and vanous localities must not go their own 
ways. If, in the course of reform, various localities vie to 
introduce their own preferential policies for local enter- 
prises, there will be no fair competition between enter- 
prises of different regions, and such a situation 1s detn- 
mental to the sound development of commodity 
economy. He urged the localities to put the basis of 
reform on harmonizing relations and changing the oper- 
ating mechanism, and to correct any violations of the 
government's basic financial and taxation policies. 


On how to handle well the relationship between produc- 
tion and distribution during financial reform, Wang 
Bingqian said: Reform should first promote economic 
development, enhance economic efficiency, and make a 
bigger “cake.”’ However, in the course of re-production, 
distribution 1s an indispensable link. If distribution 1s 
unfair, it will obstruct economic development. For this 
reason, in the course of accelerating reform, opening up. 
and economic development, we should stress both pro- 
duction and distribution, and neither can be dispensed 
with. We must make a scientific and rational distribu- 
tion of the national income to arouse enthusiasm among 
all sectors to the greatest extent, make the best use of 
funds of various categories, and promote the develop- 
ment of production and the enhancement of economic 
efficiency. 
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Wang Bingqian emphatically pointed out Al present. we 
should take the opportunity to deepen financial reform. 
make great efforts to achieve financial balance. keep 
financial deficits within the state budget ceiling and 
strive to reduce them. so as to facilitate reform. opening 
up. and cconomic construction. So, while promoting 
economic development and increasing revenues, we 
must arrange capital funds rationally and make great 
efforts to save spending. He called on the finance depart- 
ments at all levels to actively promote reform of the 
financial system at vanous institutions, encourage them 
to develop the teruary industry within the limits of 
government policies, and accelerate the transition from 
full amount management [quan ¢ guan hi (356 7345 4619 
3810] to balance management [cha ¢ guan |i 1567 7345 
4619 3810). and the transition from subsidy to self- 
sufficiency. He also urged them to participate in the 
reform of county-level administrative organs, encourage 
and support surplus personne! in running cconomic 
entities, gradually reduce financial appropnation. and 
support reform, opening up and economic construction 
with the money saved 


Land Reform Intensification in Four Aspects | rged 


HK2307023292 Hong Kong CHING-CHI1 TAO-PAO 
in Chinese No 28, 20 Jul 92 p 18 


[From “China Economic News” column: “Land Use 
Right To Be Expanded™] 


[Text] The State Bureau on Land Administration 
recently pointed out that the conditions were now mpe 
for a deepening of the reform of the land use system. In 
the Exghth Five-Year Plan pernod, the relationship 
between the land and the economy will be further 
rationalized by intensifying the reform of the land use 
system from four aspects 


—Resolve the problem of putting in place a taxation and 
tax collection system. It 1s necessary to speed up the 
registration, grading. and assessment of land to pro- 
vide a basis for taxation and gradually put in place a 
taxation and tax collection system. Efforts should also 
be made to raise taxation rates step by step 


—Raise the proportion of state-owned land which 1s 
leased out from the total land supply. At the end of the 
Eighth Five-Year Plan period, 80 percent of coastal 
cities, 60 percent of central cities, and 40 percent of 
western cities should be engaged in land lease and 
transfer The amount of land that 1s leased out around 
the country should make up more than |0 percent of 
the total land supply. 


—Clear up and rectify the property market comprehen- 
sively, and stop the loss of land resources. Realistically 
steer the transfer of land use mghts, leasing, and 
mortgage transactions on to the legal path of leasing 
and transfer in order to gradually establish a standard. 
ized property market. Ensure that the state's financial 
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departments will receive 3 billion yuan renmib: each 
year from the transfer of land use mghts, leasing, and 


mortgage transactions. 


—Expand the scale of the experiment in which payment 
is required for the use of land allocated for rural 
residential bases and for township and town enter- 
prises, and aim for more than 50 percent of all 
administrative villages applying the system of pay- 
ment for use of land for rural residential bases by 
1995. with this system furnishing |.3 billion yuan 
renmibi annually to be used in village construction 
and public welfare endeavors. The system of payment 
for land allocated to township and town enterprises 
should be introduced first in the coastal regions of 
southeastern China, and carned out on an experi- 
mental basis in all provinces, regions, cities, and 
selected counties (cities) in the hinterland simulta- 
neously 


Southwest Economic Coordination Council Meets 


Li Peng Urges Southeast Asia Focus 
OW 2807111792 Beying XINHUA Domestic Service 
in Chinese 0427 GMT 28 Jul 92 


[By RENMIN RIBAO reporter Ren Weidong (0117 
4850 2639) and XINHUA reporter Liu Yuanda (049) 
6678 6671)) 


[Text] Kunming, 28 Jul (XINHUA)}—The meeting of the 
Economic Coordination Council of Sichuan, Guizhou. 
Yunnan, Guangxi, Tibet, Chengdu, and Chongqing 
opened yesterday in Kunming. Some 250 responsible 
individuals from major party and government depart- 
ments from those areas discussed issues related to eco- 
nomic Cooperation among areas in the great southwest 
These issues range from fully utilizing Guangxi as an 
export outlet and employing Yunnan as a border trade 
port, to further open up to Southeast Asia and South 
Asia, to reactivating the southern Silk Road. 


Premier Li Peng of the State Council sent an inscnption 
to the opening of the economic meeting. The inscription 
reads: “It 1s hoped that people in the southwest will unite 
to quicken the pace of reform, further open themselves 
to the outside world, and onent themselves to Southeast 
Asia.” 


Vice Premier Tian Jiyun of the State Council attended 
the meeting. 


Pu Chaozhu, secretary of the Yunnan CPC committee. 
and chairman of the current meeting. delivered an 
opening address. Comrade Yang Rudai, member of the 
Political Bureau of the CPC Central Committec, spoke 
at the opening ceremony. He said: The convening of this 
meeting marks Our progress to a new stage of “opening 
through cooperation and development through opening” 
in the eight years of economic and technological cooper- 
ation among regions in Sichuan, Guizhou, Yunnan, 
Guangxi, Tibet, Chengdu, and Chongqing. Also, the 
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successful cooperation in opening up and development 
will surely bring about better and faster development of 
the economy in the Great Southwest. He pointed out: It 
goes without saying that we should pnortize the devel- 
opment of economic and trade cooperation with South- 
east Asian and South Asian countries and strive to 
achieve a breakthrough in this respect during, the course 
of China's fully opening itself to the outside world and its 
joining the international economic community. People 
in the southwestern regions should readily take up this 
important historical task, and they must not hesitate and 
muss this opportunity thrust upon them by history. 


With extremely mch energy resources and abundant 
muneral reserves, Sichuan, Guizhou, Yunnan, Guangxi, 
Tibet, Chengdu, and Chongqing are treasure troves with 
great potential for development. Yunnan, Guangxi, and 
Tibet have long borders, whereas Guangxi has a long 
coastline. Along Yunnan’s and Guangxi's 5,080 km of 
borders and 1.595 km of coastline, a total of 29 state- 
class and provincial- class ports have opened to the 
outside world. Tibet also has quickened its pace of 
opening to the outside world 


The Economic Coordination Council of Sichuan, 
Guizhou, Yunnan, Guangxi, Tibet, Chengdu, and 
Chongqing was established eight years ago. In the eight 
years since its inception, these regions have done an 
excellent job in various areas of economic cooperation. 
Also, the council has played an important role in con- 
tributing to the economic development of these regions. 


Representatives from 20 ministnes and commissions 
under the CPC Central Committee attended the 
meeting. 


Tian Jiyun Urges Northward, Westward Growth 
OW 3007013392 Beyine XINHUA Domestic Service 
in Chinese 1120 GMT 29 Jul 92 


[By reporter Yu Shichang (7625 0013 2490)) 


[Text] Kunming. 29 July (XINHUA}—Tian Jiyun, 
member of the Political Bureau of the CPC Central 
Committee and vice premier of the State Council, 
emphatically pointed out at the ninth economic coord:- 
nation mecting of five provinces and autonomous 
regions and two cities of southwest China: Quickening 
the pace of reform and opening up in southwest China 
has something to do with our efforts to achieve the 
overall second-step strategic objectives of our socialist 
modernization dnve. Therefore, we must have a sense of 
urgency and must strengthen cooperation between ail 
provinces, aulonomous regions and cities in this part of 
the country so that they can unite their efforts to pro- 
mote opening up, advance reform through opening to the 
outside world. and properly carry out this important 
task 


Vice Premier Tian Jiyun took a special trip to Kunming 
on 27 July to attend the economic coordination meeting. 
He spoke at the meeting and held discussions with major 
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party and government leaders of Sichuan, Yunnan. 
Guizhou, Guangxi. Tibet, Chongqing, and Chengdu. 
During the session of the meeting, Tian Jiyun also 
inspected the Tianc: Toursst Resort Center, which 1s 
under development. 


In his speech, Tian Jiyun pointed out: Comrade Deng 
Xiaoping’s important remarks made during his inspec- 
tion tour of the south have expressed the hope of, and set 
the guidelines for thoroughly implementing the party's 
basic line, emancipating the mind, conducting bold 
experiments, making use of the current favorable condi- 
trons to quicken the pace of reform and opening up, 
concentrating our efforts on developing the economy, 
and applying ourselves to bringing the economy to a new 
level every few years. We must thoroughly comprehend 
and fully practice Comrade Deng Xiaoping’s important 
remarks. We must not hesitate or adopt a wait-and-see 
attitude and let slip a golden opportunity. 


Tian Jiyun said: The most urgent thing for quickening 
the pace of reform and opening up is to extend the 
current opening setups in the coastal areas from the 
south to the north and from the cast to the west, and to 
further broaden the scope of opening up cities along the 
Chang Jiang and national borders, in order to give a 
boost to the economic development of the vast intenor 
region. Tian Jiyun emphatically point out: We should 
perceive from a strategic point of view the opening up of 
areas along the Chang Jiang and national borders as well 
as the intenor region. We should strive to make a 
breakthrough in this work during the Eighth Five-Year 
Plan peniod and to make further progress after the Ninth 
Five-Year Plan. 


Tian Jiyun pointed out: Southwest China is a vast land 
with a big population, it 1s the country’s largest region 
inhabited by people of minorty nationalities. The regson 
1s both an interior and coastal land; it 1s in an important 
Strategic position, its abundant natural resources make 11 
one of the country’s regions with the largest economic 
development potential. Quickening the pace of develop- 
ment and construction in this region has an extremely 
great significance for the nation’s socialist moderniza- 
tion drive. 


Vice Premier Tian Jiyun fully affirmed the economic 
coordination meeting's achievements since the meeting 
started eight years ago. He urged all parties to strengthen 
cooperation to form an economic setup in which work is 
rationally divided, all parties support cach other with 
their resources and specialities, development 1s well 
coordinated, and benefits are shared. He also called on 
them to make use of domestic and overseas resources 
and markets, take advantage of their relatively favorable 
condiiions, pursue overall economic efficiency, develop 
strong economic power at an earlier date, and march 
toward Southeast Asia, South Asia, and the larger inter- 
national market. 
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Yang Rudai, member of the Political Bureau of the CPC 
Central Committee and secretary of the Sichuan Provin- 
sal CPC Committee, and concerned responsible com- 
rades of more than 20 departments of the CPC Central 
Committee and State Council attended the meeting 


Enterprise Reform Enters ‘Crucial Stage’ 
HK2807092292 Hong Kong WEN WEI PO in Chines 
1S Jul 92 p 2 


[By staff reporter: “China Speeds Up Enterprise Reform, 
Expenence of Shoudu Iron, Steel Complex Is To Be 
Spread™’} 

[Text] Beying, 14 Jul (WEN WEI PO} —Enterprise 
reform has entered the crucial stage, and the Staic 
Council “Economic and Trade Office” has attached 
greal importance to spreading the Shoudu Iron and Steel 
Complex's expenences. Various signs show that enter- 
prises on Mainland China have entered the crucial stage 
of transforming the management mechanisms aimed at 
Stopping business losses, making profits, raising eco- 
nomic efficiency, and increasing dynamism. Deng 
Xiaoping’s recent inspection of the Shoudu Iron and 
Steel Complex and the gradual revelation of his impor- 
tant talks during the inspection to the press have 
undoubtedly given a strong impetus to the ongoing 
enterprise reform. 


A senior official of the newly founded State Counci! 
Economic and Trade Office recently revealed that the 
CPC Central Committee and the State Council care a lot 
about the Shoudu Iron and Steel Complex, and attach 
importance to the steelworks’ experience. The State 
Council officials and departments concerned recently 
visited the Shoudu Iron and Steel Complex and inquired 
about the enterprise's conditions in detail. 


It 1s also learned that the Shoudu Iron and Stee! Complex 
recently drew up an ambitious program and will strive to 
raise its steel output to 10 million tonnes in 1994 and 
rank 2zmong the 500 largest manufacturing enterprises in 
the world in 1995. In addition, it 1s said that a number of 
enterprises, such as the Jilin Chemical Plant and the 
Shanghai No. 2 Textile Mill, have also gained successful 
expenence in improving their operations. 


Reportedly, the State Council will soon name the 
Shoudu Iron and Stee! Complex the pacesetter of trans- 
forming enterprise management mechanisms. and will 
spread its experience throughout the country to invigo- 
rate the operation of large and medium state-owned 
enterprises. 


Mr. Zheng, a general economist in the Economic and 
Trade Bureau Enterprise Bureau, said that since last 
spring, nearly 2,000 enterprises have carned out com- 
prehensive and coordinated reforms, and about 3,000 
enterprises in the country have adopted the joint- stock 
system. Shares are held by each of the enterprises in &5 
percent of these enterprises, shares are held by enterprise 


FBIS-CHI-92-147 
3 July 1992 


workers in | 2 percent of these enterprises; and shares are 
held by individuals in society in 3 percent of these 
enterpnises. 


However, Mr. Zheng said that it is never easy to delegate 
the management power to the enterprises. He stressed 
that a great deal of work has yet to be done to transform 
enterprise mechanisms and transform government func- 
uions. 


Experts Discuss Suburban Economic Development 
HK2907052692 Being JINGJI RIBAO in Chinese 
7 Jul 92 p 3 


{Article by staff reporter He Xudong (6320 2485 2639): 
“Develop the Suburban Economy According to Local 
Conditions—Report on Forum of Experts and Econo- 
mists” ] 


| Text] In recent years, the positive explorations made by 
Luoyang City, Henan Province, of building the suburban 
economy with Chinese characteristics attracted attention 
of quite a few leaders from cities and provinces. In order 
to summarize, explore, and perfect their practices, the 
theoretical department of this newspaper, JINGJI 
CANKAO BAO’s theoretical department, and the sub- 
urban government of Luoyang City a short time ago 
jointly invited some economists in the capital to discuss 
ways of developing the suburban economy. 


The Way to the Subarban Economy Is To 
Rely on Cities and Service to Cities 


Liu Changchun, secretary of the CPC Committee of the 
suburbs of Luoyang City: 


How we should go in for the suburban economy 1s still an 
issue under continuous exploration. According to the 
conditions of Luoyang’s suburbs, we adopted the prin- 
ciple of relying on cities, integrating cities with villages. 
serving cities, and making peasants prosperous. 
Restricted by space, equipment, and manpower, a 
number of urban and rural large and medium-size enter- 
prises have to transfer some of their production of 
components and parts to other localities. We take advan- 
tage of the geographical supenonity that these enterprises 
are relatively close to the suburbs to take over the 
production tasks of components and parts and, centering 
around these tasks, set up a few small enterprises. At the 
same time, we supply cities with vegetables, fish, meat, 
fruit, and other non-staple foods, and take this as a mayor 
element of developing the suburban economy with good 
results yielded. Over the past few years, we have 
expanded over 5,800 mu of land for growing vegetables, 
over 3,000 mu of ponds for developing fisheries, and 
made use of the idle laborers to accelerate the production 
of meat, eggs, and poultry in various forms. Now, over 
90 percent of vegetables and one-third of meat, eggs. 
poultry, and other non- staple food of Luoyang urban 
districts are supplied by the suburbs. The total output 
value of fresh goods including meat, eggs. poultry, and 
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milk accounts for over 50 percent of the gross agricul- 
tural Output value in the suburbs, and the output value of 
fresh goods sold to urban districts accounts for 85 
percent. How should the suburban economy develop at 
the next step? Regarding this question, we should like 
very much to listen to suggestions of the experts who are 
present at this discussion. 


Liu Guoguang, vice president and research fellow of the 
Chinese Academy of Social Sciences: 


The suburbs of Luoyang City have developed compara- 
tively rapidly these years, and many of their major 
economic targets ranked first in the province. There are 
a number of reasons for this, and an important factor, | 
think, is that they have brought into full play the role of 
market mechanism. The various measures they took 
have in fact created conditions for giving full play to the 
role of market mechanism. For example, the policy 
containing 46 measures to boost the economy stipulated 
in a document promulgated by Luoyang suburban party 
committee and people's government in early 1991 1s 
conducive to giving free rein to market mechanisms, in 
which the practice of delegating power to enterprises is 
upheld, competition among enterprises 1s safeguarded, 
and investment by local and other provinces’ residents to 
run enterprises 1s encouraged. In the suburbs, there 1s 
agriculture as well as industry, and economic activities 
are both affected by large urban enterprises and con- 
trolled by the demands of urban residents, who are the 
direct buyers and users of the massive products and 
labor services of the suburbs. Here, there 1s scarcely 
anything about planning to be discussed, as the two 
parties are mainly subject to the regulation of market 
mechanisms. Therefore, viewed from the angle of eco- 
nomic Operation, an important element of the suburban 
economy 1s that it is an economy regulated by market 
mechanisms in a greater degree. Hence, the development 
of the suburban economy should depend on playing a 
better role in market mechanisms. Of course, govern- 
ment guidance is indispensable for developing the sub- 
urban economy in such fields as the readjustment of the 
suburban industrial structure, the transfer of labor force, 
the economic layout, the coordination and development 
of the cities, and so on. Especially in the current initial 
peniod of market growth, government guidance seems 
much more important. 


Li Yining, member of the National People’s Congress 
Standing Committee and professor of Beijing | niversity: 


The suburbs of Luoyang have made a great many explo- 
rations and accumulated a lot of useful expenence in 
developing the economy. How to develop the suburban 
economy is an issue of universal significance. Every city 
has its own distinguishing features in terms of popula- 
tion, distribution, weather, habits and customs, and so 
on, that 1s why the suburban economy in vanous locali- 
ties should not follow the same pattern. However, the 
suburban economy also has the general character dem- 
onstrated in many aspects such as relying on cities and 
providing services to cities. In this respect, there 1s 
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considerable potential to be tapped by various localities. 
Al present, there 1s a universal phenomenon in vegetable 
supplies in China that when vegetables are sold, they are 
stained with plenty of mud, which is brought into cities 
with the vegetables. The urban residents will buy vege- 
tables with the mud and take much time cleaning and 
dealing with them at home. The mud adds to the 
household rubbish and becomes a heavy burden of cities. 
Today, in many developed countries, fresh vegetables 
are cleaned and wrapped in plastic bags before they are 
sold in markets so that urban residents may cook them 
immediately after they buy and take them home. If we 
can do the job more meticulously, we can make full use 
of the idle labor in suburban areas and alleviate the 
burdens of urban residents. In this way, we can both 
raise the living standards in cities and, simultaneously, 
increase the income of suburbs. 


Zhang director and research fellow of the 
Financial and Trade Institute of the Chinese Academy of 
Social Sciences: 


The services provided by suburbs to cities are mainly 
achieved by way of commodity trading. Suburbs produce 
and sell goods and labor services needed by urban 
residents, and thus render services to them. For this 
reason, il 1S necessary to properly carry out market 
construction to develop the suburban economy. Market 
fairs are places where people buy and sell goods. and also 
bridges and links through which suburbs provide ser- 
vices to urban distncts. The relatively rapid develop- 
ment of suburban economy in Luoyang 1s, to a great 
extent, attmbuted to their active construction of market 
fairs. At present, 39 rural bazaars have been established 
in Luoyang’s suburbs, and some rural bazaars have 
expanded their customers to places outside Luoyang. For 
imstance, the Guanlin town government has rarsed | 3 
million yuan as funds to transform the temple fair, an 
ancient form of market fair, into Guanlin Bazaar, a 
regular market building covering an area of | 10 mu, and 
capable of accommodating over $5,000 stalls, which has 
become the largest collecting and distributing site of 
manufactured goods for daily use in the western Henan 
region. In 1990, taxes, management fees, and stall rents 
collected from this bazaar by tax and industnal and 
commercial departments and town government 
exceeded 6 million yuan. This is direct revenue only 
Thanks to the establishment of the bazaar, | 30-odd 
hostels, 165 specialized transport units, 300-odd restau- 
rants and catering stands have been set up round the 
bazaar, creating profits at more than 20 million yuan a 


year 


The Focal Point of Developing Seburban Economy Is 
To Support Township and I own F nterprises 


Wang Daging. director of Locyang City Township and 
Town Enterprise Bureau: 


Township and town cnterprises are a pillar of the sub- 
urban economy in Luoyang In 1991. the output value of 
the suburban township and town enterprises was | 79 
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billion yuan, an increase of 22.6 percent, accounting for 
87.7 percent of the gross output value of the entire 
society. The profits earned by township and town enter- 
prises and taxes handed over to the state were 162 and 43 
million yuan respectively, increasing by 15.3 and 13.4 
percent over the previous year. It means that the output 
value, economic results, and contributions to the state of 
the suburban township and town enterprises are syn- 
chronous. Now, there is a good development momentum 
for the suburban township and town enterprises. Our 
principle is: “Giving enthusiastic support, making 
rational plans, providing correct guidance, and exer- 
cising tight control.” We will make great efforts so that 
the output value of the suburban township and town 
enterprises will reach 3.5 billion yuan by 1998. At that 
time, its proportion in the entire suburban industrial 
Output value will increase even more greatly. 


Zhong Pengrong, associate research fellow of the Inves- 
tigation and Study Center of the CPC Central Committee 
General Office: 


Many township and town enterprises in the suburbs of 
Luoyang have performed excellently. I have visited 
Luoyang Boiler Plant, Luoyang Worldwide Industral 
Corporation, and other enterprises, and have been 
greatly inspired after having talks with their directors 
The latter 1s an enterprise run by a village with only 800 
villagers, who have set up 16 enterprises forming a large 
company group. Most of the | .200-odd workers and staff 
members are from other villages. Much of the enter- 
prises’ equipments was imported from abroad, and their 
products are sold to Britain, the United States, Ger- 
many, and other countnes. Guo Zhongkui, president of 
the corporation and concurrently party secretary of the 
village, 1s the leader of many county party secretaries and 
county chiefs, who, after retirement, have been 
appointed directors of factory branches of heads of 
workshops. It was unimaginable in the past thal a 
peasant could have such daring to do such a great thing 
There is no “iron ncebow!” in these enterprises, and 
people there have to support themselves with their own 
endeavors. Instead of receiving government subsidies, 
they made contributions to the government. The enter- 
prises indicated that there was great development poten- 
tual on them. If it were not for the excessive restriction of 
relevant departments, their development would have 
been far greater than this. 


Fan Gang, associate research fellow of the Fconomics 
Institute of the Chinese Academy of Social Sciences: 


Now, it seems that the vigorous development of various 
patterns of township and town enterprises is a better 
road for the neat development stage of China's economy) 
From | 985 to 1990, the output value of the township and 
town enterprises throughout the country increased by 
248 percent, and the total volume of their profits and 
taxes increased by 138 percent. The rapid development 
and great economic results of the township and town 
enterprises cannot be simply explained by the preferen- 
tial policies granted to them. This shows that there ts 
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supenority im their operational mechanism. In com- 
paring the township and town enterprises with state 
enterprises, I think that the abovesaid superiority is 
mainly manifested in two aspects : |) There is no “big 
nce pot” in the township and town enterprises. They 
really assume responsibility for their own profits and 
losses, which can be seen clearly if we compare the figure 
of bankrupt township and town enterprises with that of 
State enterprises. 2) The economic activities of township 
and town enterprises are basically regulated by market 
mechanisms. The principle of “giving enthusiastic sup- 
port” to township and town enterprises adopted in the 
suburbs of Luoyang is, in my opinion, a correct 


approach 


Li Yining There are quite a few good practices of 
developing township and town enterpmses in the suburbs 
of Luoyang which merit our attention. For example, in 
light of the characteristics of being close to large urban 
enterprises, some suburban township and town enter- 
prises establish, with large state-owned factories, the 
coordinating relationship of “small ships being tied to 
large ships, and one ship being tied to many ships,” 
making use of the surplus materials of large factones to 
process components for them. Some township and town 
enterprises effectively utilize the idle facilities and sci- 
entific and technological achievements of large and 
medium-size enterprises, institutions of higher learning, 
and scientific research units to develop competitive 
products through running joint ventures with factones., 
schools, academies, and institutes, as well as through 
absorbing technicians who have retired or left their 
posts. These good practices are worth further improving 
and enhancing. The operational activities of China's 
township and town enterprises are chiefly regulated by 
market mechanism. This is the main reason why town- 
ship and town enterprises have greater vitality. How- 
ever, in terms of internal ownership structure, a large 
number of township and town enterprises are now still in 
a relatively confused situation. Some township and town 
enterprises are set up solely with the loans provided by 
the state, but they are operating as enterprises under 
collective ownership, though they should belong to state 
ownership as judged by the ultimate owner of their 
assets. Some township and town enterprises are founded 
with the funds raised by peasants themselves, but they 
have no right to speak, as the powers of personnel, 
properties, and materials are grasped in the hands of 
township and town chiefs, with a few enterprises virtu- 
ally becoming the chiefs’ small treasuries. Therefore, for 
the benefit of making sustained and stable development 
of township and town enterprises, we should clearly 
classify the property nghts of township and town enter- 
prises in the form of shareholding system, and improve 
their internal managemeni with the organizational form 
of the system. | hope that experimentation on this 
subject will be made in Luoyang’s suburbs so as to 
accumulate some expenence on shareholding system for 
the reform of township and town enterprises throughout 
the country. I believe that with flexible operational 
mechanism and a clear, standardized form of property 
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rights, the township and town enterprises in Luoyang 
will develop even faster and better in future. 


The Financial Supports for Developing Suburban 
a tat ee ee 
High-Yield, High- Agriculture 


Liu Changchun: Over the past few years, there has been 
a good momentum of financial income growth in our 
suburban area. In 1991, the financial revenue of the 
entire area was 40.34 million yuan, up 20.2 percent over 
the previous year, accounting for 112.4 percent of the 
year’s budget. There were three townships and towns 
whose financial revenue exceeded 5 million yuan, eight 
between | to 5 million yuan, and two below | million 
yuan. According to current development condition of 
financial resources, the financial revenue of the entire 
area will reach 65 million yuan by 1995. Practice has told 
us that financial growth has benefited from economic 


development. 


Liu Guoguang: At present, about half of the county-level 
finance across the country 1s in relatively difficult con- 
ditions. But, Luoyang’s suburbs are better off financially 
mainly because they have benefited from the develop- 
ment of township and town enterprises, which seems to 
be a universal phenomenon in the entire country. In 
China’s other counties and cities, wherever the township 
and town enterprises develop relatively rapidly, they are 
in comparatively easier circumstances, and wherever the 
township and town enterprises develop relatively slowly, 
they are generally hard up financially. It seems to me that 
the vigorous development of township and town enter- 
prises and the endeavor to run them well is probably a 
way for China's finance at county level to extricate itself 
from the predicament. 


The energetic development of non- 
agricultural industries is the fundamental way of invig- 
orating finance at the county level. The nationwide 
experience shows that if the output value of non- 
agricultural industries in a county does not reach 50 
percent of the total social output value, then it 1s very 
difficult for the financial situation in this county to take 
a favorable turn. The higher the proportion of non- 
agricultural output value in the gross output value, the 
better the situation of financial revenue. But, in the areas 
where the proportion of agricultural output value 1s 
comparatively higher in the gross output value, they are 
generally in financial difficulties. This 1s because the 
prices of agricultural products are on the low side and, 
what is more, the utilization rate of rural manpower in 
these areas 1s relatively low, with more labor force being 
idle. Whereas in the areas where non- agricultural indus- 
trics develop faster, there are more employment oppor- 
tunities provided to the surplus rural laborers so they can 
create more wealth in the non-agricultural industries 
rather than staying at home. By so doing, they can 
increase their own income as well as local financial 
revenue. 
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Zhang Zhuoyuan: In many places, agriculture becomes a 
financial burden because output increases do not bring 
income increases, and the government has to pay large 
amounts of subsidies. In developing agriculture, the 
suburbs of Luoyang are taking a road of high yield and 
high efliciency. They have set up four major production 
bases comprising forestry and fruit trees, aquatic prod- 
ucts, vegetables, and grain, developing forestry and fruits 
in mountainous areas, and developing aquatics breeding 
and vegetable growing in the outskirts so that agriculture 
has also been an important source of financial income. It 
seems that if China’s agriculture wants to free itself from 
the predicament of high output with high subsidies, 
apart from raising the prices of agricultural products and 
narrowing the scissors differential, we should make use 
of the idle labor force to develop diversified economy 
according to local conditions. 


Zhong Pengrong: To increase financial income, instead 
of drying the ponds to catch fish, we must fill the ponds 
with water to breed fish. In some places, in order to solve 
financial difficulties, the authorities showed no consid- 
eration for the actual tolerance of enterprises and peas- 
ants and, as a result, enterprises lacked reserve strength 
in production for the hardships they faced, and peasants 
abandoned their farmland because of the hardships they 
suffered. In consequence, not only did financial revenue 
fail to rise, but the economy as a whole was in a mess. 
Financial revenue has a relatively faster growth in Luoy- 
ang’s suburbs. One of the important experience 1s that 
emphasis has been laid on the support given to enter- 
prises, particularly to the new enterprises which have 
just gone into operation. With regard to the rural areas 
which have met with greater difficulties, efforts have 
been focused on helping them increase their abilities in 
production, and once their production grows, their 
financial income will naturally pick up. 


The Motive Force of Developing Suburban Economy 
Lies in Scientific and Technological Advances 


Li Changsheng, acting chief of the suburbs of Luoyang: 


Comrade Xiaoping pointed out a long time ago that 
science and technology were primary productive forces. 
In the present world, the development of productive 
forces and the enhancement of comprehensive national 
Strength in various countries are, to a great extent, 
decided by scientific and technological development. 
Therefore, in the course of economic development in our 
suburban area, we have all along stressed the importance 
of relying on scientific and technological progress, and 
paid serious attention to raising labor quality. In recent 
year, we conducted activities in the entire area of invig- 
orating the suburbs through application of scientific and 
technological advances. In agriculture, we practiced 
regional farming and model cultivation, and popularized 
some advanced practical techniques, including the 
methods of applying fertilizers according to prescribed 
formulas, intensive sowing, and comprehensive preven- 
tion and control of plant diseases and elimination of 
pests, so that grain bumper harvests were reaped even in 
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the years of numerous calamities. In industry, we have 
relied on science and technology to transform old enter- 
prises, and completed 18 projects of key technological 
innovation and of tapping potential, with newly-added 
Output value amounting to approximately 20 million 
yuan. We have also completed 12 projects of the scien- 
tific and technological “Spark” program, developed 40 
new products, and trained various kinds of technological 
personnel totalling 3,800 people. The development of 
science and technology is an important motive force of 
economic growth in our suburban area. 


Liu Guoguang: It is a major principle of China’s eco- 
nomic development to really shift economic develop- 
ment onto the right track of relying on the scientific and 
technological progress and raising labor quality. Cer- 
tainly, this is also a principle of economic development 
for various localities. The experience of many years has 
proved that it is not a good practice to follow the 
extensive development road of high input, low tech- 
niques, and low efficiency. The past few years saw a 
relatively faster development of township and town 
enterprises in various localities. But, generally speaking, 
their level of technological equipment is comparatively 
low. In the future, we should concentrate our forces on 
such fields as relying on science and technology, 
improving product quality, reducing material consump- 
tion, and raising labor productivity. 


Fan Gang: An important measure to develop suburban 
science and technology in Luoyang’s suburbs 1s that they 
have extensively attracted scientific and technological 
personnel and proficient craftsmen to disseminate their 
techniques in township and town enterprises. Some 
townships and towns even persuaded these proficient 
workers to settle down there with comparatively favor- 
able terms. Through these means, they not only drew in 
large numbers of specialists and managerial personnel 
from other places, but also trained large numbers of local 
skilled technicians. I think this is a better way of devel- 
oping rural science and technology. 


Zhang Zhuoyuan: The government of Luoyang’s sub- 
urban area adopts a positive attitude to support various 
kinds of scientific and technological entities, and enthu- 
siastically mobilizes the initiative of scientific and tech- 
nological personnel. We should think highly of the 
universal significance of this approach. As the suburbs of 
acity, they have the advantages of being in the vicinity of 
urban institutions of higher learning and scientific 
research units on the one hand, and of having more 
favorable land resources on the other. Making full use of 
these conditions to develop more community-run scien- 
tific research entities will directly increase the local 
output value and financial income and, more impor- 
tantly, will bring along other local industries to advance 
toward high technological development. 
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‘Vitality’ Result of Rural Enterprises Growth 
OW 2907112792 Beying XINHUA in English 
0801 GMT 29 Jul 92 


[Text] Being, July 29 (XINHUA)}—Successive years of 
good harvests and the healthy growth of rural enterprises 
have injected vitality into the rural economy in China. 


According to the State Statistics Bureau, the total invest- 
ment in fixed assets in the rural areas was 153.6 billion 
yuan (about 30.72 billion U.S. dollars) last year, 23.4 
percent more than that of 1990. 


A sample survey among 69,000 farm households in 
10,560 villages located in 30 provinces, cities and auton- 
omous regions done by the bureau shows that the rural 
economic strength has been greatly enhanced. Of the 
investment in the countryside in 1991, 49.4 billion yuan 
came from collective units and 104.2 billion yuan from 
individual households—respectively 34 percent and 18 
percent higher than in 1990. 


Moreover, the per capita orginal value of the investment 
in rural fixed assets reached |,978 yuan, 19.3 percent 
more than in 1990. 


Last year rural industrial firms invested 30 billion yuan 
in fixed assets, 30 percent higher than in 1990. 


The funds were mainly used in the fields of transporta- 
tion, construction, culture, education and social welfare. 


Rural Firms Develop Export-Oriented Production 


OW 3007080292 Beying XINHUA in English 
0737 GMT 30 Jul 92 


[Text] Beijing, July 30 (XINHUA) The rural firms of 
Zhangjiagang city, Jiangsu Province of east China, have 
made rapid progress in developing export-oriented pro- 
duction. 


During the first six months of this year, the rural 
enterprises of the city made a volume of exports worth 
1.67 billion yuan (3 billion U.S. dollars), 2.9 times the 
figure for the same period of last year, reported the 
“INTERNATIONAL, BUSINESS NEWS”. 


The city’s rural firms have opened 192 foreign-funded 
projects, increasing the total number of foreign-funded 
firms to 309, of which, 130 have gone into production. 
They have also achieved fast development in export- 
onented production. 


The rural firms of the city have been approved by the 
Chinese Ministry of Foreign Economic Relations and 
Trade to carry out five projects overseas. 


The city government has attached importance to the 
development of rural firms. It has organized rural offi- 
cials to visit developed coastal areas such as Guangdong 
Province, as well as Being to learn good experience in 
management. 
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It has strengthened efforts in developing quality prod- 
ucts for export. 


Study Reveals Benefits of Technological Imports 
OW 2207130592 Beying XINHUA Domestic Service 
in Chinese 0833 GMT 21 Jul 92 


[By reporter Xu Yaozhong (1776 5069 0022)] 


[Text] Being, 21 July (XINHUA}—During the 10 years 
of reform and opening to the outside world, China has 
carned out technology imports on a large scale. It has 
spent a total of $16.58 billion on 18,446 technological 
transformation projects for enterprises in 26 industries 
and trades. How do we evaluate technological imports? 
What are the notable economic benefits 1 has produced? 
What are the lessons we have learned? It was an issue of 
some controversy in China’s economic circles. A study 
conducted recently by experts of the State Planning 
Commission, the State Council Economic and Trade 
Office, and the State Economic Information Center 
recently indicated the following results: Technological 
imports have raised the technological level of many of 
China's products from the 1950's or 1960's to the late 
1970's or early 1980's, narrowing the period of research 
and development by some 20 years. They have also 
played an important role in increasing China's national 
economic strength, making the market flourish, 
enriching the people's livelihood, training personne! in 
international technology and economic cooperation, and 
creating conditions for China's further economic take- 
off. 


Using a large amount of vivid facts and data, the study 
revealed the following notable achievements resulting 
from large-scale technological imports between 1979 and 
1988: 


The imported technologies advanced the starting point 
for China's technological progress and enhanced its 
ability to rely on its own efforts. During those 10 years, 
the ratio of software umports to total imports climbed 
from 10 percent to 30 percent. Machinery, electronics, 
coal, chemical, petroleum, automobiles, and light and 
textile industries developed a large number of new 
products and equipment, and the proportion of domestic 
goods rose steadily. 


The use of imported advanced technologies and equip- 
ment by enterprises promoted industrial restructuring 
and enhanced national economic strength. During the 
10-year period, 415,000 technological transformation 
projects were undertaken, including “550 electric- 
machinery industrial projects,” “1,200 light and textile 
industrial projects for export in coastal areas,” “3,000 
projects involving the use of imported technologies,” 
and “296 projects for transferring defense industnes to 
civilian industries.” In addition, steps were taken to 
strengthen the technological transformation of energy, 
transportation, and raw and semifinished material enter- 
prises and industries, thereby ensuring the steady growth 
of the national economy. 
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Through technological imports, product varieties 
increased, technological processes improved, product 
quality went up, and the enterprises’ economic perfor- 
mance became notable, all of which contributed to the 
enhancement of national economic strength. According 
to statistics compiled as of the end of 1989, 73 percent of 
the more than 18,000 technologies imported by enter- 
prises for technological transformation had been put into 
production. During the 10-year period, an additional 
874.2 billion yuan of output value was created, and 
103.5 billion yuan of profits or taxes delivered, averaging 
3.18 yuan of additional output value and 0.48 yuan of 
additional profits or taxes for every yuan of investment. 
In addition, as production develops, the economic ben- 
efits will become more and more apparent. 


Technological imports increased China's export and 
export-substitution abilities. According to statistics com- 
piled from 36 provinces, autonomous regions, and 
municipalities, as well as cities with provincial-level 
decisionmaking authority, the amount of exports by 
enterprises transformed by imported technologies during 
the 10 years reached $8.86 billion, and the amount of 
exports of electric-machinery products in 1989 reached 
$8.3 billion, 4.6 times that of 1979. A large number of 
color television sets, refrigerators, washing machines, 
recorders, and electric fans entered the international 
market. 


Through technological imports, a contingent of per- 
sonnel versed in international technological develop- 
ment and economic and trade practices was brought up. 
According to incomplete statistics, some 100,000 per- 
sonnel were sent abroad for training and study, including 
tens of thousands of cadres in departments ranging from 
production and scientific research to finance, banking, 
foreign trade, customs, and taxation. This has created a 
valuable reserve force for China's technological develop- 
ment. 


Technological imports have laid a foundation for the 
development of new industries and have also promoted 
the development of high-technology industries. During 
the 10 years, packing, food, silk, precision medical 
instruments and equipment, and textile machinery 
industnes were established one after another, and many 
traditional industnes caught up with international levels 
and their products reached international standards. 
Altogether, 15,666 kinds of products in the country 
reached the international level of the 1980's. 


Technological imports have raised product quality and 
managerial standards in China's enterprises. During the 
10 years, 42,000 kinds of products won the country’s 
quality product labels, and the ratio of quality products 
on average reached above 20 percent of the enterprises’ 
total products. 
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Through technological imports, fruitful results were 
obtained in assimilating foreign technologies and 
increasing the proportion of domestic goods and in 
enhancing China's independent development abilities. 
Since 1986, the state has selectively imported urgently 
needed technologies and products and has drawn up 
plans to assimilate imported major technologies to 
increase the proportion of domestic goods. Notable 
results were achieved in the :mplementation of the plans. 


Technological imports also produced very good results 
in reducing energy consumption and controlling envi- 
ronmental pollution. 


The study also pointed out: The main problem in the 
work of importing technologies during the 10-year 
penod was duplication in import and construction prac- 
tices. The duplicated imports accounted for only 5 
percent of the total number of technologies imported 
during this period while the amount of funds used for 
this purpose constituted 6.3 percent of the total volume 
of transactions concluded in technological importation. 


On 21 July, the State Planning Commission, the State 
Economic and Trade Office, and the China Industrial 
Economy Society jointly called experts to appraise the 
“Study on denefits of Technological Import and Coun- 
termeasures” sponsored by the Social Sciences Founda- 
tion. The study was conducted by more than 200 people, 
including state functionanes who worked at the central 
and local levels and were responsible for China's tech- 
nological imports and information work in the past 10 
years and more, and experts from Qinghua University 
and other units. Speaking at the appraisal meeting, Lu 
Dong, chairman of the China Industrial Economy 
Society, and Sheng Shuren, vice minister of State Plan- 
ning Commission, fully affirmed the remarkable success 
of technological imports. They pointed out: The study, 
supported by facts and data, scientifically, comprehen- 
sively, and objectively illustrates the achievements of 
technological imports in the 10-year period and summa- 
nzes the achievements at a theoretical level. It has 
thereby resolved the past controversy over this issue. It is 
of great significance as a guide to future technological 
import work. 


At the appraisal meeting, experts maintained: The pro- 
duced “Study on Benefits of Technological Import and 
Countermeasures,” “Annals of China's 10-Year Techno- 
logical Imports for Transforming Existing Enterprises,” 
and “Collections of Transactions on China's Technolog- 
ical Imports for Transforming Existing Enterprises,” as 
well as the technological imports benefits appraisal 
system and the technological imports management infor- 
mation system were historical records on China's reform 
and opening to the outside world during the 10 year 
period. They are beneficial lessons in our future efforts 
to improve technological import management standards 
and to avoid duplicated imports. 
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East Region 


Fujian’s Wuyishan Tourism Zone Attracts Investors 
OW 2807143492 Bejing XINHUA in English 
1321 GMT 28 Jul 92 


{Text} Fuzhou, July 28 (XINHUA)}—Since the Fujian 
Provincial Government ratified the Wuyishan Tournsm 
Economic Development Zone on June 22, many Chinese 
and foreign businessmen have come to invest in the 
zone. 


Covering an area of 90 square km, the zone includes a 60 
square km scenic area. It aims to develop international 
tourism, the processing industry and trade. The first stage 
will see the development of an area of 30 square km. 


So far six contracts for foreign-funded development projects 
covering 390 ha [hectares] have been signed plus two 
agreements involving 120 ha. Another 16 letters of intent 
have been exchanged for the development of 910 ha. 


In addition four tourism development contracts for 
foreign-funded projects with an investment value of 16.8 
million yuan have been signed. These projects include a 
golf course, tourist villas and tourism service facilities. 


Industrial Production Develops Rapidly in Jiangxi 
OW 2807145392 Being XINHUA in English 
1316 GMT 28 Jul 92 


[Text] Nanchang, July 28 (XINHUA)}—In the first half 
of this year the industrial output value of south China's 
Jiangxi Province reached 23.97 billion yuan—a 7.6 
percent increase over the same period of last year. 


Sales volume of the province's industrial sector hit 21.27 
billion yuan, an increase of 19.8 percent. 


The Jiangxi Provincial Economic Committee attributed 
the results to the reforms implemented by industrial 
enterprises in distribution, personnel and labor systems. 
The committee said that the reforms brought the initia- 
tive of workers into full play and promoted the develop- 
ment of productive forces. 


Industrial enterprises have concentrated on upgrading 
technology. During the January-June period the prov- 
ince invested 624 million yuan, 43 percent more than for 
the same pernod in 1991, on upgrading the equipment. 


The provincial party committee and government have 
also given top priority to reducing economic losses and 
stockpiled goods and clearing debts. 


The losses incurred by industrial enterprises covered by 
the provincial budget decreased from 200 million yuan 
in the first six months of last year to 120 million yuan in 
the corresponding penod of this year. 


So far the amount of debt cleared by the province 
reached 1.52 billion yuan, fulfilling the target set for the 
first six months of this year. 
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Shandong’s Jiang Chunyun on Hastening Reform 
HK2707070392 Beyjing RENMIN RIBAO in Chinese 
10 Jul 92 p § 


{Column on “Everyone Talking About Emancipation of 
Mind” by Jiang Chunyun, secretary of Shandong Pro- 
vincial CPC Committee: “We Must Have Strong Sense 
of Urgency and Mission”) 


[Text] Reviewing the international and domestic situa- 
tions, there are both grim and favorable aspects to the 
development of our country and province; there are both 
challenges and opportunities. But favorable factors and 
opportunities are the main aspects. Internationally, since 
drastic changes took place in some originally socialist 
countries, they have experienced political confusion and 
declining economies and are eagerly seeking economic 
and technological cooperation. This has provided us 
with a fine opportunity for developing economic and 
trade relations and for exchanges of talented personnel 
and technology. European countries and the United 
States are experiencing economic depressions. To get 
away from their predicament, they are also eager to 
develop economic, trade, and technological relations 
with the Asia-Pacific region, particularly with China. A 
“fever” of making investments in China has appeared in 
Asia's “four small dragons” and in Japan. South Korea, 
Taiwan, and Japan have shown an increasingly big 
interest in investing in Shandong, and a trend has 
emerged in which cooperative projects are becoming 
bigger. Domestically, we have made great economic and 
technological achievements 1n the last |0-odd years, thus 
laying a foundation for future development and creating 
conditions for overseas businessmen’s investments and 
cooperation. Rectification of the economic order and 
improvement of the economic environment have created 
a comparatively relaxed environment for the further 
deepening of reform and for widening the scope of 
opening up. Provinces and cities south of the Chang 
Jiang are expediting their reforms, opening up, and 
economic development, Beijing, Tianjin, and Liaoning 
in the north are also rising strongly, Shandong continues 
to stay “in the middle” of these two. Despite its great 
development in economic and social undertakings, our 
province is still lagging behind some fraternal provinces 
and cities in many aspects, particularly in economic 
results, technological levels, product grades, and opening 
up to the world. We should soberly understand these 
international and domestic trends, cultivate a strong 
sense of urgency, responsibility, and mission, conscien- 
tiously size up the situation; seize the opportunity, meet 
the challenge; carry out our work efficiently and qual- 
tatively; and quicken the pace of reform and opening up 
so that Shandong’s economic and social development 
will move a step higher. Up and down the province, in 
and outside the party, there should be a new leap of 
understanding and a new change in concept regarding 
reform and opening up. Efforts should be made to create 
a strong atmosphere in which people think about reform 
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and opening up, carry out reform and opening up, 
support reform and opening up, and protect reform and 
opening up. 


The process of reform and opening up is actually a 
process of emancipating the mind. The situation keeps 
changing and new things keep emerging. To cope with 
the new situation and new tasks, we must incessantly 
emancipate our minds. 


On the relationship between planning and the market. 
We must have a clear idea that the market economy does 
not mean capitalism; there are also markets in a socialist 
society. The planned economy does not mean socialism; 
there is also planning in a capitalist society. The devel- 
opment of a socialist commodity economy needs to cater 
to and use the market and requires organic integration 
between the strong points of a planned economy and the 
positive role of regulation by market mechanism. We 
have practiced the planned economy for decades and are 
deeply influenced by the old management systems and 
methods. We lay undue stress on the weak points and 
shortcomings of the market, are afraid of being involved 
in the market economy, and are worried about making 
mistakes on the question of the market. This has posed a 
new task for us: We should familiarize ourselves with the 
market, study the market, build the market, use the 
market as a guide, apply the laws of the market and of 
value, and speed up the development of a planned 
commodity economy. 


On the relationships between stability, reform, and 
development: We should pay attention to stability at all 
times. Both reform and development must proceed 
under the prerequisite of maintaining social stability. 
But without reform or development, it is difficult to 
really bring about stability and long-term security in 
society. There are many reasons for the drastic changes 
that have occurred in East Europe and for the Soviet 
Union's disintegration. But in the final analysis, they 
had not built their economies well and the masses had 
lost confidence in them. These are deep lessons. Without 
reform, the economy will remain unimproved, economic 
results cannot become better, many problems will 
remain unsolved, and bigger instabilities will arise. We 
must concurrently understand and handle the relations 
between stability, reform, and development; solidly cul- 
tivate the concept of using reform to promote develop- 
ment and stability; and actively and steadily carry 
reform forward. 


On the question of developing inward-oriented and 
export-oriented economies: In recent years, Shandong 
has made great progress in opening up to the world and 
marked achievements in foreign economic relations and 
trade, but its development is not fast enough. Shandong 
Province’s national income and GNP respectively rank 
first and second in the country, but the increase in its 
foreign exchange earnings through exports 1s lower than 
the country’s average, there are few joint ventures, 
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cooperative enterprises, or wholly-owned foreign enter- 
prises; and very little foreign capital has been intro- 
duced. The gap between ourselves and others in opening 
up to the world mainly manifests itself in ideological 
concepts. Many comrades, particularly some leading 
comrades, are accustomed to carrying out an inward- 
onented economy, but do not pay adequate atiention to 
the development of an export-oriented economy and 
have not taken effective measures in this respect. They 
are overcautious and have all kinds of misgivings in 
using foreign capital and in introducing technology. 
They lack ideas and methods in occupying domestic and 
foreign markets. Now, the ratio of Shandong commodi- 
ties’ occupation of the provincial, domestic, and inter- 
national markets is 7:2:1, Jiangsu 5:3:2, and Guangdong 
one-third each. Thus, we are required to speed up the 
change from taking an inward-oriented economy as the 
main aspect to taking an export-onented economy as the 
main aspect, to make major efforts to explore domestic 
and international markets, to strengthen our mentality 
about opening up, and to expedite the development of an 
export-oriented economy. 


On the relationship between local and overall interests. 
Deepening reform and widening the scope of opening up 
will inevitably involve the duties, mghts, and interests of 
some localities and departments. Some localities and 
departments are actively striving and making full efforts 
for powers and matters beneficial to them, but are not 
enthusiastic or active in delegating powers to lower 
levels, in allowing more profits, or in providing services 
Some even take a negative attitude toward the higher 
authorities’ decisions, in pursuit of local or smal! group 
interests. It has been several years since the promulga- 
tion of the “Enterprise Law,” and we have also talked 
about delegating powers to enterprises and providing 
services for them for several years. But some depart- 
ments and localities are still holding their powers and are 
unwilling to delegate powers to the lower levels, they 
have even withdrawn the powers delegated, or retained 
the powers which should have been delegated, thus 
directly affecting the implementation of enterprise 
autonomy, the transformation of their operational mech- 
anism, and the overall situation of reform. In reform and 
opening up, we must correctly handle relations between 
local and overall interests and conscientiously subord:- 
nate local and departmental interests to the overall 
interests of reform and opening up. Party and govern- 
ment departments at all levels, as wel! as mass organiza- 
tions, should focus on reform and opening up. take the 
initiative in carrying out their work, and make positive 
contributions to developing the economy a step higher 


Proceeding from reality, we should purposely solve the 
problem of ideological understanding and really unity 
our ideological understanding on the basis of central 
instructions and Comrade Deng Xiaoping’s important 
talks. At present, reform and opening up are at a critical 
point. We must seize this hard-earned opportunity, 
emancipate our minds further, be bolder, make faster 
steps, and strive to blaze a new trail in reiorm and 


opening up. 
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laiwan ( uitural Delegation Leaves Shandong 
SK 300708409) Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 29 Jul 92 


[Text] The | 7-member cultural, educational, scientific, and 
technological delegation of the Shandong cultural and eco- 
nomic society of Taiwan led by Mr. (Yu Dongxian), execu- 
tive board director of the Shandong cultural and economic 
society of Taiwan, returned to Taiwan after successfully 
ending its nine-day visit to Our province. 


Governor Zhao Zhihao invited this delegation to visit 
Shandong and they arrived on 2! July. During its stop- 
over in our province, the delegation successively visited 
Jinan. Werfang, Yantai, Wethai. and Qingdao cities. 


Shanghai Adopts Measures For Enterprise Reform 
OW 200708 1792 Shanghai JIEFANG RIBAO in Chinese 
S Jul 92 pl 


{Municipal Economic Commission Plans 15 Percent 
industnal Growth for Second Half of This Year” — 
JIEFANG RIBAO headline] 


{Text} in sts work plan for the second half of this year. 
the Shangha: Municipal Economic Commission called 
for maintaining and develor ing the good momentum of 
industnal production and put forward 10 new measures 
to intensify the reform of enterprises 


The Municipal Economic Commission called for 
increasing Shanghai's industnal production by more 
than | 5 percent this year. At the same time, it also called 
for ensuring that the profits delivered and taxes paid by 
the state enterprises included in the municipal budget 
will be more than the figures for last year and that sales 
and production will increase simultaneously The munic- 
ipal economic commussion particularly stressed All 
trades and enterprises should further improve their 
economic results and increase their knowledge of the 
market. If an enterprises 1s found to continuously have 
an overstock of unsalable goods, a notice will be circu- 
lated to serve as a warning to the enterprise, banks will 
impose restmctions on its loans, and the power depart- 
ment will lomit or suspend its power supply until the 
enterprise suspends operations for reorganization within 
a set penod of time 


The 10 new measures include: Implementing a new 
accounting system to be compatible with international 
business accounting, linking an enterprise's total amount 
of wages to its economic results, instituting incentive 
mechanisms in enterprises to link the incomes of enter- 
prise managers, salesmen, screntific and technical per- 
sonnel, and workers to their actual work performances. 
giving greater export power to enterpnses to further 
increase industnal exports. thoroughly implementing the 
overall labor contract system and exercising the manage- 
ment of work contracts, accelerating the change of mech- 
anisms in enterprises expermmenting with the share- 
holding system and further conducting such 
expermmentation, speeding up structural readjustment 
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with the stress on the development of new and high 
technology, the application of such technology in 
indusiry, and the development of an cxpor-onenied 
economy and sinving to have 800 to 1.000 foreign- 
funded industnal enterpnses approved this year. further 
delegating the authonty of examining and approving 
technical transformation projects to lower levels— 
proposals for technical transformation projects with a 
total investment of 30 million yuan cach (raw matenals 
enterprises’ technical transformation projects with a 
total investment of 50 million yuan cach) and feasibility 
Study reports are to be examined and approved by the 
relevant district or county authorties according to their 
own policies, and further developing enterprise groups 


The new measures also stipulate that the income for the 
operator [jing ying zhe 484) 3602 $074] of an A-class 
enterprise may be as much as three times the average 
mecome of a worker, and that the income for the operator 
of a C-class enterprise may not be 100 percent more than 
the average income of a worker For scientific and 
technical personne! who develop new products. 2 per- 
cent to 5 percent of the funds for such new product 
development projects may be pul aside for reward: 
according to the scale of cach proyect. When coonomic 
results are achieved from the sale of new products, 3 
percent to § percent of the annua! profits from such new 
products may be put aside for efficrency rewards for 
three consecutive years 


Shanghai Open, Up Oil, Gas Field in China Sea 
OW 2907145192 Beynne XINHUA im Enelish 
1416 GMT 29 Jul 92 


[Text] Shanghai. July 29 (XINHUA)—With the 
approval of the central government. Shanghai muni:- 
pality has substantially started to open up the Pinghu Ou 
and Natural Gas Field mn the East China Sea. an official 
from the Shanghai Municipal Government announced 
here today 


Scientists have done research work in the arca since the 
carly 1970s. dniling four wells to prove the field's 
reserves 


The National Committee on Mineral Reserves approved 
the report on natural gas deposits in the area by the 
Shangha: Offshore Geological Research Bureau in 1990 
The report estimateded the Pinghu Natural Gas Field 
reserves 8 26 million tons of o and 14.45 billon cu 
[cubic] m [meters] of natural gas 


Four other natural gas deposits were also discovered in 
the East China Sea 


To open these deposits, the city of Shanghai and the 
China National Offshore Oul Corporation (CC NOOC) set 
up a joint-venture named the Shanghai (1! and Natural 
Gas Company with an investment of 2.2 billion yuan 
(about four billion US. dollars) 
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The company 1s expected to be operational within three 
years. It 1s designed to produce 800,000 to |.2 million cu 
m of natural gas a day for at least 15 years. During that 
tume the company will also recover up to | .8 million tons 
of ou! from the field. 


Economusts say that the project will change the fuel- 
consumption structure of Shanghai and greatly improve 
the investment environment in the Pudong New Area in 
the eastern part of the city. 


Pudong Establishes 68 Foreign Trade Firms 


OW 2907 144792 Beying XINHUA in English 
1326 GMT 29 Jul 92 


[Text] Shanghai, July 29 ‘XINHUA)}—The Pudong New 
Area in Shanghai has witnessed the establishment of 68 
domestic and overseas funded foreign trade enterprises 
this year 


These enterpnses were funded by businessmen from 
Japan, the United States, Britain, Hong Kong and other 
countnes and regions as well as domestic organizations 
attached to foreign trade departments in other parts of 
the country. 


Besides engaging in import and export, these newly 
established enterprises in Pudong also engage in 
domestic trade, transfer trade and real estate develop- 
ment as well as establishing companies abroad. 


For example, the Shanghai Animal By-Products Import 
and Export Corporation plans to develop real estate. 
tounsm and catering services, in addition to opening a 
container shipping corporation overseas. 


As part of an effort to promote foreign trade, the Pudong 
area has drafted a number of preferential policies for 
Sino-foreign joint ventures, co-operative enterprises and 
foreign solely funded enterprises. 


Zhejiang Develops Trade With Foreign Countries 
OW 2807145492 Beying XINHUA in English 
1301 GMT 28 Jul 92 


[Text] Hangzhou, July 28 (XINHUA) —The Zhejiang 
provincial branch of the China Council for the Promo- 
tion of International Trade has strengthened its trade 
relations with foreign countnes in recent years. 


The branch, set up in June 1959, has established trade 
relations with more than 100 foreign chambers of com- 
merce and chambers of industrial commerce in the past 
30 years, according to sources from the current congress 
of the Zhejiang branch of the China Council for the 
Promotion of International Trade and the Zhejiang 
branch of the China Chamber of International Com- 
merce that was opened here on July 24. 
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According to statistics, the branch of the China Council 
for the Promotion of International Trade has 419 mem- 
bers of foreign trade companies, industrial and trade 
joint companies, export-onented enterprises and for- 
eign-funded enterprises. 


The branch of the China Chamber of International 
Commerce received more than 1,000 overseas busi- 
nessmen in the past seven years, and also held exhibi- 
tions and fairs abroad every year. 


This year the branch plans to hold 18 exhibitions in 
foreign countnes and is preparing to hold an interna- 
tional fair in France in 1993. 


The two branches have made great contributions to the 
development of export-onented economy and expansion 
of the international market, Cui Yushan, vice chairman 
of the China Council for the Promotion of International 
Trade, said at the meeting. 


Auctions Gain Popularity in Zhejiang Province 
OW 2907110392 Beyine XINHUA in English 
0811 GMT 29 Jul 92 


[Text] Hangzhou, July 29 (XINHUA)}—Auctions, which 
Chinese people have not seen for decades, are now all the 
rage in this capital city of east China's Zhejiang Prov- 
ince. 


Antiques, valuable stamps, license plate numbers, and 
locations for stalls, buildings, etc. can all be auctioned. 


In May this year the Hangzhou Telecommunications 
Bureau entrusted the city pricing office to sell 16 tele- 
phone numbers by auction. The final prices totalled 
850,000 yuan (about 157,407 U.S. dollars). 


Then, in June the Huanbe: market in Hangzhou put up 
for auction 148 locations for stalls, and made | 482 
million yuan within 10 hours. A self-employed person 
paid 37,000 yuan for a two sq [square] m [meters] stall 
space. The business-use nmghts of eight rooms totalling 
2,948 sq m in the Hangzhou silk market were sold out 
within an hour 


Also in June, the Hangzhou stamp-collecting association 
auctioned 202 au:* stamps issued im the Qing 
Dynasty (1644-19' ond the “Cultural Revolution” 
(1966-1976). 


Self-employed people and small enterprises can now 
easily acquire locations for stalls, telephone numbers and 
automobiles, which were usually under tight control in 
the past, through auctions. 


Before the reconstruction of a 100-year-old road in 
Hangzhou, the city government put up the use nght of 10 
pieces of land covering an area of 9.5 ha [hectares] for 
auction. The result was that enough money was made not 
only to reconstruct the road but to fund the building of 
an overpass as well. 
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Zhejiang Supplies Running Water to Rural Areas 
OW 3007020892 Beijing XINHUA in English 
0133 GMT 30 Jul 92 


[Text] Hangzhou, July 30 (XINHUA) —East China’s 
Zhejiang Province has constructed some 30,277 water- 
works in rural areas over the past decade, thereby 
providing over 60 percent of its rural residents with 
running water. 


Since 1981, some 90 percent of the 1.2 billion yuan used 
to build waterworks in rural areas has been provided by 
the farmers themselves. The waterworks have not only 
resulted in dramatic social and economic improvements, 
but have also played an important role in improving the 
environment. 


As a result of the establishment of the waterworks, the 
incidence of epidemic diseases such as hepatitis, dysen- 
tery, typhoid and snail fever dropped from 2,038 per 
100,000 in 1980 to only 216 per 100,000 in 1989. 


The waterworks have also promoted rural economic 
development and have improved the production struc- 
ture in rural areas. The availability of running water has 
helped the province to improve the quality of a number 
of products, including textiles, and food and drinks. 


In 1991 alone Juexi Town in Xiangshan County 
exported goods valued at over 250 million yuan, thereby 
transforming it into the province's largest township-level 
foreign exchange earner. 


Running water has also greatly improved the environ- 
ment and living standard of rural residents. 


Central-South Region 


Guangdong Experimental Development Zone Planned 
OW 2807093092 Beying XINHUA in English 
0828 GMT 28 Jul 92 


[Text] Guangzhou, July 28 (XINHUA)}—China’s Guang- 
dong provincial government has decided to set up an 
experimental economic development zone on Donghai 
Island, southeast of Zhanjiang city. 


After a feasibility study is completed by the Zhanjiang 
municipal government, Donghai Island will be con- 
structed into a large port, a base for the steel, petrochem- 
icals, shipbuilding and building materials industnes, and 
a processing zone for international trade. 


The island ts also be expected to become a major base for 
export and import of ores and coal. 


Covering 286 square km, the island is the fourth-largest 
in the country. 


About 30 percent of its area is covered by forests and it 
is rich in underground water resources. 


REGIONAL AFFAIRS 43 


In the northeastern part of the island the coastline is 6.5 
km long and the offshore waters are 26 m to 40 m deep. 


Experts say that conditions are ideal for constructing an 
international port with a handling capacity of hundreds 
of millions of tons of cargo. 


The island is linked to Zhanjiang city by a 1.68 km 
causeway. 


Already, businessmen from Guangzhou, Shenzhen, 
Shanghai, Japan, Taiwan and Hong Kong have come to 
Zhanjiang for inspections and talks. 


Guangdong’s Economic Development Proceeds Steadily 
OW2807093392 Beijing XINHUA in English 
0822 GMT 28 Jul 92 


[Text] Guangzhou, July 28 (XINHUA)—Southern 
China’s Guangdong Province has made steady economic 
development in the first half of this year. 


In this period the industrial output value of the province 
reached 12.11 billion yuan, 26.8 percent more than the 
figure of last year’s same period. The sales rate of 
industrial products reached 93.3 percent due to the 
adjustment of the product mix and limiting the produc- 
tion of slow-selling goods. 


Though the summer grain output of the province is 
slightly less than that of last year due to the reduction of 
planting areas, the unit yield is a record. 


The construction of the province's major projects has 
been going smoothly. Of its 36 major projects slated for 
this year, 17 have become operational; one of them, the 
63-story Guangdong International Mansion, will be 
completed by the end of this August. Meanwhile, the 
Guangzhou-Shantou highway renovation project will be 
finished this October. 


During the same period, the province's export value 
came to 7.66 billion yuan, 37.8 percent higher than that 
of the same period last year. In addition, the province 
has introduced more than 1.87 billion U.S. dollars in 
investment—some 85 percent up on last year’s same 


penod. 
In the first half of this year the retail sales value of social 


commodities reached 4.83 billion yuan, 19 percent more 
than in last year’s same pernod. 


With the increase of bank savings deposits, the province 
has provided more loans for economic construction. In 
the first half of this year loans for agriculture, industry 
and foreign trade increased by 30 percent to 100 percent 
compared with the figures for last year’s same period. 
Guangdong has also put more investment into the devel- 
opment of science, technology and construction of its 
mountainous areas. 
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According to a leading provincial official, Guangdong’s 
main problem ts lack of railway and shipping capacity. 
Also, a number of commercial and grain-supply depart- 
ments are suffering losses. 


Shantou SEZ Attracts More Foreign Investment 


OW 2907110292 Beying XINHUA in English 
0812 GMT 29 Jul 92 


[Text] Shantou, July 29 (XINHUA)}—With the further 
improvement of its investment environment, southern 
China’s Shantou Special Economic Zone (SEZ) has 
attracted an increased amount of overseas investment in 
the first half this year. 


In the first six months, Shantou signed 461 contracts for 
the introduction of foreign investment, the contracted 
value of which is 508 million U.S. dollars—some 23.8 
percent up than last year’s same penod. 


According to Wu Bo, mayor of Shantou, the foreign 
investment scope has extended from agriculture and 
industry to commerce and the service trades. A number 
of transnational corporations such as Cheung Kong 
(Holdings) Ltd. of Hong Kong and the Chia Tai Group of 
companies from Thailand have come to Shantou for 
investment talks. 


Large-sized companies from the nation’s |7 provinces, 
autonomous regions and municipalities are also in 
Shantou running enterprises. 


In order to improve the investment environment 
Shantou has speeded up the construction of a railway 
line linking it with Guangzhou (capital of Guangdong 
Province) and the building of a deepwater wharf since 
the beginning of this year. During the same period, the 
newly-built Xinjin Waterworks Factory went into tnal 
production. 


Guangxi Holds Regional Foreign Trade Meeting 
HK2807122392 Nanning Guangxi People’s Radio 
Network in Mandarin 1130 GMT 18 Jul 92 


[Text] A regional conference on foreign economic rela- 
tions and trade was held 16-18 July in Nanning. The 
meeting's participants conscientiously evaluated 
Guangxi’s achievements in expanding foreign economic 
relations and trade in the first half of this year, discussed 
ways to comprehensively carry out Comrade Deng 
X1aoping’s important speeches, and studied the spirit of 
the regional meeting on opening up to the outside world. 
They also studied policies and measures for further 
mobilizing the workers and staff involved in expanding 
foreign economic relations and trade to free themselves 
from old ideas, display the spirit of daring to blaze new 
trails and take nsks, deepen reform, open Guangxi wider 
to the outside world, step up development, and work 
hard to breathe new life into the work to expand foreign 
economic relations and trade. 
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In the first half of this year, Guangx: saw a gratifying 
Situation in promoting foreign economic relations and 
trade. Fairly large progress was made in export busi- 
nesses and in utilizing foreign funds. From January to 
June, the export volume throughout the region 
amounted to $500 million in real terms, accounting for 
56.3 percent of the figure set in the state plan and 50 
percent of the quota set by the regional government. and 
up 23.8 percent over last year. The money spent on 
purchasing products for export added up to |.5 billion 
yuan, making up 51.2 percent of the 1992 plan. and up 
24.9 percent over the same period of last year. Foreign 
commodities ordered or imported were more than the 
same period of last year. The amount of utilized foreign 
funds kept increasing with great momentum. The 
number of foreign-funded projects approved in the first 
half of this year was 2! more than those approved in the 
whole of 1991. Both the total number of projects and the 
amount of foreign capital involved in the agreements 
increased by bigger margins than in the same period of 
last year. Of the foreign-funded proyects, more than &5 
percent were of a foreign exchange-carning type and of 
{words indistinct]. The contracting of proyects and pro- 
vision of labor services abroad also made progress 


The meeting called on workers and staff involved in 
promoting foreign economic relations and trade across 
the region to further carry out the spirit of Comrade 
Deng Xiaoping’s important speeches and of the regional! 
conference on opening up to the outside world. get md of 
leftist interference, enhance their consciousness of the 
need to open up to the outside world, emancipate their 
minds, update their concepts, proceed from reality in 
everything they do, embrace no blind faith in books and 
supenor authorities, and dare to blaze new trails. take 
risks, and to make experiments so as to open up new 
prospects for Guangxi's foreign trade. 


The meeting called for efforts to seize the favorable 
opportunity to take part in the international division of 
labor and international exchanges, to persist im the 
policy of developing export business by outwitting our 
rivals, to bring about a strategic change from increasing 
the quantity of export commodities to raring their 
quality in a bid to increase foreign exchange earned. to 
replace roughly and extensively processed exports with 
low added value with exports processed in a refined and 
intensive manner and with a high added value, to adhere 
to the strategy of opening up foreign markets in diverse 
ways, and to gradually set up an operating mechanism 
for foreign trade which 1s beneficial to strengthening 
macroregulation and macrocontrol and to allowing 
microflexibility. It 1s also necessary to take advantage of 
the relatively liberal environments at home and abroad 
to introduce funds, advanced technologies. and manage- 
rial expertise from outside the borders in a bigger way. to 
expand our economic strength. and [words indistinct] so 
that this region's foreign trade will soon make big strides. 
thus promoting its economic construction 


Cheng Kejyie, chairman of the regional people's govern. 
ment. Vice Chairmen Chen Ren and (Re: Yu). and other 
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regional leaders attended and made important speeches. 
Leaders of relevant regional-level units also attended. 


Regulations for Hainan's Yangpu Zone Promulgated 
HA2807091192 Beying XINHUA Domestic Service 
in Chinese 1434 GMT 11 Jul 92 


[Report by reporter Zhou Changxin (0719 7022 2450): 
“Regulations Governing Operations in Hainan’s Yangpu 
Economic Development Zone Promulgated Today™] 


[Text] Haskou, |! Jul (XINHUA}—The “Regulations 
Governing Operations in the Yangpu Economic Devel- 
opment Zone” were cxamined, adopted, and promul- 
gated by the Standing Committee of the Hainan Provin- 
cial People’s Congress today, thereby laying down the 
legal foundation for the controversial “Yangpu model.” 
These “Regulations” are considered to be the most 
liberal set of local regulations in our country today 


it ws provided im the regulations that: The Yangpu 
economic development zone encompasses a specially 
defined region of roughly 0 square km at the southern 
tip of the Yangpu Peninsula in Hainan Province which 
will come under a closed, separate admynistration. The 
land use mghts in thes economic development zone will 
be awarded on a one-time basis and according to con- 
tract terms to development companies registered by 
foresgn businesses in the province of Hamnan. The devel- 
opment companies will be responsible for the commer- 
cial development of the land. The one-teme transfer of 
land use nghts 1s valid for 70 years and may be extended 
after expiration. The land use mghts may be transferred. 
leased. or used as collateral, or as conditions for joint 
equity and joint venture proyects. Ports and harbors may 
be burlt and operated by Sino-foreign joint equity enti- 
tres. while special ports may be built and operated by 
foresgn businesses. However. they should all conform to 
the general plans of the Yangpu port. while their port 
and transport policies should come under the unified 
management of the state's transportation departments 


The regulations provide The enterprises im the cco- 
nomic development zone will be exempted from local 
moome taxes, but are subject to a 15 percent corporate 
meoome tax. They will also receive tax reduction and tax 
cxremplion treatments granted to different sectors based 
on the cxrsteng regulations of the Haman Special Eco- 
nomi Zone on taxation. When sold within the zone’s 
markets. the products manufactured by the enierprises 
of the economic development zone will be cxempted 
from the product tax as well as the added value tax— 
cxcept for tobacco, wine. mineral products and oil, 
which will be subject to a SO percent rebate on product 
tax and added value tax. Goods imported mito the 
economic development zone from outside the territory 
do not require mmport hcences. aside from consumer 
goods which are sold in the markets within the zonc. all 
other commodities will be exempted from impor tanffs. 
product taxes. or added valuc taxes. Export commodities 
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manufactured by enterprises in the economic develop- 
ment zone as well as goods intended for entrepot trade 
are exempted from customs tariffs, except for a small 
number of export commodities like crude o:! and com- 
modity oil, all other commodities are exempted trom 
product tax or added value tax, except for live, fresh. and 
frozen commodities which fall under the international! 
involuntary [be: dong 5°26 0520) quotas or are intended 
for sale in Hong Kong and Macao, al! other commodities 
do not require export licences. 


The regulations a!so explicitly provide: Goods from the 
economic development zone which are transported to 
other regions inside the terntory are considered as 
imports and will be dealt with by the customs according 
to the state regulations on imports. Goods transported 
from other regions inside the territory into the economic 
development zone will be considered as exports and )/! 
be dealt by the customs according to relevant regula- 
lions. 


The regulations also provide Foreign financial institu- 
tions as well as domestic financial institutions may be se! 
up within the economic development zone. while the 
foreign currency income of enterprises and individuals 
within the zone may be retained in its foreign currency 
form [xian hui 3807 0565) and remitted freely outside 
the zone and the territory, once taxes duc are fully paid 
Enterprises in the economic development zone may also 
wssuc bonds and shares inside the zone once permission 


1S granted 


The regulations also propose the establishment of an 
administrative bureau for the Yangpu economic devel- 
opment zone of Hainan Province. which wil! caxcrcise a 
unified administrative and management authority over 
the economic development zone and neighboring sca 
areas according to the law Alt the same time. it is 
proposed that once permission 1s granted. Y angpu judi- 
cial and procuratoria! organs should be set up in line 
with legal procedures in order to exercise pudicial powers 
within the economic development zonc 


First-Half Foreign Investment in Hainan Doubles 


HK 280700449) Beyine ZHONGGUO XINWEN SHI 
mm English 1424 GMT 27 Jul 92 


[Text] Haikou, July 27 (CNS)}—Hainan Province had a 
bumper grain harvest in the first half of thes year, while 
industry grew at a faster pace The amount of foreign 
capital introduced doubled. tourism enjoyed a boom and 
various kinds of construction performed better The 
economy turned rapidly from a full-scale rebound las 
year into a stage where quick growth took place The 
overall economic operation 1s now at its best level! sence 
the province was set up 


Statistics released by the Hainan Bureau of Statistics 
indicate that the gross domestic product of the province 
was RMB [Renminbi} $7 billion in the first half of the 
year, 14.5 percent up on the same period last vear and 


% REGIONAL AFFAIRS 


higher than the average growth rate of 10.6 percent 
nationwide, ranking Hainan first among ali provinces 
and cities. 

The gross agricultural output value province-wide was 
RMB 3.75 billion in the first six months of the year, a 


nse of 8.2 percent over the same period last year, 
reflecting the good harvest. 


Industnal production tended to show an upward trend. 
The industrial output value at village and above level 
across the province was put at RMB 3.059 billion over 
the first half of the year, a 29.6 percent gain over the 
same penod last year, ranking Hainan first among the 
provinces, and with the industrial output value of three 
type foreign-funded enterpnses being RMB 394 million, 
49.6 percent up. 


There was big growth in fixed assets investment, with the 
total value of fixed assets investment of state-owned 
entities being RMB 1.938 billion, a growth of nearly 100 
percent over the same period last year. 


The real estate market has been booming with sharp 
growth of investment in commercial housing. The total 
investment in commercial housing was RMB 710 mil- 
lion in the first half of the year, a growth of 155 percent 
over the same period last year and accounting for 36.3 
percent of the total fixed assets investment across the 
province. Sales of commercial housing was RMB 444 
million, an increase of 330 percent. Real estate market 
futures have appeared in Haikou. 


The pace of openness obviously speeded up. Total export 
value of the province was U.S.$330 million in the first 
half of this year, an increase of 49.2 percent over the 
same period last year. The number of newly-signed 
contracts for the utilization of foreign capital was 435 
with contracted foreign investment of nearly U.S.$400 
million and actual utilization of foreign capital valued at 
U.S.$125 million, respective growths of 131 percent, 131 
percent and 670 percent over the same period last year. 


Hainan Delegation Returns After U.S. Visit 


HK2807102392 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 17 Jul 92 


[Text] The Hainan government delegation headed by 
Governor Liu Jianfeng, after ending their successful visit 
to the United States, returned to Haikou by air this 
evening. 
Greeting them at the airport were leaders from the 
provincial party committee, people's congress, govern- 
ment, anc Chinese People’s Political Consultative Con- 
Hongxun [provincial party committee 
secretary}, (Du Qinyun), Bao Keming, Wang Houhong, 
Xin Yejiang, et al. 
Liu Jianfeng told reporters at the airport: The Hainan 
Government delegation’s visit to the United States was 


successful, attaining the intended objective. The delega- 
tion: |) [passage indistinct], 2) propagated Hainan to 
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deepen our friends’ understanding of Hainan; and 3) 
made friends with many public figures in political and 
commercial circles and held talks over many projects. 


Liu Jianfeng continued: While in Hong Kong on its way 
home, the delegation also held in-depth discussions with 
Hong Kong businessmen, including Huo Yingdong, (Yu 
Yuanping), and Huang Zhouxuan, on Hainan’s develop- 
ment and construction. 


When asked about the talks between the delegation and 
Mr. (Yu Yuanping) over the plans for developing 
Yangpu, Governor Liu said: Mr. (Yu Yuanping) is 
presently organizing an international [words indistinct] 
investment and development enterprise group. The pro- 
vincial government will sign an investment contract with 
the Kumagai Gumi next month. 


Hubei’s Guo Shuyan Addresses Economic Conference 


HK2807144392 Wuhan Hubei People’s Radio 
Network in Mandarin 1000 GMT 17 Jul 92 


{Excerpts} The provincial government called a telephone 
conference on economic work yesterday afternoon to 
report on the economic operation throughout the prov- 
ince in the first half of this year and on how the 
responsibility system for attaining intended economic 
efficiency had been implemented and to arrange the 
work for the second half of the year. 


The provincial government called on all localities across 
the province to seize the present favorable opportunity, 
further free themselves from old ideas, and increase the 
momentum of reform and opening up to attain all of the 
economic development objectives for 1992. 


Han Hongshu, vice governor, chaired the meeting. Guo 
Shuyan governor, Xu Penghang and Han Nanpeng, vice 
governors, and (Zhu Jianwei), secretary general of the 
provincial government, attended. 


While reporting on the province's economic situation in 
the first half of the year, Comrade Xu Penghang said 
After witnessing a steady upturn last year, Huber's 
economy entered a period of faster growth in the first 
half of this year. The economic situation 1s developing in 
a favorable direction at a greater pace. The province's 
industrial production and sales grew continuously 
[words indistinct] exceeding i2 percent. Economic effi- 
ciency was further raised. The profits and taxes realized 
by the industrial enterprises covered by the budget 
increased 22.1 percent, while losses decreased 25.4 per- 
cent. For agricultural production, we took one year to 
restore production which was damaged by the disasters 
of the previous year, thereby achieving the intended 
goal. Summer crops grew better than expected. The 
ground for agricultural production in autumn has been 
well prepared. [words indistinct] enterprise also showed 
a good momentum for development. 


There was a greater increase in fixed assets investment. 
The investment pattern was further improved. The 
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money spent on 35 key construction projects increased 
81 percent over the same period of last year. A number 
of key projects funded by the state or province werc 
completed and went into operation. 


In the first half of the year, urban and rural markets were 
stable and brisk. The inflation rate was comparatively 
stable. 


The province opened up wider to the outside world. The 
export volume swelled considerably. [words indistinct] 
327 foreign-funded enterprises registered unprecedented 


growth. 


The province's revenues and expenditures for the first 
half of the year were relatively normal. The financial 
situation was basically stable. 


Xu Penghang also reported on how the responsibility 
system for attaining the intended economic efficiency 
had been implemented. He pointed out: Of the 1! 
indexes of economic efficiency subject to evaluation, 
seven exceeded or reached the intended ievels. However, 
the production-sales ratio and financial revenues were 
lower than intended. [passage omitted] 


Xu Penghang pointed out: The main problems arising in 
economic operations are: The overall industnal eco- 
nomic efficiency is on the low side; the bad practice of 
diverting funds for [words indistinct] for other purposes 
has resurfaced; there are excessive stockpiles of farm 
produce; financial work in the rural areas is experiencing 
fairly great difficulties; there is an acute contradiction 
between the supply and demand of funds, transportation 
service, energy, and some raw and semifinished mate- 
rials; and so on. 


In accordance with the spirit of the 20 resolutions 
recently adopted by the provincial party committee and 
government on expediting reform and opening up wider 
to the outside world and on pushing Hubei's economy to 
a new stage, Xu Penghang made specific arrangements 
for the economic work for the second half of the year. 


Comrade Guo Shuyan gave a speech. He pointed out: 
Facts in the first half of the year show that Hubei's 
economy has entered the best period for development 
since liberation. We must correctly evaluate the situation 
and increase our confidence, so that we will progress. In 
the meantime, we should keep a cool head, face up to 
difficulties, and do better work in all fields. 


Guo Shuyan stressed: In the economic development for 
the present and future, we must comprehensively and 
profoundly grasp the essence of Comrade Deng X:aop- 
ing’s important speeches and carry them out. We must 
further free ourselves from old ideas, broaden our hon- 
zons, and increase our initiative and creativity in doing 
our work. Only when we have our minds emancipated, 
{words indistinct], and approach our problems from 
more sides, can we become more resourceful in over- 
coming difficulties in the course of advancing, in 
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opening up new fields, or in entering upon new under- 
takings. As things stand now in Hubei, to further free 
ourselves from old ideas and [words indistinct], we 
should pay special attention to updating our concepts in 
three aspects: |) Increase the awareness of the need to 
focus on economic construction. The work in all fields 
must be carned on around the central task of economic 
construction. 2) Do away with the concept of a product 
economy which has shackled us for a long time and 
enhance our consciousness of the commodity economy. 
3) Strengthen the consciousness of opening up to the 
outside world on every side and really break away from 
arguments over whether a certain policy 1s surnamed 
socialist or capitalist. We should boldly assimilate any 
advanced methods of operation or techniques of man- 
agement of other countries, including the developed 
capitalist countnes. We must enable Hubei's economy to 
look toward domestic and foreign markets and to 
increase its vitality through updating concepts. 


Guo Shuyan continued: We should further define the 
ideological guidance for economic work and create a 
formula for economic development which 1s of high 
quality and which is cost-efficient to elevate Huber's 
economy to a new stage better and quicker. 


At present, all localities across the province are enthusi- 
astic about economic development. We must protect, 
guide, and give play to the enthusiasm in a sound way. 
On the one hand, we must not let an opportunity slip nor 
fail to make progress for being too prudent. The situation 
varies from locality to locality. We must po ahead as fast 
as possible as long as the speed is sound, cost-efficient, 
and consistent with the change in the supply and demand 
of the market. No man-made restriction should be 
imposed. On the other hand, while stressing the need to 
hasten development, we must check the old tendency of 
giving undue priority to output value and indexes and of 
blindly expanding the scope of capital construction 


In hastening economic development, all localities across 
the province must reach a consensus on ideological 
guidance in four respects: 1) keep effective grasp of all 
work plans to deepen reform, give full play to the 
enthusiasm of all quarters, and promote development 
through reform; 2) open wider to the outside world and 
promote development through opening. 3) vigorously 
readjust the economic structure, raise economic effi- 
ciency as a whole, and promote development through 
readjusting the economic structure, and, 4) rely on 
scientific and technological achievements to nurture new 
{words indistinct] and promote development through the 
application of science and technology 


Guo Shuyan also stressed the need to strengthen agricul- 
ture as the national economy's foundation and to be fully 
prepared ideologically and materially against serous 
natural disasters. He said we must try every possible way 
to wrest agncultural bumper harvests this vear 


Comrade Guo Shuyan finally called ure 
at all levels to take a lead 1m goin 
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line of economic construction, further display the spint 
of seeking truth from facts. and make a success of the 
work for the second half of the year by drawing motiva- 
tion from reform and opening up. thus greeting the | 4th 
CPC National Congress with brilliant exploits in accel- 
erating reform and economic development and in 
improving economic efficiency in all areas 


Hubei's Guan Guangfu Inspects Xiangfan 29 Jul 
HK280°09099) Wuhan Hubei People’s Radw Network 
in Mandarin 1000 GMT 22 Jul 92 


[Excerpt] While investigating and studying X:angfan city 
on 20 July. provincial party committee Secretary Guan 
Guangfu pointed out In line with the actual local 
conditions, Xiangfan should hasten reform and opening 
up. vigorously develop a socialist market economy, and 
nurture more points that will achieve fast economic 


growth 


From |4 to 20 July, Comrade Guan Guangfu, accompa- 
mied by (Zhang Hongaxiang). the provincial party com- 
mutice secretary general, Yang Binging, Xiangfan City 
CPC Committee secretary, and (Jia Tiansheng). 
Xiangfan mayor, went to four market towns and 20 
enterprises and units in five county seats of Xiangfan to 
Carry out investigations and studies [passage omitted] 


Hunan’s Chen Bangzhu Calls For Support of Reform 


HA2807 100892 Changsha Hunan People’s Radi 
Network in Mandarin 2300 GMT 21 Jul 92 


[Text] Yesterday. the provincial government and feder- 
ation of trade umrons called a yomnt meeting in Changsha 
The meeting was mainly designed to study problems 
concerning the reform of the three systems im enter- 
prises 


Chen Bangzhu, deputy secretary of the provincial party 
commitice and governor, Liu Yue. vice chairwoman of 
the provincial peopie’* «  ~ gress and chairwoman of the 
provincial federaty ade unions, Yu Harchao, vice 
governor, ct al att 


From March to May thrs year. the provincial federation 
of trade umions organized trade unions and indusinal 
trade umons in vanous prefectures and cities to investi- 
gaic the transformation of the enterprise operating 
mechanisms and the reform of the three systems in 
enterprises. They also carned out investigations among 
5.000 workers in four prefectural crtices—C hangdc, Hua- 
thua. (Linhing). and (Chenqu}—by distributing ques 
tonnaires. Of the 5,000 workers, 83 percent supported 
the three sysicns reform 


The investigations show that the cxrsting policies, gov- 
ernment functions. and social environment stand in the 
way of deepened reform of the three systems 


Based on its investigations. the provincial federation of 
trade umons suggested that im carrying out the three 
systems reform. we must give different guidance to 
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different types of enterprises. which have different char- 
actenstics, and prevent rashness and mgid uniformity 


After listening to the report and suggestions made by the 
provincial federation of trade unions, Governor Chen 
Bangzhu and Vice Governor Yu Haichao made 
speeches. They said: The reform of the three sysiems 
constitutes a part of the transformation of the enterprise 
operating mechanisms. We should allow people to 
explore new methods and to make improvement The 
government must change its functions by changing direct 
administration into macroscopsx administration ft 
should also introduce supportive policies. Al present. we 
should keep an effective grasp on workers’ retirement. 
old-age pensions, and insurance against unemployment 


They emphasized that the on-going reform can be suc- 
cessful only when the large numbers of workers take an 
active part in it and become the campaign's main force 


Southwest Region 


Yunnan Seeks Role, Status in Opening lp Region 
HK2I907 104492 Hone Aone LIAOW ANG OVERSEAS 
EDITION in Chinese No 28. 13 Jul 92 pp 16-18 


{Article by Xu Zugen (1776 4371 2704) “Yunnan Plays 
a Prelude to Opening |p Southwest China’) 


[Text] In 130 B.C, Zhang Qian, the emissary dispatched 
by the impenal court of Han to the Daxia Kingdom 
(located in the northern part of modern Afghanistan) 
returned to Changan, the capital. along the Silk Road in 
the north. He told Emperor Wu of Han some astonishing 
news: He saw cloth and bamboo sticks produced on 
China's Sichuan. Such goods were carned by traders who 
traveled a great distance across mountains and rivers, via 
Yunnan, Burma, and India 


Then, people im the capital of the Heavenly Dynasty 
knew that apart from a Silk Road in the north (hina 
also had another mayor channe! for forcign exchange 
and that was the southern Silk Road 


With the change of seasons, this channel for foreign 
exchange was opened and closed alicrnately for man) 
many years for various reasons. Today. after more than 
2 (00 years, there +s an amazing repetition of history It 
1s this spiral repetition of history that plays the preluce 
to the opening up of the vast region of southwest (hina 


a ey Border Trade: A Starter to Prosperity in 
Areas 


When talking about China's openme up to the outud 
world. people mostly devote atientron to the coastal 
areas in southeast China in fact. Yunnan Province 
located mn the southwestern corner of the country. has 
also been quictly opening up im recent years slong its 
more than 4.000 km of borderline At present) Yunnan 
has become the forefront of southwest China 5 opening 
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In today’s Yunnan, there are 17 state- and provincial- 
level foresgn trade ports and more than 90 mayor pas- 
sages for foreign exchange, they are all open to various 
countnes un Southeast Asia. Over 1,000 kinds of prod- 
ucts produced by vanous provinces and regions are 
exported to the markets of Southeast Asia and South 
Asia through Yunnan. The raw materials and native 
farm products produced in Burma, Laos, and Vietnam 
are imported and transported to vanous coastal and 
intenor provinces and regions via Yunnan. According to 
statistics for last year, the total import and export 
volume mm Yunnan’s border trade was |.64 billion yuan. 


Mazhen town, located in the most remote Nu Jiang Lisu 
Nationality Autonomous Prefecture, used to be a stretch 
of untraveled mountain forest. After being opened as a 
port for trade with Burma, st has turned into a transport 
center for umporis and exports. Trucks come to this town 
every day om an endiess stream. At the same time, 
workers, peasants, and merchants from Zhejiang, 
Sichuan, and other parts of Yunnan also come. They are 
engaged in lumbering or the processing industry, or they 
open shops, restaurants, or inns. Some even run modern 
beauty parlors, which attract many young girls of 
minortty nationalities from both sides of the border. A 
few years ago, Mazhen was considered a place “lacking 
the basic conditions for subsistence.” 


Historically, Tengchong county, located im the intersec- 
tion of the Sino-Burmese and Sino-Indian Highways, 1s 
an important town on the southern Silk Road. In the 
carly years of the 2%h century, i was once a “little 
Shanghai.” However, after the end of the Anti-Japanese 
War, its overseas connections were cut off, and the local 
economy withered and waned more and more senously. 
After 1987, Tengchong county was once again opened up 
to the outsede world. With the development of border 
trade, the local economy flourrshed again. Last year, the 
total volume of umport and export via this county was 
110 milhon yuan, 7.6 tomes as much as in 1987. At 
present, the caport-onented processing industry has 
developed on a considerable scale in Tengchong. Local 
enterprises process the lumber imported from Burma 
into veneer board, plywood, and matches, and then 
reeaport these products to various countnes in Southeast 
Asia on large Quantities. Foreigners are surprised to see 
motor vehicles bearing Burmese plates running in Teng- 
chong’s town, but local people have long been accus- 
tomed to this 


Ruth county us the largest distributing center of border 
trade in Yunnan. Five years ago, when thes reporter 
visited Rush. t was stell a little desolate border town 
After five vears, when revisiting it, this reporter saw rows 
of highrise buridings. brisk markets. bniliant neon signs, 
and crowds of people bustling about in the streets... All 
this shows that rt has become a modern commercial city 
In the market farrs, thes reporter saw merchants from 
Burma. india, Bangladesh. and Pakisian. They spoke 
(Chinese with strange accents when bargaining with cus- 
tomers. It was sand that over 10,000 Chinese and foreign 
traveling businessmen enter this border town every day 
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Opening up to the outside world has greatly promoted 
the economic development in the border areas inhabited 
by minority nationalities. Before 1985, such counties 
and cities as Ruili and Wanding were poverty-stricken 
areas that had to rely on state subsidies. Today, they 
have become “contributor counties” that hand over 
revenue to the state. In Wanding city, 90 percent of 
financial revenues come from border trade, and it took 
the lead in reaching the level of being comparatively 
well-off 


Opening up and economic development also brought 
about a new mentality among the people. In the past, 
when covering news in Yunnan’s border areas, this 
reporter often heard people's complaints about poverty, 
and saw that many local officials were in a hopeless and 
helpless condition and only counted on state subsidies. 
Al present, officials of various nationalities are keen to 
talk a lot about the new methods of quickening reform 
and opening up, and hope that they will be given more 
new policies for expanding opening up. The compatriots 
of minority nationalities, who did not speak the Han 
language well in the past, now even extend their business 
to such large cities as Being and Shanghai. Men of the 
Dai nationality never engaged in commercial business in 
the past, but a large number of astute “bosses” have 
appeared among them. Quite a lot of border residents 
went to the other side of the border and did not return 
home, but a lot have returned home from foreign coun- 
tnes. Even Burmese girls now try to marry Chinese. 


After visiting Dehong Autonomous Prefecture of the Tai 
and Jingpo nationalities, the U.S. consul general to 
Chengdu said that he could not have imagined that the 
Yunnan border of China could be so prosperous. 


After inspecting Yunnan’s border areas, some senior 
government officials in Beying said that they did not 
expect that Yunnan’s opening up had made such pro- 
nounced progress on such a large scale. 


Closing leads to decline, and opening icads to prosperity. 
Changes in Yunnan’s minority-inhabited border areas in 
recent years once again prove this truth. 


Reopening the Silk Road: The Opening of the Vast 
Southwest Region Is Inevitable 


In the eyes of people with strategic foresight, the devel- 
opment of border trade in Yunnan will not only bring 
prosperity to several towns along China's southwest 
frontier, what 1s of farther-reaching significance 1s that 
the southern Silk Road's reopening represents the first 
step in invigorating southwest China's economy. Histor- 
ically, the Yunnan frontier was the first pascage for 
commodity cachanges between China and foreign coun- 
tres. According to historical studies, the southern Silk 
Road was opened between the sixth and fourth centurnes 
BC. That 1s, «| was opened about 400 years before the 
northwest Silk Road. The ancient passage begins in 
Sichuan and stretches across the national frontier in 
Yunnan to Burma and India, then goes against the 
stream of the Ganges and reaches Central and West Asia. 
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In those years, Chinese and foreign traders traveled 
along this long ancient road and drove cattle and horses 
over mountain after mountain. They carried Chinese 
goods to Southeast, South, Central, and West Asia, and 
even farther to Europe; at the same time, they brought 
goods produced in those regions back to China. 
According to customs statistics, in the early years of this 
century, more than 160 kinds of commodities were 
imported to Yunnan from more than 30 countries in the 
five continents. In the late years of the Qing Dynasty, 
some transnational trading firms appeared in Yunnan’s 
border areas. To increase exports, these firms ran a 
number of factories to process raw silk, tea leaves, and 
hog bristles, as well as some mines in Yunnan and 
Sichuan, and played a positive role in promoting the 
development of national industry in southwest China. 


However, due to the complicated situation in Southeast 
Asia and South Asia after the end of World War II, and 
also due to the economic blockade and embargo imposed 
by the Western countnes against New China with the 
Chinese Government’s corresponding policies, the 
southern Silk Road was once again cut off after existing 
for more than 2,000 years. They blocked the channel for 
the vast southwestern region’s external connections and 
constrained its economic development. 


While the high tide of reform and opening up is surging 
in China’s vast territory, especially after drastic changes 
were made in some open areas’ economic construction, 
the vast southwest region, which was not willing to be left 
behind, again ardently hoped to reopen the southern Silk 
Road. 


Viewed from the geographic angle, the southern Silk 
Road is the most convenient, shortest, and most widely 
radiating passage for linking the vast southwest region to 
the outside world. 


At present, the Yunnan-Burmese Highway, totaling over 
1,000 km, stretches from Kunming in the north to 
Lashio, Burma, in the south; through Mandalay, the 
highway can be linked to Burma’s capital Rangoon and 
can reach the Indian Ocean. The Sino-Indian Highway 
starts from such border ports as Tengchong, Pianma, and 
Ruili in Yunnan and reaches Bangladesh and India via 
Myitkyina, an important city in north Burma; the 
highway can also be linked with India’s railway network. 
Thus, the distance from Kunming to Calcutta via Ran- 
goon is over 4,300 km shorter than that from Kunming 
to Calcutta via Guangzhou and the Straits of Malacca; 
the distance from Chengdu, Chongqing, and Guiyang to 
South Asia via Yunnan is also more than 3,000 km 
shorter than that of the sea passage via Guangzhou. 


In addition, a number of highways in Yunnan’s Sishua- 
ngbanna can directly reach Laos’ northern provinces, 
and the distance from Laos to Thailand is only some 200 
km. The waterway of the Lancang Jiang directly links 
five countnes in Southeast Asia, and it is the most 
convenient and most economical transportation artery 
with great potential to be tapped. The Yunnan-Vietnam 
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Railway stretches from Kunming to Haiphong Port, 
Vietnam, via Hekou. Roads and waterways also directly 
link such ports as Malipo and Hekou to Vietnam. 


The above facts undoubtedly give expression to Yun- 
nan’s unique geographic advantages for opening up to 
the outside world. 


In reality, China’s southwest region and the Southeast 
Asian countries are strongly complementary to each 
other in the economic field. Southeast and South Asia 
have a population of over | billion people, and form a 
market with great potential. Although the quality of the 
goods produced in southwest China is not as good as the 
goods produced by Western countries, the Chinese 
goods’ low prices make them better suited to the South- 
east Asian nations’ consumption level. 


Such unique advantages of Chinese products in the 
Southeast Asian market have been perceived by more 
and more people. Therefore, when the state adopted 
policies that enabled the southwest border areas to 
advance their opening up and economic development 
faster and better, not only various southwest provinces 
but even such developed coastal provinces and munici- 
palities as Shanghai and Guangdong also began to devote 
attention to the Yunnan passage. It is learned that a 
major subject to be discussed at the forthcoming meeting 
of the five provinces and regions and seven sides in the 
southwest region on coordinating their economic devel- 
opment is how to join hands in facing the Southeast 
Asian market. Recently, many enterprises in coastal 
areas sent personnel to seek opportunities for economic 
and technical cooperation in Yunnan. Is this not a 
harbinger of the coming of the opportunity for the 
opening up of the vast southwest region to the outside 
world? 


Reestablishing the Strategy: Comprehensive 
Construction of a “Large Poi” 


In 1985, in the first high tide of reform and opening up. 
the Yunnan CPC Committee and government for- 
warded, with foresight, the strategy of omnidirectional 
development by forming economic associations with the 
coastal areas in the east and building up economic 
relations with Southeast Asia in the west. Although they 
encountered some obstacles and disruptions later, they 
still persisted in opening up to the outside world and 
building up the passage according to the principle of 
doing things favorable to the development of productive 
forces, to the enhancement of the economic strength of 
the minority-inhabited areas, and to the improvement of 
the people's livelihood, thus creating a new situation in 
Yunnan’s border trade. 


At present, as the second tide of opening up 1s surging 
high, the people in Yunnan have further broadened their 
vision. Yunnan Governor He Zhigiang forwarded his 
ambitious strategic plan: “We will gradually shift 
Yunnan from the nerve ending [shen jing mo shao 4377 
4842 2608 2744] to the forward position of opening up 
to the outside world, and build Yunnan into a major land 
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passage of China’s opening. Thus, China’s coastal 
opening strategy will be supported by east-west comple- 
ments and simultaneous progress in the opening of both 
sea and land channels, and a new omnidirectional 
strategy of opening up to all parts of the world.” 


However, there remains a great gap between the ideal 
and reality. This brings about a question: How can a 
torrential current pass through a narrow waterway? Take 
the Yunnan border areas as an example. The industrial 
foundation there used to be very weak. In some areas, 
there is not even modern industry. As a result, they 
cannot produce industrial goods needed in the overseas 
markets, and cannot process and handle the raw mate- 
rials imported from foreign countries. If the passage is 
build on such an economic base, it can hardly meet the 
needs of large-scale opening up. This state of affairs is 
precisely the epitome of the whole province of Yunnan! 


So, relying on and serving the vast southwest region and 
even the whole country has become Yunnan’s basic idea 
for its construction. As Yunnan CPC Committee Secre- 
tary Pu Chaozhu said, the border ports cannot be treated 
as ports exclusively available to Yunnan in a narrow- 
minded way. it is necessary to have the conception of 
building a “large port” and to consider the ports in 
Yunnan as the ports of the vast southwest region and of 
the whole country. 


According to this conception, Yunnan formulated such 
policies as: combining industry with trade; using trade to 
promote industry; using industry to promote trade; run- 
ning county-level industrial enterprises and township 
and town enterprises in minority-inhabited border areas 
to process and handle iocal resources and imported raw 
materials for border trade, developing domestic and 
overseas economic relations; not only attracting foreign 
investment but also attracting funds, technologies, and 
skilled and professional manpower from the southwest, 
and the coastal provinces and regions, training Yunnan’s 
own management and technical personnel through 
jointly running enterprises, and thus raising the overall 
quality of the Yunnan economy; and encouraging enter- 
prises—no matter whether they are state-owned, collec- 
tive, or private enterprises—to extend their operation to 
overseas areas and to run factories and business compa- 
nies in the Southeast Asian countries so that one-way 
trade can be turned into two-way trade. 


At the same time, Yunnan has also concentrated its 
limited financial resources on rebuilding the ancient 
southern Silk Road. Through continuous repairs and 
transformation, the Sino-Burmese Highway is now 
smooth and unblocked. The waterway of the Lancang 
Jiang and the Mekong River via Laos and Burma to 
Thailand has also been opened to trial navigation. The 
airports in Mangshi and Jinghong, located near the 
Sino-Burmese border, have been completed and put into 
operation. The whole line of the Yunnan-Vietnam 
Railway has also been repaired, and the Hekou Bridge 
reconstruction project is intensively under way. Very 
soon, trains from Kunming will be able to run directly 
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into Vietnam. The Yunnan-Burmese Railway ts now also 
under construction. The first section is expected to reach 
Dali in 1996, and the second section will be built to the 
Sino-Burmese border and linked with the railway net- 
work in Burma. As for the Sino-Indian Highway, which 
was closed for more than 40 years, the part inside China 
has been completely repaired and is now open to traffic. 
The two highways from Tengchong to Myitkyina and 
from Pianma to Myitkyina have been built to the border, 
and it is expected that they will soon be reopened to 
traffic. Due to the constraints of its economic and 
financial capacity, Burma has no ability to repair and 
reopen the highway from the Sino-Burmese border to 
Myitkyina. So Nujiang prefecture and Tengchong county 
have taken the initiative in sending workers to help the 
Burmese build the road. 


Reopening the southern Silk Road will not be a simple 
repetition of history. The caravans of horses carrying 
goods across mountains and rivers over a long distance 
will be replaced with a complex land, sea, and air 
transportation network; small-scale border trade and the 
joint market fairs of border residents will be developed 
into carrying out technological cooperation, combining 
industry with trade, and introducing foreign investment 
projects. Here, a milestone will be laid in the process of 
the advance of Yunnan, the vast southwest region, and 
China as a whole into the 21st century. 


North Region 


Beijing Forum Reviews Semiannual Economic Results 
SK2907150392 Beijing BEIJING RIBAO in Chinese 
17 Jul 92p 1 


[By reporter Liu Zongming (0491 1350 2494): “The 
Beijing Municipal Government Stresses the Necessity to 
Grasp Favorable Opportunities To Speed Up Reform 


and Opening Up”} 


[Excerpts] How can we grasp current favorable opportu- 
nities, conscientiously find out where we ideologically 
and practically lag behind, further emancipate the mind, 
or speed up the pace of reform and opening up? This task 
was set forth by Mayor Chen Xitong at the 22d routine 
work conference of the municipal government a few days 
ago. The comrades participating in the conference got 
things off their chests, proceeded from reality, tried to 
find out where they ideologically anu practically lagged 
behind, and boldly explored. The conference was held in 
a relatively vivid manner. At the conference, the partic- 
ipants further studied and implemented the guidelines of 
Comrade Deng Xiaoping’s important speeches. 


Present at the conference were leading comrades of the 
municipal party committee, the municipal People’s Con- 
gress Standing Committee, the municipal government, 
and the municipal committee of the Chinese People’s 
Political Consultative Conference and responsible per- 
sons of the committees, general offices, departments, 
and bureaus of the municipal government, including 
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Zhang Jianmin, Meng Zhiyuan, Yuan Liben, Ouyang 
Wenan, Wang Tong, Xia Qinlin, Huang Chao, Su 
Zhongxiang, Lu Yucheng, He Luli, Wang Baosen, Feng 
Mingwei, Zhang Peng, Han Boping, Zhao Youguang, Tie 
Ying, Huang Jicheng, Li Runwu, and Tao Xiping. 


In the first half of this year, the municipality made new 
progress in reform and opening up by studying and 
implementing the guidelines of Comrade Deng Xiaop- 
ing’s important speeches and the guidelines of the ple- 
nary session of the Political Bureau of the CPC Central 
Committee. The economic growth rate was accelerated 
and economic results rose after an initial decline. In the 
first half of the year, the GNP reached 28.85 billion 
yuan, an increase of 9.8 percent over the same period of 
last year and 3.3 percentage points more than the growth 
rate of the same period of last year. The total output 
value realized by the industnes at or above the township 
level increased by 16.4 percent and the profits realized 
by these industnes reached 12.9 percent. Of this, the 
sales output value of state large and medium-sized 
enterprises increased by 22.3 percent, noticeably higher 
than the municipal average growth rate. The munici- 
pality reaped a bumper summer grain harvest for 15 
consecutive years. The total summer grain output 
reached 1.098 billion kg and the output of foodstuffs 
continued to increase. The output value realized by 
tertiary industry-—such as commerce, the tourist trade, 
and the banking industry—continued to increase. In the 
first half of the year, the volume of retail sales of 
commodities reached 20.15 billion yuan, an increase of 
17 percent, some 756,000 tourists visited, an increase of 
40.6 percent, and foreign exchange earnings reached 
$430 million. The GNP realized by tertiary industry 
reached 11.73 billion yuan, accounting for 40.7 percent 
of the municipality's total. The municipality made big 
headway in the export-oriented economy. The develop- 
ment of the export-onented economy helped inject 
vitality into the national economy. In the first half of the 
year, the municipality, as a whole, approved 724 enter- 
prises involving foreign capital, equal to last year’s total. 
The net profits realized by the three types of foreign- 
funded enterprises increased by 190 percent. The taxes 
handed over to banks by the three types of foreign- 
funded enterprises accounted for more than 20 percent 
of the revenues of the municipality. The foreign export 
trade volume reached $750 million, an increase of 11. 9 
percent. A group of development zones were developed 
at a rapid speed. Markets were brisk and circulation was 
unblocked. There were good conditions for price reform. 
There was an ample supply of commodities, as well as 
brisk buying and selling. The retail sale prices increased 
by 7.1 percent. The per capita income of urban dwellers 
increased by | 3.6 percent, higher than the price index by 
4.8 percentage points. Various sectors of the economy 
were comprehensively developed. The number of indi- 
vidually-owned industnal and commercial households 
increased by 11,599, and the number of the people 
engaged in the management of tndividually-owned 
industrial and commercial industries increased by 
19,765, showing an increase of 1.7 times and 1.8 times, 
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respectively, over the same period of last year. Rapid 
progress was made in the construction of municipal 
administration. A large number of key urban infrastruc- 
tural facilities, such as the reconstruction of the second 
ring road, the highway to Shoudu Airport, and the 
project to extend subway lines to the eastern areas. were 
under rapid construction. [passage omitted] 


Chen Xitong affirmed that this conference was convened 
more vividly. He stressed: The municipality has entered 
a new stage of reform and opening up. The situation is 
gratifying and spurs us on. Therefore, we should have a 
sense of urgency. We should neither hesitate nor let a 
golden opportunity slip away. Some comrades have 
neither a strong sense of urgency nor a strong sense of 
crisis, just because they have failed to emancipate their 
minds. For example, some comrades have set forth that 
we must not underestimate the “leftist” influence or the 
influence of traditional habits. The influence will pre- 
vent us from emancipating the mind. We should pay 
firm attention to emancipating the mind and carrying 
forward the spirit of having the daring to do something. 
We should continue to conscientiously study the guide- 
lines of Comrade Deng Xiaoping’s important speeches 
and deeply understand and comprehensively implement 
these guidelines according to our thinking and to reality 
and in line with the principle of linking theory with 
practice. We should be more bold, proceed from the 
interests of the party and the people, give no thought to 
personal gain or loss, discard various kinds of misgiv- 
ings, have the daring to do pioneering work, speed up the 
pace of reform and opening up, and clevate the capital's 
economy to a new high 


Beijing Reports on Technology Development Zone 


$K2907143592 Beying BEIJING RIBAO in Chinese 
6Jun 92 pl 


[Text] Over the past four years since its establishment, 
the new technology industrial development experimental 
zone of Beyying Municipality realized 10 billion yuan in 
technological and industrial trade revenues, handed over 
400 million yuan of taxes to the state, and created $13) 
million in foreign exchange. This indicates that the new 
and high technological industry of Being Municipality 
has entered a stage of mature development 


On 4 June, the experimental zone convened a work 
conference to sum up the achievements made over the 
past four years and to arrange future work. Zou Jiahua 
vice premier of the State Council, extended greetings at 
the conference. Present at the conference were Chen 
Xitong, mayor of the municipality, Hu: Yongzheng, vice 
chairman of the state commission of science and tech 
nology; and Lu Yucheng, vice mayor of the municipality 


At the conference, on behalf of the state commission of 
science and technology, Hui Yongzheng issued a certifi. 
cate of the state-level new and high technology develop- 
ment zone to the experimenta! zone. Leaders Zou Jiahua 
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and Chen Xitong issued certificates to 49 new tech- 
nology enterprises of the experimental zone with out- 
Standing achievements in 1991. 


On behalf of the State Council, Zou Jiahua congratulated 
the experimental zone on winning the certificate of the 
State-level new and high technology industnal develop- 
ment zone and the certificate-winning enterprises. He 
pointed out: Under the situation that the state does not 
make direct investment, the new technology industrial 
development experimental zone has made rapid 
progress, injected fresh blood to economic construction, 
and promoted economic development based on a new 
and high technological level. The expernmental zone not 
only maintains a high economic growth rate but also 
registers an increase in economic results. It has brought 
benefits to the state, the collectives, the units, and the 
individuals. The development of the experimental zone 
iS an activity to rapidly and vividly promote a benign 
cycle of social, economic, and technological develop- 
ment. “Science and technology are first productive 
forces.’ This should be realized by turning scientific and 
technological findings into productive forces. There are 
varied forms to turn scientific and technological findings 
into productive forces. To realize Comrade Deng Xiaop- 
ing’s principle that science and technology are first 
productive forces, the expermmental zone has created 
new experiences as follows: To set up the new techno- 
logical and industrial development zone, we should carry 
oul preferential policies to encourage science profes- 
sionals and technicians to run enterprises by themselves 
and to develop and manufacture new and high tech- 
nology products. These are the ways to create out- 
standing achievements and we should unswervingly per- 
sist in them 


Zou Jiahua said: The experimental zone set forth six 
principles, including collecting funds by themselves, 
voluntary organization, self-responsibility for profits or 
losses, self-development, and self-restriction. With these 
principles, the enterprises in the experimental zone are 
full of vitality. What can be pointed out, in particular, is 
that the enterprises in the experimental zone have con- 
ducted lateral cooperation with traditional enterprises 
and made good achievements by linking their new and 
high technological development with the development of 
traditional enterprises. So far, these enterprises have sent 
several hundreds of technologies and products to all 
parts of the country. These are the experiences gained by 
the experimental zone. 


in his speech, Chen Xitong urged that the experimental 
zone should conscientiously study the guidelines of 
Comrade Deng Xiaoping’s important speeches, further 
emancipate the mind according to the expectations and 
requirements of Comrades Jiang Zemin, Li Peng, and 
Zou Jiahua: speed up the pace of reform and opening up; 
exert efforts to do pioneering work, and elevate the 
construction of the experimental zone to a new high. 
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Beijing Enterprise Base Attracts More Investment 


OW 3007103692 Beying XINHUA in English 
1001 GMT 30 Jul 92 


[Text] Beiing, July 30 (XINHUA) —To attract more 
foreign investment for development, the Beijing Shangdi 
Information Enterprises Base has decided to lease small 
pieces of land to medium- and small-sized overseas 
enterprises. 


The base began to sell the building designs of the 
20,000-sq[square]-m[meters] of land to be leased from 
July 29. Companies could choose different sized factory 
buildings according to their demands. About 10 factory 
buildings will be built on that piece of land. The building 
space of the factories ranges from several hundred sq m 
to several thousand sq m. 


The Shangd: Information Enterprises Base began con- 
struction nearly one year ago and the construction area 
has come to 100,000 sq m. The factory buildings will be 
completed within one year. 


Up to now, the base has granted the establishment of 16 
ventures. The base has leased | 20,000 sq m of land, and 
some big companies from Japan, the United States, 
Hong Kong, Macao and Taiwan have signed letters of 
intention for transferring the land-use mght of another 
200,000 sq m of land. 


In the past few months, overseas companies usually 
purchased the land-use rmghts of areas at least over 
10,000 sq m each. Some medium- and small-sized com- 
panies do not want to buy that amount, so the base has 
decided to divide the land into small pieces and build 
factory buildings of different sizes to meet the needs of 
different companies. 


Farmers Find Work in, Bring Problems to Beijing 
OW 2907112692 Beying XINHUA in English 
0804 GMT 29 Jul 92 


[“News Analysis: Milhons of Farmers Find Work in 
Beyying — XINHUA headline} 


[Text] Being. July 29 (XINHUA)}—Perhaps the six 
million permanent urban residents of Bering have not 
yet noticed that their lives are helped by former farmers 
coming from all corners of the country. 


According to a couple in the capital, their house was built 
by farmers from Henan Province, the heating facilities 
installed by farmers from Hebei Province, clothes made 
by farmers from Zhejiang and Jiangsu Provinces, the 
wardrobe was made by farmers from Shandong Province 
and their child is looked after by a farmer's daughter 
from Anhui Province. 


In addition, deep-fried twisted dough sticks, Being 
residents’ favorite breakfast, are sold in the streets by 
farmers from Hunan Province and milk is delivered by 
farmers from Jiangxi Province 
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According to the “ECONOMIC DAILY,” between | 
million and 1.2 million farmers from more than | ,000 
counties and cities in 30 provinces, autonomous regions 
and municipalities are working in Being. More than 
half of them come from neighboring Hebei Province. 


The arrival of the farmers in Beijing has alleviated the 
capital’s chronic difficulties in housing, purchasing 
goods and foodstuffs, finding restaurants, making 
clothes and getting people to look after their children. 


But they have also brought a series of social problems to 
the capital. 


According to one estimate, the | million immigrants 
need to live in houses with a combined floor space of 2.5 
million sq [square] m [meters], and consume 200,000 
tons of grain, 120,000 tons of vegetables, 60 million cu 
[cubic] m of water and 300 million kwh [kilowatt hours] 
of electricity a year. Moreover, they create 300,000 tons 
of garbage a year and a statistical report shows that about 
one fourth of the criminal cases occurring in the capital 
in recent years involved outsiders. 


The crowds of country people coming to Beijing are 
putting great pressure on its labor market. 


According to the daily, mayor problems resulting from 
the influx of people from the countryside will show up in 
a few years’ ume. 


A survey shows that the number of surplus personnel in 
Beying’s enterprises and organizations accounts for at 
least 15 percent and it will expand with the deepening of 
the reform and open policy. So the competition between 
Beying citizens and outsiders for jobs will become 
sharper as time goes by. 


But the future 1s by no means all gloom. 


A survey of a number of large cities worldwide shows that 
each city has its own development pattern. When it 
develops to the peak, its population will naturally disperse 


The reason why farmers have been continuously drifting 
into Beiying im recent years ts the search for work. 
However, the economic boom in the coastal areas 1s 
increasingly attracting their attention. At present, the 
number of people streaming into Guangdong, China's 
most prosperous province, ts more than into Beying. 


With the reform of the enterprise managerial system. 
more surplus labor forces will be transferred to the labor 
market and the heated competition for jobs will force 
farmers with less education and skill to leave Be1ing for 
other places. 


According to experts here, the result will be that the 
capital's population will remain around 10 million and 


keep its prosperity. 
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Hebei’s Tangshan Opens Further to Outside World 


OW 3007040692 Beijing XINHUA in English 
0256 GMT 30 Jul 92 


[Text] Shiyiazhuang, July 30 (XINHUA) —Tangshan 
City in north China’s Hebei Province, which was heavily 
damaged by an earthquake in 1976, signed 69 agree- 
ments for foreign-funded enterprises during the first six 
months of this year. 


The agreements involved overseas investments of over 
70.3 million U.S. dollars, a near 3.2-fold increase of last 
year’s same period. 


Economists attributed the increase to the city’s construc- 
tion and development program, and its effort to open 
further to the outside world. 


The Tangshan Seaport Development Zone recently 
opened two 15,000-ton berths, making the city the third 
largest seaport in north China. 


The zone ts also constructing industrial, export pro- 
cessing, and bonded areas. 


The Tangshan Nanbao Development Zone, which 1s 
home to the largest salt field in Asia and China's largest 
soda production plant, 1s one of the province's major 
coal, chemicals, salt and petrochemical production 
bases. 


The city ts also improving its water and power supply, as 
well as its transportation and telecommunications facil- 
ities. In addition, Tangshan has established a real estate 
development company which plans to sell land-use mghts 
on 80 hectares to Overseas investors. 


To date, the Tangshan High-Tech Development Zone, 
which was approved last November, has attracted |7 
enterprises engaged in the production of 44 vaneties of 
new and high-tech products 


Development in rural areas has also helped improve the 
living standard of rural residents 


Northeast Region 


Jilin’s He Zhukang Interviewed on Development 


§$K2907123992 Chanechun JILIN RIBAO in Chinese 
3 Jun 92 pp |. 3 


[Interview with He Zhukang. secretary of the Jilin Pro- 
vincial CPC Committee, by JILIN RIBAO mobile 
reporter group: “Our Jilin Will Achieve Great Accom- 
plishments’—place and date not given] 


[Text] The year 1992 wall be recorded im history with 
dark ink and bright colors 


In this carly spring, initiated by the important talks given 
by Comrade Deng Xiaoping during his southern China 
inspection tour, a tempestuous trend of the Chinese 
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nation in deepening reform and opening wider to the 
outside world immediately engulfed the vast land of 
China. 


When discussing reform and opening up, people 
throughout Jilin Province focused their attention on 
these questions: 


What attitude will Jilin, an “inland” province, take to 
dash into the great trend in order to swim and sing in it? 
What will be its general idea for realizing its historical 
leap” 


People have their expectations of our high-level policy 
makers. For this reason, the reporters interviewed Com- 
rade He Zhukang, secretary of the provincial party 
committee. 


We Should Hurry to Take “This Train.” 


We began our interview with the hot topic—the devel- 
opment of Hunchun. 


He Zhukang was somewhat fatigued from his several 
days of inspecting rural areas. However, as soon as we 
mentioned the development and opening up of Hun- 
chun, we immediately felt his keen, sparkling view. He 
Zhukang pointed out: Hunchun’s development is impor- 
tant not just to Hunchun, Yanbian, and Jilin Province 
but also to the economic layout of northeast China and 
all of China. It was a common desire of the province's 
people to designate Hunchun as an open city. Many 
comrades of the province as well as various localities 
exerted persistent efforts to carry out plenty of prepara- 
tions in the past few years to enable more people, 
higher-level people, and the outside world to understand 
Hunchun and to make Hunchun more known to them 
and capable of playing its role as the “window” of Jilin 
Province to the outside world as soon as possible. We 
cordially invited all the party and state leading comrades 
to come and inspect Jilin’s work at Hunchun. 


After inspecting Hunchun early last year in the company 
of Comrade He Zhukang and others, General Secretary 
Jiang Zemin said happily: Hunchun has great prospects 
for development. After returning to Beying, | will ask 
other leading comrades to visit Hunchun. | will come 
again next year 


This year when the news came that the State Council 
would approve designating several border cities as open 
cities, some comrades lacked mental preparation and felt 
that the news had come too early. They thought that 
since Hunchun had started rather late and had a poor 
foundation, it did not have enough time to catch “this 
train” and had better take the “next train.” He Zhukang 
said: We cannot wait any longer because we do not know 
when the next train will come. To develop Jilin, we must 
hurry and catch “this train.” 


The provincial party secretary said this, and pertinent 
comrades of the provincial party committee and govern- 
ment and Yanbian Autonomous Prefecture also said 
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this. After a period of strenuous and effective efforts, 
Hunchun rushed to catch “this train” with its distinct 
features, with the result of State Council approving on 9 
March the designation of Hunchun City as a border city 
to be opened further. 


This hard-won happy news immediately created a “Hun- 
chun craze” throughout the province. “Hunchun”’ 
became a hot topic discussed by people not only in 
offices but also on all streets and lanes. He Zhukang 
pointed out: It is a good thing that everyone shows 
concern for Hunchun's development and opening up. 
However, because the decision on designating Hunchun 
as an open city was made early, and because some 
comrades lack mental preparation for it, there will be 
dislocation im their action. Therefore, such comrades 
should regard it as a pressing task to suit their thinking to 
the current rapidly changing situation and take a positive 
attitude in plunging themselves into the new major trend 
of reform and opening up. 


Only When We Stand on a High Plane Can We See 
Far Ahead 


Then how should we understand the significance of 
Hunchun’s development, the reporters asked. 


The Provincial Party Secretary pointed out: We should 
handle this issue from the perspective of the overall 


strategy. 


China's reform and opening up started in coastal cities. 
The first group of open cities, such as Shenzhen, Zhuhai. 
Shantou, and Xiamen, made full use of the state's special 
policies and developed their own advantages. Their 
achievements became the focus of people's attention. 
They not only facilitated the economic development of 
the entire country but also effected a tremendous change 
in people's concepts and provided successful experiences 
for other localities to carry out reform and opening up 


Now the state again designated four border cities in 
northeast China as open cities. What particularly pleased 
us was that following Hunchun City’s further opening to 
the outside world, the state recently gave approval for 
our capital city of Changchun to enjoy the relevant 
policies of the coastal open cities. This was an important 
Strategic step to extend China’s opening to the outside 
world from the coastal areas to the inland and border 
areas. Changchun City’s opening up, which is another 
great event for the province, will have a mayor influence 
on the province's economy. The provincial party com- 
mittee and government are intensifying the study of 
Judging from the overall situation, northeast China has 
characteristics which are different from those of the 
coastal cities. It 1s China's heavy industrial base and the 
major producer of basic industries, marketable grain, 
and important raw materials, and it occupies a decisive 
position in the country. With its economy successfully 
promoted, northeast China will not only make greater 
contributions to the entire country but will also alleviate 
the impact of the world market's fluctuation on China 
and place China's economic development in a more 
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favorable position. Due to historical reasons and other 
numerous factors, a puzzling “northeast China phenom- 
enon” emerged in northeast China's economy in the past 
few years. To change such a situation, we should start 
with reform and opening up. As long as the endeavor of 
opening up is enlivened, great changes will also take 
shape in northeast China's economy. The current oppor- 
tunity 1s excellent. Judging from the international envi- 
ronment, the economic pattern of the world 1s being 
readjusted. The development of the area in the lower 
reaches of the Tumen Jiang has become the common 
desire of neighboring countries. The UN Development 
Program attached extremely great importance to the 
development of the area and regarded it as the project of 
first choice. It plans to invest $30 billion in 20 years to 
develop this “golden triangle” area. 


He Zhukang particularly pointed out: Not only should 
we consider Hunchun’s development and opening up 
from the strategic perspective, but we should also con- 
sider other work from this perspective. Only in this way 
can we stand on a high plane to see far ahead and be 
more active and firm in doing work. 


go Se SOS GIS Site © Oly 0 SUES 


The reporters asked: Developing Hunchun and the 
“golden triangle” area in the lower reaches of Tumen 
Jiang 1s indeed a histoncal opportunity. Then what role 
will Jilin play mm this work? 


He Zhukang expressed his clear-cut attitude with a firm 
hand gesture. 


We should not play a supporting role. In the develop- 
ment of Hunchun and the area in the lower reaches of 
Tumen Jiang, we should play a leading role. We should 
be active, rely mainly on our own efforts, and strive for 
support and cooperation from the outside. We have all 
the conditions for doing so. We have many favorable 
conditions, and some of them are even more favorable 
thar thuse ut tie Coastal areas. Our province in located 
in the center of northeast Asia's economic circle. Hun- 
chun City, in particular, borders on Russia in the east, 
neighbors Korea in the south across the Tumen Jiang, 
and faces Japan across the sea into which the Tumen 
Jiang empties. It noi only has convenient transportation 
facilities but also abundant forest, coal, and agricultural 
resources. This 1s something with which the coastal areas 
in southeast China cannot compare. The key 1s in how 
we should develop these advantages. 


Before the reporters could ask, He Zhukang changed the 
subject to specific specific issues on Hunchun’s develop- 
ment. He maintained: Now, we should first draw up 
plans well. We should coordinate very well the plan for 
short-range development with the plan for long-term 
development and, starting with Hunchun’s develop- 
ment, draw up a blueprint for the development of the 
area in the lower reaches of the Tumen Jiang. We should 
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study well and make clear the mayor functions of Hun- 
chun, its major industnes, and its priorities in construc- 
tion. In general, Hunchun should put foreign trade and 
finance in an important position and greatly develop 
tertiary industry. In accordance with this, it should 
develop products for export and products of high tech- 
nology content in secondary industry—such as elec- 
tronic, light and textile, and food industnes. Its develop- 
ment of primary industry should also be based on export. 
Hunchun’s development may depend more on the 
proyects developed by other provinces and municipali- 
tues at the beginning. Hunchun should also make active 
efforts to attract investment from firms from Hong 
Kong, Macao, and Taiwan, as well as from internationa! 
firms. In short, the development of development zones 
should be focused on foreign trade, and they should open 
in all directions to both localities at home and abroad 


Policies Should Be ae ots Series ene 
Efficiency Should Be First-Rate 


The reporters asked: What are the measures we wil! 
adopt to attract other provinces and municipalities. 
foreign firms, and Hong Kong. Macao, and Taiwanese 
businessmen to develop in Hunchun” 


He Zhukang answered: We should improve our invest- 
ment conditions as soon as possible, both the tangible 
and intangible conditions. We should formulate policies 
as well as rules and regulations in line with the state 
regulations and our specific conditions. We have already 
issued some preferential policies and rules and regula- 
tions, but they are not coordinated enough. The province 
1S Studying this issue in particular. We should relax our 
policies as much as possible. Only in this way can we 
attract investment. 


More importantly, we should provide first-rate service 
and achieve first-rate work efficiency at the very begin- 
ning. High work efficiency, good service, high prestige 
and trustworthiness are important prerequisites for 
attracting investment. People-to-people relations are 
also a very important issuc, and we should never neglect 
it. A Taiwanese businessman visited our province last 
month. He wanted to help us develop a new product, 
which southern China can also develop. This was 
because we are trustworthy. 


Speaking on this, He Zhukang said humorously: This 
case was like our purchases of goods. People can buy the 
goods they want in any place, department stores or state 
commercial centers, but they all want to buy them in the 


shops they trust. 


He Zhukang continued: Of course, we should step up 
efforts to improve transportation, telecommunications. 
and other infrastructural facilities, actively develop ter- 
tuary industry, and establish the necessary facilities to 
serve the people. We should also establish a good social 
order and social conduct. In Hunchun’s development 
and construction, we should conscientiously draw on the 
successful expenences of the Special Economic Zones 
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and the coastal open cities, actively and bravely explore 
our own way of work, and strive to achieve faster and 
better results. 


Attract Personnel and Funds to Northeast China 


It was nearly 1800 as the Provincial Party Secretary still 
continued to talk about ways to enliven the use of 
personne! and funds: 


Personne! and funds are the key to our economic devel- 
opment and enlivening the use of them is the prerequi- 
site for accelerating economic development. 


We should strive to train and dover personnel and 
encourage the outstanding personnel of all trades and 
professions to develop their talents in the endeavors of 
reiorm and opening up. We should give handsome 
awards, both material and spiritual, to the scientific and 
technical personnel who contribute. The province has 
decided to establish an honor roll and to list in ut all the 
people that have made outstanding contnbutions to 
Jilin’s development, so that their names will go down in 
the annals of history. We should generously award not 
only people from the province, but also those from 
outside the province who have contnbuted. We should 
allow scientific and technical personnel to moonlight. 


We should mobilize, invite, and draw in a great number 
of people to participate in Hunchun’s development and 
construction. Many people have volunteered to work in 
Hunchun. These people, both within and outside the 
province, are welcomed no matter whether they work on 
a long-term or a short-term basis, and no matter what 
measures they adopt. We should provide good work and 
living conditions to those who are willing to come, so 
that they can accomplish something. Young people were 
cager to go to the Special Economic Zones in southern 
China and open cities in the past. As a matter of fact, 
people can also accomplish something in northeast 
(hina, and they can have more choices here. 


Speaking on this, He Zhukang said humorously: People 
say that “peacocks fly southeastward,” but can we make 

peacocks fly northeastward”” The key to this lies in 
how we appeal to them. 


He continued: Of course, we should give attention to 
traming our own cadres and personnel and, in particular, 
to trarning the personnel of minority nationalities in line 
with the characteristics of minority areas. 


Funds are the blood of economic development. He 
/hukang told the reporters: 


The province 1s conducting a special study of funds, 
which are regarded as a key issue, and will issue some 
new policies soon. In view of the state's current funds 
shortage, we should tap the potential for fund supplies, 
enliven the use of funds, strengthen monctary work, and 
study ways and methods for collecting funds within the 
province. The current amount of savings deposits of 
urban and rural people and the funds in their hands 
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totaled 40 billion yuan. As long as we adopt appropnate 
measures, the potential will be great. In addition to 
issuing bonds, we should also try out the shareholding 
sysiem to collect funds. We should give full play to the 
role of monetary organizations other than banks, invig- 
orate the money market, and also sell a number of houses 
and small industrial and commercial enterprises to 
enliven the supply of funds. Meanwhile, we should adopt 
some preferential policies to draw in the funds from 
outside the province or carry out cooperation to develop 
some projects. For instance, we have already held dis- 
cussions with the Shenyang Railway Bureau and have 
decided to cooperate with it in the form of a joint 
investment to build the railway from Tumen to Chan- 


glingzi. 


Several Issues to Be Firmly Grasped 


The reporters asked: As the trend of reform and opening 
up is developing rapidly in all localities throughout the 
country, what major moves will the province take in 
addition to those mentioned above? 


He Zhukang said: The major ones are as follows. First, 
we should do a good job in transforming the operating 
mechanisms of enterprises to invigorate large and 
medium-sized enterprises. We have put more effort into 
this work, and progress has been smooth. Second, we 
should make a great step in opening up. The priorities 
are the opening up of Hunchun and the development of 
the Changchun high and new technology industnes. The 
State recently again gave approval for our capital city of 
Changchun to enjoy the relevant policies for the coastal 
open cities. This will have a significant influence on the 
economic development of the entire province. We must 
seize this Opportunity to conscientiously perform our 
work and quicken the rate of development. We should 
make great efforts to develop the three types of foreign- 
funded enterprises. We have signed contracts for some 
key projects, such as the projects on the sedan produc- 
tion of the Changchun No. | Motor Vehicle Plant and 
those on the Deda Company, Huanglong ( ompany, and 
Songyuan Company. However. the number is still too 
low. We should strive to sign some contracts for a 
number of large and medium-sized projects this year 

This work 1s proceeding well, and notable results have 
been achieved. It 1s expected that contracts for about 10 
large projects will be signed by the end of this year. While 
concentrating efforts on the improvement of large and 
medium-sized enterprises and the construction of key 
projects, we should accelerate the development of town- 
ship enterprises. We should strive to increase the funds 
in support of township enterprises. We should encourage 
scientific and technical personnel, including retired 
cadres, workers, and scientific and technical personnel, 
to work in township enterprises in order to develop their 
talents. Competent cadres should be sent to the villages 
without township enterprises to help establish enter- 
prises. In short, we should quicken our pace in develop- 
ment and raise Jilin’s economy to a new step by tur- 
thering the endeavors of reform and opening up, learning 
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from the good expenences of other provinces and munic- 
ipalities, and developing our own characteristics. 


Jilin Will Have Great Accomplishments 


When the interview was drawing to an end, the reporters 
raised a question they had wanted to ask a long time ago: 
Your talk leads us to believe that Jilin has much promise 
in the new round of reform. Some people predict that 
Hunchun will become the Shenzhen of northeast China. 
What do you think of this? 


He Zhukang laughed and said: That Hunchun will 
become the Shenzhen of northeast China is the plan, a 
target for which we will strive. It is still too early to say 
so. However, I am convinced that with its more than 10 
years of expenence in reform and opening up and many 
favorable conditions, Jilin will achieve substantial devel- 
opment. It 1s extremely obvious that the endeavor to 
actively develop Hunchun and the area in the lower 
reaches of the Tumen Jiang and to strive to turn them 
into areas similar to southern China's Shenzhen will 
have a very important significance not only to Jilin, but 
also to the entire country. 


He Zhukang said with deep feeling after meditating for a 
while: Some ideas regarded as unrealistic illusions sev- 
eral years ago have been gradually turned into reality. | 
remember that when I first came to Jilin, its ranking in 
sports was among the middle or lowest in the country. 
Thanks to several years of hard work by the comrades on 
the sports front and the great support of the people 
throughout the province, it now ranks 10th in the 
country and broke seven world records in 1991. Jilin was 
commended by the state for fulfilling the state-assigned 
family planning quotas for six years running, preventing 
serous accidents in family planning work, and exploring 
some ideas for the work. Many of our achievements in 
economic construction ranked among the best in the 
country, some of our projects and products had impor- 
tant influence on the country, and a number of products 
which match the world’s leading standards were success- 
fully developed recently and will soon be put into pro- 
duction. Our nationalities work was among the country’s 
advanced. Our creation and performance of dramas and 
the Changchun Film Studio have all scored achieve- 
ments that have become the focus of the attention of the 
country. Just think, if all trades and professions of the 
province are able to score achievements like this, what 
will Jilin’s status be? 


In conclusion, He Zhukang said firmly: As long as we 
have well-defined goals, and as long as people 
throughout Jilin work hard with concerted efforts in a 
down-to-earth manner and advance bravely, our Jilin 
will accomplish great things. 


A voice still resounded in our ears after the interview: 


Our Jilin will accomplish great things. 


Northwest Region 


Gansu’s Jia Zhijie Addresses Plans for Reform 


HK2907 133492 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 22 Jul 92 


[Text] Gansu will seize the opportunity offered by the 
high tide of reform, which is resurfacing, and step up 
development in agriculture, water conservancy, railway, 
electric power, petrochemical industry, and metallur- 
gical industry. This 1s the statement, which Governor Jia 
Zhise made yesterday to the people in charge of provin- 
cial-level departments, regarding the province's 1992 
plans to hasten reform. 


Jia Zhiyse said: For the construction of irngation works, 
we will focus on three mayor projects: [words indistinct} 
and a project of diverting water from the Datong He to 
the Tong Shui, a key water control project at Huang He 
[words indistinct}, and a [words indistinct] irnmgation 
project on the Shule He. For the construction of rail- 
ways, we shall make greater efforts to build a Baopi- 
Lanzhou multiple track, a local [words indistinct}-Cheng 
County railway, and a Lanzhou-Xinjiang multiple track. 
thoroughly covering the shortage of transportation ser- 
vices. For development of the petrochemical industry, 
we will keep an effective gmp on technological transfor- 
mation of the Lanzhou Refinery and Lanzhou Chemical 
Plant, [words indistinct] 300,000 tonnes of synthetic 
ammonia and [words indistinct], We will increase the 
production of iron and steel to 2 million tonnes each. We 
will also boost the output of nonferrous metals to 
500,000 tonnes by the end of the Eighth Five-Year Plan 
and make Gansu the country’s biggest processing and 
circulation center of nonferrous metals. To increase the 
energy supply. we will transform and expand the [words 
indistinct] Power Plant and build hydropower stations, 
[words indistinct}, and nuclear power stations. We will 
open Lanzhou, an inland city, to the outside world. To 
this end, we will expand the Lanzhou and Dunhuang 
Airports and build an expressway linking Lanzhou with 


(Dongchuan) Airport. 


To attain the above goals, Jia Zhipe continued, the 
provincial government decided to set up coordination 
groups headed by the governors in charge of the projects, 
to press ahead with and accomplish the projects as soon 
as possible. 


Provincial party committee Secretary Gu Jinchi and 
Vice Governors Zhang Wule, Wang Jintang, Lu Ming. 
and Li Ping attended 


Qinghai'’s Yin Kesheng on Broadcasts in Tibetan 


HK2907133292 Xining Qinghai People’s Radio 
Network in Mandarin 2300 GMT 22 Jul 92 


[Text] This morning, the Qinghai People’s Radio held a 
mass rally to mark the 40th anniversary of the com- 
mencement of broadcasting in Tibetan 
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For the last 40 years, the radio's secthon responsible for 
broadcasting in Tibetan has made achievements in prop- 
agating the party's nationality policy, culogizing Tibetan 
cadres and people. promoting both socialist maternal 
progress and socialsst culture and ethics. enmching the 
Tibetan people's cultural life. and carned prarse from the 
people living in the Tibetan nationality regions 


Yon Kesheng [provincial party commuttee secretary}. 
Doba. Garsang Doyi, persons in charge of the provincial 
broadcasting department. and deputies to the |0th 
National Conference on Literary and Artustic Broad- 
casting in Tibetan, attended the rally 


Yon Kesheng delivered a speech. He sasd: Under the 
guidance of the important speeches made by Comrade 
Deng \:aoping during his south China tour, we must 
improve propaganda im Tibetan over the radio to whip 
up oprmon for and make greater contributions to 
eaplorting Qunghai's natural resources and to stepping up 
its reform and openimmg up to the outside world. It 1s 
necessary to foster the :dea that no nationality 1s allowed 
to take advantages at the expense of other nationalities. 
We must try to effect an upswing in every nationality’s 
living standards We must engage in economic develop- 
ment Only through revitalizing the Chinese nation can 
people of all nationalities live affluent lives. The Tibetan 
nationality 1% a major nationality among Quinghai's 
minority nationalities and should sect an cxample in 
ideology and work 


Csarsang Don. vice chairman of the provincial people's 
congress Standing Committee, and (Yao Quan), secretary 
gcneral of the provincial advisory committee and one of 
the founders of the provincial People’s Radio's section 
responsible for broadcasting in Tibetan, also made 


speeches 


Qinghai Institutes Preferential Tax Policies 


HK2907 122892 Xininge Qinghai People’s Radio 
Network in Mandarin 2300 GMT 22 Jul 


| Teat] The provincial taxation burcau decided to insti- 
tute 27 new preferential tax policies as of | July in order 
to quicken Qinghai's reform and opening up and explor- 
tation of natural resources 


According to the new policies, newly established natural 
resource-cxploiting enterprises are exempted from 
product, increased valuc, and income taxes for three to 
five years. State-owned, collectively-owned, and private 
enterprises engaged im cxploiting natural resources in 
[words indistinct] are exempted from imcome tax for 
three years. Entities providing direct service to agncul- 
ture or engaged in technological development. transfer. 
contracting of projects, and [words indistinct}, and the 
income carned by institutions of higher education and 
scientific research mmstitutes from providing high tech 
services and the profits distributed to them, are 
exempted trom operation and income taxes for a set 
penod. Preferential tax policies also apply to business 
income of prospecting departments, industnes providing 


REGIONAL AFFAIRS 59 


highway transportation service, [words indistinct], and 
foresgn-funded enterprises exploiting natural resources. 


Qinghai Makes New Rules on Civilian Firearms 


HK2907 13309) Xining Qinghai People’s Radio 
Network in Mandarin 2300 GMT 2% Jul 92 


[Excerpt] Public security organs across the province havz 
recently checked, categorized. and issued licenses for 
firear.ns fer civilian use in a planned and measured way. 


thus enceng disorder in firearm management throughout 
the province 


Until now, more than 20.000 small-bore nfles and shot- 
guns have been registered by the authorities. 


Over the past few years. some lawless clements have 
stepped up such crnmunal activities as illegally manufac- 
turing, refitting. and selling guns, with the result of 
firearms for civilian use becoming a hidden danger to 
provincial social stability. Last year noted 73 shooting 
meidents, which left 33 people dead and 15 wounded. 


In view of this situation, the provincial government 
mssued, at the end of last year. a public notice on 
strengthening the management of small-bore mfles and 
shotguns. In carly March thes year, the provincial gov- 
ernment again convoked a provincial work conference 
on strengthening the management of firearms for 
crvihan use at which it worked out specific measures for 
checking. registering. and rssuing licenses for firearms 
for civilian use. It also signed agreements with vanous 
autonomous prefectural and city public securnty organs 
on shared responsibilities for managing firearms for 
civilian use. In the meantime, the public security organs 
at all levels across the province have also placed the task 
of checking firearms for civilian use high on their 
agendas, and have transferred more than | 000 police 
officers and policemen and formed 147 work teams, 
which were later dispatched, to the grass-roots level to 
reregister firearms for civilian use. [pasage omitted] 


Armed Police Commander Leads Group to Shaanxi 


11K 2907123092 Xian Shaanu People’s Radio 
Network in Mandarin 0030 GMT 25 Jul 92 


[Excerpt] A delegation led by Li. Gen. Zhou Yushu, 
commander of the Chinese People’s Armed Police Corps 
{CPAPC] Headquarters, arrived in Yenan to express 
appreciation to the local people 


An Qiyuan, provincial party committee deputy secre- 
tary, as well as party, government, and military leaders 
of Yenan Prefecture and Yenan city attended a meeting 
convoked by the visting delegation and took part in 
various activities organized by the delegation 


On the morning of 21 July, the visiting CPAPC delega- 
tion held a solemn meeting in Yenan at which Lt. Gen 
Zhou Yushu. leader of the delegation and commander of 
the CPAPC Headquarters, read out a CPAPC letter to 
the Yenan people. Zhou Yushu said: At a treme when the 


people of the whole country are conscientiously studying 
and implementing the spirit of a senes of important 
speeches made by Comrade Deng Xiaoping during his 
south China tour and quickening the pace of reform, and 
al a time when we will soon observe the 65th anniversary 
of the founding of the People’s Liberation Army and the 
50th anniversary of the campaign of supporting the army 
and providing preferential treatment to families of rev- 
olutionary soldiers as well as supporting the government 
and chernshing the people [two-support], all CPAPC 
officers and soldiers would like to take this opportunity 
to extend warm greetings and appreciation to the people 
of Yenan, which 1s an old liberated area. The broad 
masses of CPAPC officers and soldiers must inherit and 
carry forward the party's and the army's glonous two- 
support tradition, conscientiously carry out their sacred 
mussion of escorting economic construction, reform, and 
opening up. faithfully defend and actively participate in 
economic construction of vanous old liberated areas; 
and strve to contribute more to the faster economic 
development of and the improvement of the people's 
livelihood in vanous liberated areas. [passage omitted] 


Inspects Shaanxi's Xian Detachment 


HA2907122692 Xian Shaanxi People’s Radio 
Network in Mandarin 0030 GMT 26 Jul 92 


| Text] On the afternoon of 24 July, Zhou Yushu, com- 
mander of the Chinese People’s Armed Police Corps 
[(CPAPC] Headquarters, accompanied by Cheng 
Andong, Xian Crty CPC Committee secretary, inspected 
the Xsan Crty Armed Police Detachment, where he 
extended appreciation to both the armed police officers 
and policemen 


After listening to work reports made by Xian City Armed 
Pohce Detachment leaders, Commander Zhou Yushu 
inspected the detachment’s canteen, warehouse, and 
dormitones for armed police officers and men. Zhou 
Yushu said: Xsan ts located im an important strategic 
area. The Xian City Armed Police Detachment ts shoul- 
dering an arduous and glorious task. All the armed police 
officers and armec policemen must carry forward a 
gionous tradition of supporting the government and 
herishing the people and must strive to contnbute more 
10 Milan's economic rejuvenation. 


Cheng Andong, Xian City CPC Committee secretary, 
pledged to show more concern and support to the Xian 
City Armed Police Detachment in future. 


Largest Aircraft Company Established in Xian 


OW 2807158992 Beyine XINHUA in English 
S40 GMT 28 Jul 92 


(Text) Xian, July 28 (XINHUA) —The Xian Aircraft 
Industry Group, the country's largest aviation industrial 
undertaking, was set up today in Xian city, capital of 
northwest China's Shaanxi Province. 
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With the Xian Aircraft Industrial Company as the core. 
the aircraft industry group comprises a dozen of enter- 
prises from throughout the country, including the Shi- 
jrazhuang Aircraft Factory in north China. 


The Xian Aircraft Industrial Company was one of the 
country’s major producers of large and medium-sized 
airplanes. It has produced over $00 aircraft in more than 
30 models. 


Wang Qinping, chairman of the newly-established group. 
said the group will seek to undertake production of parts 
and components of aircraft for international orders. 


Xinjiang Opens Up Further to Outside World 


OW 2807004592 Beying XINHUA Domestic Service 
in Chinese 2231 GMT 24 Jul 92 


[By reporter Ya Likun (0068 0500 098 1)] 


[Text] Urumqi, 25 July (XINHUA)}—With the vigorous 
implementation of the strategy to open up China's 
border areas, a three-dimensional corndor of railways. 
highways, and airways, supported by a border commu- 
nications network, has been stretched along several thou- 
sand kilometers of China's western border. It has pro- 
pelled the once landlocked and insulated hinterland of 
the Great Northwest to the forefront of opening up to the 
outside world and effectively promoted comprehensive 
social and economic development there. 


Xinjiang, with more than 5,400 kilometers of border 
adjoining eight countnes, shares the longest interna- 
tional border of any of China's provinces and autono- 
mous regions. Since China carned out the policy of 
reform and opening up to the outside world 10 years ago. 
and particulary since last year, the landlocked and dor- 
mant Xinjiang, which 1s deep in the Asian hinterland, 
has become the frontline of opening up to the outside 
world. Xinjiang has opened |! international ports, 
including Hongqi Lapu, Tuer Duote, Huoer Guosi, Take 
Shiken, Laoye Miao, Alataw Shankou railway port, and 
Urumai airport, Ih mver port will also be put into 
operation soon. Starting with the operation of a cluster 
of the ports listed above and other temporary goods- 
transit points, Xinjiang has proposed “emphasizing the 
construction of a communications network to develop 
border trade; and it has begun to implement the 
strategy of opening up to the outside world by devel- 
oping land transport in west Xinjiang. A belt of arcas in 
border regions, which have been opened up and which 
will cooperate with other Chinese provinces to the cast 
and with other countnes to the west, has initially taken 
shape, this has greatly promoted the rapid development 
of west China as wet] as economic and cultural exchanges 
with countnes in Central Asia 


Four international highways in west China now connect 
Pakistan, Kyrgyzstan, Kazakhstan, and Mongolia. 
respectively. Xinjiang has reopened or just opened up 
nine highway ports to neighboring countries. among 
them, eight are rated as first class ports by the state and 
will handle goods transport and serve passengers 
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“The China Urumgi-Kazakh Alma-Ata International 
Passenger Train Service,” one of the important parts of 
the new Eurasian Continental Bridge, started service this 
June, this formally heralded the transport role of the 
Continental Budge. The launch of passenger train ser- 
vice also marked an important landmark for the rebirth 
of the old silk road which has been little used in the last 
five hundred years. Before the opening of the passenger 
service, tnal railway operations carrying goods between 
Xinjiang and Kazakhstan were carried out. So far goods 
transported between Xinjiang and Kazakhstan have 
totaled more than 600,000 tonnes. Alataw Shankou, 2s 
the state’s first class railway and highway port and with 
comprehensive goods-handling capability, has become 
the biggest trading port and the bridgehead of the Con- 
tinental Bridge in west China. 


To meet the sharply msing number of passengers since 
the inauguration of the Urumgi-Alma-Ata air link, the 
Xinjiang Airline has recently increased its service on this 
route from one weekly flight to two. The Urumai- 
Istanbul international route inaugurated several years 
ago has become China's only air link with Central Asia 
and the Middle East. An air link between Urumgai and 
the Uzbekistan Republic will be established in August 
this year. Recently, Xinjiang has reached agreements 
with the Kazakhstan Republic and the Mongolian 
Republic on running an international shipping service 
on the Yili He and the Ertix He, and the shipping service 
iS expected to start soon. 


REGIONAL AFFAIRS 61 


The “western passage” has forcefully promoted foreign 
trade, border trade, people's trade, and cultura! 
exchanges between China's western region and the (en- 
tral Asian nations; the border trade volume there has 
doubled and redoubled. Through these routes, there are 
constant flows of consumer goods, electric appliances 
machinery, and agricultural and animal husbandry prod- 
ucts from China's vast northwestern and intenor regions 
to Central Asia, west Asia and Europe: and in return, 
more and more rolled steel, building materials, and 
agricultural capital goods are imported to our country 
Statistics show that in the first four months of this year. 
the import-export volume of goods between Xinjiang 
and neighboring countnes reached almost | million 
tonnes, a 200 percent increase over the 199! figure. and 
the trade volume during the period was $83.33 million, 
up 150 percent compared to last year’s corresponding 
period. Since the opening of those frontier market towns, 
they have handled nearly 2 million tonnes of import- 


export goods. 


To our knowledge, the authorities in some border pas- 
sage regions are beginning to build border residents 
mutual markets, economic and technological develop- 
ment zones, entrepot zones, and new border trade towns. 
and to turn themselves into a “gangplank” for interior 
and coastal provinces and region’ to open up to the 
Central Asian market. 
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Mainiand-Taiwan Relations at “Turning Point’ 
HK2907 143092 Hone Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 28. 13 Jul 92 pp 4-6 


[Ar cle by Li Shurwang (262! 3055 2489): “Mauniand- 
Taiwan Relations at Turning Point Where Breakthrough 
Is Brewing”) 

[Text] Since May 1990, the Taiwan authorities have 
taken a senes of major moves on the development of 
relations between the two sides. In the course of organi- 
zational and constitutional adjustments, they have 
formed the “National Unification Committee,” the 
“Mainland Affairs Committee,” and the “Straits 
Exchange Foundation”—an “intermediary organiza- 
tion” with an official nd—thus a so-called 
“one-whip system [as published]” has taken shape which 
provides advice for cross-strait civilian exchanges and 
carnes out and handles these exchanges. In the mean- 
time, they have also incessantly issued “signals of a 
policy nature” on cross-strait relations and the “reunifi- 
cation” problem and have dished out what they call a 
“national unification program,” the first of its kind in 
the 40 years since the Kuomintang [KMT] went to 
Tarwan. The Taiwan authorities’ mainland policy is 
becoming increasingly clear. 


Main Aspects of the Taiwan Authorities’ Mainland 
Policy at Present 


1. Establishing “one country, two governments” and 
“one country, two political entities” as the basis for their 
policy on handling cross-strait relations and developing 
foreign relations: arming to seck a position of “equal 
political entity” for Taiwan. This is the basic departure 
point and the basic target of the Taiwan authorities’ 
policy toward the ma:niand at present. It 1s also the core 
of the Taiwan authorities’ mainland policy. 


What is noteworthy is that members of the Taiwan 
“National Unification Committee” research council 
have studied the meaning and definition of “one China” 
since late April, in an attempt to reexplain the meaning 
of “one China.” According to a Taiwan newspaper 
report, these members have reached the following “con- 
sensus”: There is no question of “one China” in the 
penod before 1949 and after reunification, but the 
period after 1949 and before reunification is « penod of 
“separated China” and “there are two equal political 
entities and regions in one China.” Therefore, “under 
the present status of separation, China's sovereignty 
should be suspended or frozen” and cross-strait relations 
should be handled according to the principle of “one 
country, two regions” and “one country, two equal 
political entities.” 


On the whole, the “one country, two governments” and 
“one country, two political entities” proposed by the 
Taiwan authorities have actually separated “sover- 
eignty” from “administrative power” under an abstract 
name of China. Apart from this, these have also sepa- 
rated “sovereignty” im an attempt to make the two 
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“political entities” on both sides of the straut “peacefully 
coexist” and “peacefully compete™ for a long tume so as 
to use the concept of “one country, two political entities” 
to normalize cross-strait relations and to solve the 
“reunification” problem in the future by this “struc- 
ture.” Corresponding to this, the Taiwan authorities are 
also secking “dual recognition” and “dual representative 
mghts™ in the world and from international organiza- 
tions. The essence of “one country, two political enti- 
tues” and “one country, two governments” 1s creating 
“two Chinas” under the pretext of one China. Recent 
indications suggest that ihe Taiwan authorities are trying 
to break through the “one China™ principle with a 
blueprint of the “East-West German formula.” They are 
abandoning the “one China™ stand systematically to 
practice “two Chinas.” They are tending toward this 
policy more prominently 


2. With the structure of “one country, two regions” and 
“one country, two political entities” under the prerequi- 
site of the so-called “ensuring of Taiwan's security.” they 
are practicing an open policy of a “one-way, mndirect, 
selective, and gradual” nature by stages and condition- 
ally with regard to cross-strait cachanges. “Cultural 
exchanges will be strengthened, cconomic and trade 
exchanges are carned oul cautiously, and no political 
contacts will be made.” Now cross-strait exchanges are 
proceeding in individual fields mainly between civilians 
But a development trend toward small-scale two-way 
exchanges 1s appearing in a small number of fields and 
the number of mainland people entering the island 1s 
increasing. Because the Taiwan authorities are practicing 
the policy of “relaxed exit but strict entry” and “relaxed 
control over materials but strict contro! over personnel.” 
the number of mainland people entering the island has 
been strictly limited in the last few years, making cross- 
Strait exchanges seriously imbalanced. By the end of 
1991, mainland people going to Tarwan numbered only 
12,000, a striking disparity with the 3 million Taiwan 
people visiting the mainland. 


3. “Practicing neither reunification nor independence to 
maintain Taiwan's present status.” When holding a 
forum with several Taiwan personalities with a certain 
representativeness at the end of September last year. a 
person of the highest level from the Tarwan authorities 
referring to the debate over “reunification and indepen- 
dence” which was mounting on the island, said: “I hope 
everyone will stop the pointless debate over reunifica- 
tion or independence” and “should stress neither reuns- 
fication nor independence. Accepting the present status 
is the best, because Taiwan 1s already a sovereign and 
independent state with the name of the Republic of 
China.” This political proposal is, essentially speaking. 
the same as “one country, two governments” and “one 
country, two political entities.” 


4. “Stalling to wait for a change” and “promoting a 
change by setting up links.” Now the Taiwan authorities’ 
basic tune on reunification is still “stalling” Top KMT 
officials have stressed time and again that “reunification 
is a long process”, the opportunity and conditions for 
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reunification “are still unmpe™. “reunification will pro- 
ceed sicp by step bul without a timetable”. and “the 
development of cross-strait relations does not allow 
overanxicty.~ In the “national reunification program.” 
the Tarwan authonties divide reunification into the 
“three stages” of “short-term process” (“mutual 
exchanges”), “intermediate process” (“mutual trust and 
cooperation”), and “long-term process” (“consultations 
on reunification”). They have also set some precondi- 
tions for developing from the “short-term process” to the 
“yntermediate process” and from the “intermediate pro- 
cess” to the “long-term process.” As a matter of fact, 
they have rassed obstacles to the development of cross- 
strait relatrons and prolonged the reunification process. 
In particular, Soviet disintegration and mayor changes in 
the international situation have caused the Taiwan 
authorities to have more illusions about “stalling to wait 
for a change.” Top KMT officials have asserted, time 
and again, that now is the “best time” to practice 
“Taiwan economy” on the mainland and to urge the 
mainiand to “peacefully change.” They are hoping for an 
“accelerated change” from within the mainland rself. 


In short, the Taiwan authorities’ mainland policy at 
present can be summed up as follows: “With one 
country, two politica: ‘ntities, they want to separate 
China into two™, “with neither reunification nor inde- 
pendence, links will not lead to reunification”, and “they 
want to stall to wait for a change and to bring about a 
change by establishing links.” On the question of cross- 
strait exchanges, they are adopting both an open and a 
resinctive policy, a policy of “simultaneous opening and 
prohibiting.” so to speak. On the question of peaceful 
Negotiations on reunification, they basically adopt a 
“stalling tactic.” 


Characteristics of the Taiwan Authorities’ Mainland 


1. They stress “security” and “conditions.” 


The Taiwan authorities stress that a mayor precondition for 
formulating and adjusting the policy toward the mainland 1s 
“ensuring Taiwan's security and stability.” Based on this, 
they have set all kinds of conditions for cross-strait 
exchanges and for negotiations on reunification— 
conditions for imdirect exchanges, conditions for opening 
bilateral exchanges, conditions for exchange of trade, 
exchange of mail, and exchange of air and shipping services, 
conditions for cross-strait political contacts, and conditions 
for peaceful negotiations on reunification. Apart from these 
specific conditions, three political “prerequisites” have also 
been set, namely the CPC should recognize Taiwan as an 
“equal political entity”, should promuse or openly declare 
that it will not “use force” on Tarwan. and should provide 
Taiwan with “international survival space.” In the 
“national unification program.” the Taiwan authorities 
have proposed the “theory of three stages for reunification” 
and have also set preconditions for the development from 
the “short-term process” to the “intermediate process” and 
from the “intermediate process” to the “long-term process.” 
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2. They stress “stages” and “gradualness.” 


In other words, they stress that cross-strait relations, 
“three exchanges” [exchange of trade, exchange of mail, 
and exchange of air and shipping services], and “reun- 
fication” should be handled by stages, systematically, 
and in a gradual way. Indirect exchanges, direct “three 
exchanges,” and the realization of “reunification” will 
also be handled in the same way. [sentence as published] 
Their stress on “stages” and “gradualness™ reflects, to a 
certain degree, the Taiwan authorities’ stalling attitude 
toward the “three exchanges” and reunification. 


There is some uncertainty in the Taiwan authorities’ 
final position on cross-strait relations. On “Taiwan's 
future,” they evidently have two choices instead of one 
274 will determine everything according to changes in 
the future situation, conditions, and environment. By 
“constitutional reform,” the Taiwan authorities have 
strengthened the “Taiwan independence” tendency and 
realized the “Taiwanization of the Republic of China.” 
This is the result of KMT efforts in “making Taiwan a 
political entity” and has left certain room and flexibility 
for the Taiwan authorities to decide their final position 
on cross-strait relations. 


Cross-Strait Relations Facing New Situation 


In recent years mayor changes have taken place in the 
international situation and in the situation on the island, 
causing some unfavorable influences on cross-strait rela- 
tions and peaceful reunification. But on the whole, there 
18 no change in the factors which determine the develop- 
ment of cross-strait relations. 


1. There are both unfavorable and favorable aspects in 
the influence caused by the changes in the international 
situation on cross-strait relations and peaceful reunifica- 
tion. The unfavorable factors are as follows: Subsequent 
to Soviet disintegration and the development of world 
multipolarizaiion, the United States and other Western 
nations have siepped up their strategy of “peaceful 
evolution” in China and moderately changed their poli- 
cies toward Taiwan, thereby increasing the Taiwan 
authorities’ illusions about practicing “equal political 
entity” and “peacefully changing” the mainland. This 
has also greatly encouraged the “Taiwan independence” 
forces on the island and added to the complexity of the 
development of cross-strait relations. 


But favorable factors are obvious to see. They are mainly 
as follows: |) Although there 1s turbulence and instability 
in the world, there will be no big war and the main trend 
18 Stull peace and development. This provides a compar- 
atively long and peaceful period for the CPC to build the 
country and to bring about reunification by peaceful 
means. 2) The escalation of world multipolarnization, 
South-North contradictions, South-South contradic- 
tions, and particularly West-West contradictions (U_S- 
Japanese and U.S.-European contradictions) has posed 
many resinctions for the United States, making its 
ability incompatible with its intention to establish a 
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“new world order” with itself as the center or to domi- 
nate the world. On the other hand, as a big country, 
China still remains an important force for stability and 
balance in the development of the international situa- 
tion, still has the nght to speak on important interna- 
tional affairs and has a certain influence. In particular, it 
has a major influence in Asia-Pacific affairs. In addition, 
China's position and role have risen comparatively since 
the Soviet disintegration. 3) The situation in the Asia- 
Pacific region 1s comparatively stable and China is 
developing good-neighborly relations with the sur- 
rounding countries. This has greatly improved China's 
security environment and is also beneficial to the settle- 
ment of the Taiwan issue. 4) The regionalization and 
conglomeration of the world economy, the growth of 
trade protectionism, and the acceleration of trade com- 
petition will objectively play a certain promotive role in 
the development of cross-strait economic and trade 
relations. Therefore on the whole the “one China” 
pattern will not be broken and the double-track policy of 
the United States and Japan on China and Taiwan will 
not produce a major change for the time being. 


2. Now Hong Kong is in the later period of transition and 
will face the “1997 deadline.” As China’s recovery of 
sovereignty over Hong Kong approaches, the Taiwan 
authorities will encounter heavier pressure on the ques- 
tion of direct “three exchanges” and political contacts 
between the two sides of the strait. 


3. With Li Teng-hui in charge, the Taiwan authorities are 
Carrying Out “constitutional structural reform.” The 
results are these. The Taiwan regime has further devel- 
oped toward a “political entity” with the “Taiwanization 
of the Republic of China” and strengthened the “Taiwan 
independence” tendency, thus adding to the complexity 
of the changes in the island's situai.on and causing some 
unfavorable influence on the development of cross-strait 
relations. But the Taiwan authorities have given up their 
so-called stand of “the orthodox authorities being irrec- 
oncilable with the rebels,” announced the termination of 
the “Period of Suppression of Communist Rebellion,” 
and have abolished and revised the relevant laws. This 
has created political and legal prerequisites for cross- 
Strait direct “three exchanges” as well as official political 
contacts and negotiations. 


4. The situation on the mainiand is stable and its 
economy ts developing. In particular, since the beginning 
of this year, encouraged by Comrade Deng Xiaoping’s 
important talks, the CPC has expedited the pace of 
reform and opening up and economic development. The 
big wave of reform and opening up in various localities 
of the mainland has produced a strong impact on Taiwan 
and caused both pressure on and attraction for it. People 
in Taiwan industnal and commercial circles cherish a 
stronger intention and demand for further developing 
cross-strait economic and trade relations. Their call is 
mounting for direct “three exchanges,” particularly for 
direct air and shipping links. This has caused further 
pressure on the Tarwan authorities 
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Now cross-strait relations are facing tls situation: On 
the one hand, the further expansion of cross-strait 
exchanges and contacts has become an irresistible trend; 
the objective situation also demands an early develop- 
ment from indirect “three exchanges’ and contacts in 
individual fields to direct “three exchanges” and two- 
way contacts. On the other hand, there are quite a 
number of man-made obstacles and obstructions. In 
addition, although cross-strait political relations have 
relaxed, there is a political stalemate because both sides 
still have sharp differences and antagonism on the “one 
country, two systems,” “wae country, two governments’ 
(“one country, two political entities”), “talks between 
the two parties,” “talks between the two governments.” 
and other questions. Cross-strait relations are facing a 
turning point in which a breakthrough is necessary and 
being considered, but no breakthrough is yet available 
Cross-strait relations are entering a new period with 
direct “three exchanges” and two-way contacts as the 
main component. 


Obstacles to Development of Cross-Strait Relations 


In recent years, taking account of the development trend 
of cross-strait relations, the Taiwan authorities have 
stepped up their efforts in planning measures to cope 
with the changes and are making preparations for 
changes in the development of cross-strait relations. For 
example, they have taken some measures on relaxing 
indirect cross-strait exchanges, are ready to limitedly lift 
some restrictions on two-way cross-strait exchanges, and 
are appraising the advantages and disadvantages of the 
practice of opening direct cross-strait air and shipping 
services by stages, systematically, and in a gradual way 
But the Taiwan authorities still focus on “political con- 
sideration” on the question of opening direct cross-strait 
“thrce exchanges,” thinking that opening direct “three 
exchanges” has “more disadvantages than advantages” 
for Tarwan. In the meantime, they maintain that “three 
exchanges” 1s their “trump card” and an important 
pawn in bargaining with the mainland, direct “three 
exchanges” should not be carried out lightly but should 
be conducted in return for CPC recognition of Taiwan as 
an “equal political entity,” its “abandonment of the use 
of force against Taiwan,” and its promise “to provide 
Taiwan with international survival space.” Therefore 
they still stress that the opportunity ts still “unripe” tor 
opening direct “three exchanges” and that they will not 
consider this problem until the “intermediate stage” 
which is stipulated by the “national! unification pro- 
gram.” They are taking a stalling attitude toward 
opening direct “three exchanges.” This 1s an important 
obstacle to the development of the current cross-strart 
relations. Thus we must break through the “bottleneck 
in the development of cross-strait relations, end the 
stalemate, and urge the Taiwan authorities to face up to 
reality, to adjust their unrealistic policy toward the 
mainland, to give up their unrealistic demands, and to 
really take a pragmatic and rational attitude. The KM! 
attempt to practice “equal political entity” 1s a crucial 
obstacle to cross-strait relations. But this attempt ts 
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unrealistic and will absolutely not come true. Cross-strait 
separation is different from East and West Germany; 
they have different backgrounds, reasons, and situations. 
Therefore the “East-West German formula” cannot be 
copied mechanically. Only a formula suitable for China’s 
national conditions can be used to solve the reunifica- 
tion issue. Moreover, a country’s sovereignty should 
remain integral instead of being separated. In addition, 
viewed from the angle of law, logic, history, and reality, 
Taiwan cannot stand “equal” with the mainiand. It will 
not do for Taiwan to stand “equal” with the mainland or 
io “sit as equals at the same table” with the mainland. 


Prospects for Development of Cross-Strait Relations 


In the next several years, cross-strait relations are 
expected to develop with the following trend: 


First, all kinds of indirect exchanges between both sides 
will continue to expand; in particular, economic and 
trade relations will become closer. 
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Second, a breakthrough will gradually appear in two-way 
cross-strait contacts and direct “three exchanges.” 


Third, cross-strait semi-official contacts and talks on 
routine matters will become regular. 


in addition, the possibility of gradual cross-strait polit- 
ical contacts and consultations should not be excluded. 


In short, the coming years are quite a crucial period in 
which the three forces of reunification, “independent 
Taiwan,” and “Taiwan independence” will engage in 
sharp and complex controversy over the question of 
“reunification and independence.” A gradual break- 
through is completely possible in cross-strait relations as 
long as no major change unfavorable to the mainland 
takes place in the international situation and as long as 
the mainland situation continues to develop for the 
better. Because China will recover its sovereignty over 
Hong Kong in 1997, the period around the mid-1990's 
may possibly be an important turning point 
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Disputes May Be Solved by ‘One China’ Principle 
OW 3007093492 Taipei CNA in English 
0758 GMT 30 Jul 92 


[Text] Taipei, July 30 (CNA)}—The government hopes to 
settle all disputes between Taiwan and Mainland China 
by peaceful means according to the “one China” prin- 
ciple, a ranking official said Wednesday. 


Ma Ying-jeou, vice chairman of the Mainland Affairs 
Council, reaffirmed the government's determination to 
Carry out the national unification guidelines, which aim 
to unify China in a gradual manner. 


Communist China should not worry that Taipei might 
be inching toward “two Chinas” or “one China, one 
Taiwan,” Ma said. 


Ma, also a member of the National Unification Council's 
Research Committee, said at [words indistinct] meeting 
that a precondition for peacefully settling cross-straits 
differences is for both sides to recognize each other as an 
equal political entity in a divided China. 


Mainland Security Vessel Fires at Fishing Boat 


OW'2907120892 Taipei CNA in English 
0749 GMT 29 Jul 92 


[Text] Taipei, July 29 (CNA}—A Kaohsiung-based 
fishing boat was fired at by a Communist Chinese public 
security ship in the sea near Hainan Island Tuesday, the 
boat's owner said. 


He said “Chang Yu No. 1,” an ocean-going squid 
catcher, was on its way back to the southern Taiwan port 
when the Communist Chinese patrol boat, “Fu Xiang,” 
shot at it. No one was injured. 


The incident occurred at 2 P.M. at 115 degrees 59 
minutes east and 20 degrees 20 minutes north, not far 
from Hainan Island off southern Chinese Mainland, the 
owner reported. 


Later several crewmen of Fu Xiang boarded and 
searched the Taiwan fishing boat, and released it after 
failing to find any illegal objects. 


Captain Hsu Ah-chih and 14 other crew members, who 
departed on Dec. 30 last year for the Atlantic, are now on 
their way home, the owner added. 


Mainland Vessel Harasses Pingtung Fishing Boat 


OW 3007094492 Taipei CNA in English 
0753 GMT 30 Jul 92 


[Text] Taipei, July 30 (CNA}—A Pingtung-based fishing 
boat was harassed by Communist Chinese officers from 
an tron-hulled vessel Wednesday morning on the seas 
some 100 nautical miles from the southernmost tip of 
Taiwan, the boat's owner said. 
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According to the skipper of “Ching Long Shen,” two 
uniformed officers from the iron-hulled vessel boarded 
his boat and left after inspecting the cargo. 


The Pingtung county government informed the navy 
yesterday afternoon of the harassment. 


Mainland Competition Said To Erode Market Shares 


OW 3007093892 Taipei CNA in English 
0811 GMT 30 Jul 92 


[Text] Taipei, July 30 (CNA}—Competition from Main- 
land China has gradually eroded Taiwan's niches in 
Japanese and American markets, Vice Economic Affairs 
Minister P.K. Chiang warned Wednesday. 


Chiang told a high-level Kuomintang meeting that Main- 
land China has outpaced Taiwan in expanding sales to 
Japan. In 1987, the mainland commanded a 4.95 percent 
share in the Japanese market, compared to Taiwan's 4.7 
percent. 


Mainland’s market share rose to 6.64 percent last year, 
while Taiwan’s share fell to a mere 4.2 percent, Chiang 
reported. 


Similar trends are also seen in the US, Taiwan’s largest 
export market, Chiang said. 


Taiwan took a 6.07 percent share of the vast American 
market in 1987, while the mainland had only a marginal 
1.55 percent share. Last year, Taiwan's share dropped to 4.7 
percent, but the mainland’s increased to 3.87 percent. 


Chiang pointed out that the devaluation of the mainland 
currency, coupled with the significant appreciation of 
the new Taiwan dollar against the US greenback, has 
mare Taiwan products vulnerable to mainland compe- 
tition in the American market. 


Trade competition between the two sides of the Taiwan 
Straits 1s expected to escalate in the years ahead, Chiang 
noted. He urged local companies to upgrade technologies 
and develop high value-added products in order to 
maintain their competitive edge on world markets. 


Chiang stressed that if local comp: .ies can outpace their 
mainland counterparts in technc logical development, 
they will be able to maintain their market niches. 


He added that Taiwan need not worry about overreli- 
ance on the mainland market if it can maintain its 
technological lead. Indutrial raw materials, machinery 
and electronics parts now form the bulk of Taiwan 
exports to the mainland. If the trend continues, Chiang 
observed, Taiwan won't be vulnerable to changes in 
Peking’s trade policy. 
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Chang Hsiao-yen Urges Hong Kong To Ease Entry 
OW2907120792 Taipei CNA in English 
0757 GMT 29 Jul 92 


[Text] Taipei, July 29 (CNA}—Vice Foreign Minister 
Chang Hsiao-yen Tuesday urged the Hong Kong Gov- 
ermment to simplify entry procedures for Republic of 
China [ROC] nationals. 


Meeting two members of Hong Kong's Legislative 
Council (Legco), Chang pointed out that maintaining 
close relations between Hong Kong and Taiwan would 
be in the interest of both. 


Chang told Liu Chin-shek and Conrad Lam that an 
existing problem that needs to be addressed is that Hong 
Kong does not allow official contacts with Taipei. 


He cited his personal experience, saying that he last 
made a stopover in Hong Kong in 1972. Because of the 
difficulties in obtaining entry visas, ROC officials have 
avoided visiting the British colony, which Chang said is 
not in the interest of Hong Kong. 


Liu said he will forward the message to Hong Kong 
authorities after he returns there. 


The Hong Kong legislator suggested that Taipei make a 
special law to govern its relations with Hong Kong and 
Macao so as to strengthen the relations. 


Liu and three colleagues, currently on a visit here, have 
also suggested that Taiwan and Hong Kong grant each 
other's citizens a seven-day visa-free stay. 


They reported that Legco has adopted a resolution to 
that effect. 


Foreign Ministry officials said they think the proposal is 
“feasible,” though further studies are required. 


On the other hand, they doubted if the Hong Kong 
Government will accept the Legco resolution in disre- 
gard of political considerations. 


Direct Air Link Talks With Vietnam Planned 


OW2907120692 Taipei CNA in English 
0800 GMT 29 Jul 92 


[Text] Taipei, July 29 (CNA)}—The Ministry of Trans- 
portation and Communications will dispatch a delega- 
tion to Vietnam Aug. | for further consultations on 
direct air links between the two countnes. 


The rapid increase of Taiwan visitors to the Indo- 
Chinese country necessitates direct air links, the min- 
istry said. Currently, Taiwan tourists go to Vietnam via 
Bangkok or Hong Kong. 


The delegation, to be led by Vice Transportation and 
Communications Minister Tung Hsiao-yi, will include 
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officials from the Ministry of Foreign Affairs, the Min- 
istry of Economic Affairs, Civil Aeronautics Administra- 
tion, China Airlines, and Eva Air. They are scheduled to 
return Aug. 5. 


Central American Ministers To Meet in Sep 


OW2907114992 Taipei CNA in English 
0806 GMT 29 Jul 92 


[Text] Taipei, July 29 (CNA) —Foreign ministers from 
the Republic of China [ROC] and seven Central Amer- 
ican countries will meet in Taipei in September to 
discuss possible cooperative programs, Foreign Ministry 
sources said Tuesday. 


The unprecedented three-day meeting is scheduled to 
open on Sept. 8, the sources said. 


The countries to be represented in the meeting are 
Guatemala, El Salvador, Honduras, Nicaragua, Costa 
Rica, Panama, Belize and the host Republic of China. 


The conference is aimed at promoting bilateral and 
multilateral cooperation between Taiwan and the seven 
major Central American countries, ministry officials 
said. 


The officials noted that Central American countries are 
promoting regional integration. A Central American 
parliament has been established and a regional court ts 
on the drawing board. 


Economic integration in the region ts also taking shape, the 
officials reported. Guatemala, El Salvador and Honduras 
have signed a free trade area agreement, and several other 
countries in the region, such as Nicaragua, Costa Rica and 
Panama, plan to join the new grouping soon. 


With rich natural resources and cheap labor, the officials 
said, the Central American trade bloc has great develop- 
ment potential. 


The ROC has maintained close relations with nearly all 
Central American countries. In view of new develop- 
ments in the region, the officials said, the ROC will step 
up efforts to tap markets there. 


During the forthcoming meeting, ROC officials will 
consult with their Central American counterparts on a 
broad range of topics, inicuding technical cooperation, 
economic aid, trade and investment, vocational training 
and the like. 


“We are preparing a comprehensive agenda for the 
upcoming meeting aimed at strengthening our ties with 
Central American nations,” a ministry official added. 


ox TAIWAN 


KMI To Attend IDU Party Leaders Forum 


OW 3007093592 Taipei CNA in English 
0803 GMT 30 Jul 92 


[Text] Taiper, July 30 (CNA}—-Sung Chu-yu, secretary 
general of the Kuomintang Central Committee will par- 
ticipate in the fifth party leaders conference of the 
International Democratic Union [IDU'] to be held Oct. 
2-3 in Madrid, Spain. 


The Kuomintang became a full member of IDU early 
this year. 


The KMT secretary general will be accompanied by Vice 
Premier Shih Chi-yang and other government leaders. 


IDU, established in 1983, is one of the three major 
international political organizations in the world. 


Investment Climate Ranked Among World's Best 
OW 2907114892 Taipei CNA in English 
O812 GMT 29 Jul 92 


[Text] Taiper, July 29 (CNA)}—Taiwan’s investment 
chmate still ranks among the world’s best, the Ministry 
of Economic Affairs (MOEA) reported Tuesday. 


The ministry said although some local entrepreneurs 
have complained about worsening investment climate 
here im recent years, many international economic 
research institutes and trade organizations have given 
high grades to Taiwan's general business environment. 


Business Environment Information (BEI), a noted 
American market research company, for instance, rated 
Taiwan's business condition as the world’s third best in 
its first-quarter global business environment assessment 
report released early this month, a ministry official said. 
The two top-ranking countnes were Japan and Switzer- 
land. 


In the previous BEI survey conducted in the fourth 
quarter of last year, Tarwan won the fourth place on the 
world rankings 


The official reported that the MOEA has launched a 
campaign to encourage foreign companies, particularly 
those from the United States, Japan and Europe, to make 
Taiwan their Asian Pacific regional operation centers 


Starting next month, the official said, staffers with the 
ministry's industrial development and investment center 
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will visit foreign-invested firms here as part of govern- 
ment efforts to understand their problems and help them 
address all their difficulties 


The staffers will also encourage foreign Companies to set 
up research centers or launch after-sale service opera- 
tions in Taiwan, the official said 


Foreign investments, a major force behind Taiwan's 
remarkable economic development over past decades. 
grew 19.1 percent annually during the 1970s. the annua! 
growth rate reached an average of 22.8 percent in the 
1980s. 


The growth rate hit a record 105 percent in 1989. but has 
since slowed because of a worldwide economic recession. 
the official said. Foreign investments in Taiwan declined 
5 percent in 1990 as compared with the year-earlier leve! 
and dropped a further 23 percent in 1991. In the first 
half of this year, foreign investment fell a peintul 43! 
percent. 


Government To Phase Out CFC Consumption 


OW 3007094592 Taiper CNA in English 
0746 GMT 30 Jul 92 


[Text] Taipei, July 30 (CNA}—The Industria! Develop. 
ment Bureau (IDB) has mapped out a plan to reduce the 
consumption of chlorofluorocarbons (CFCs) in Taiwan 
an official of the bureau said Wednesday 


He said the plan was mapped out according to a study by 
the Industrial Technology Research Institute on how to 
reduce CFC consumption in order to meet the require 
ments of Montreal Protocol. 


The protocol urges industnalized nations to phase out 
the production and consumption of CFCs and other 
ozone-depleting chemicals by the year 2000 


The IDB has set targets for reducing the consumption of 
refrigerants, foaming agents, acrosol, and cleaning sol- 
vent in 1993, 1994, and 1995. The CFCs are important 
ingredients of the four products 


The IDB plan will soon be explained to Taiwan Plasix 
Industrial Association, Taiwan Refrigeration Industrial 
Association, and other relevant trade associations in th: 
hope that their member companies will reduce the 
consumption of CFCs and CFC products accordingly 


“We will observe Montreal Protocol, although we are not 
a signatory of the treaty,” the IDB official said 
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Hong Kong 


Joint Airport Talks’ Latest Round Fails 
HK 3007061192 Hong Kong RTHK Radio 
in English 0500 GMT 30 Jul 92 


[News Roundup at One™] 


[Text] The Sino-British talks on the new airport have 
failed to break the deadlock over the financing of the 
Chek Lap Kok projects. 


Speaking after the meeting this morning the head of the 
British team, Anthony Galsworthy, said the Chinese had 
turned down the proposal put to them at the last 
meeting. He said another meeting would have to be held 
and the date had still to be fixed. This would give the 
Chinese side time to think over the proposals. This ts 
how Mr. Galsworthy summed up the outcome of the 
talks: 


[Begin Galsworthy recording] | hesitate to use the word 
deadlock, but I have to say we didn’t get much further 
forward this morning. We will, of course, in due course. 
I am sure that in due course we will resolve this problem. 
In due course the airport will be built and the railway will 
be built. | am quite sure of that. It's a question of tackling 
the problems on their merits and finding solutions to 
them. The Chinese have been studying our proposals for 
a very long time. I've asked them to reflect further. We 
haven't fixed the date for another meeting, and that'll 
have to be done in contact between us. [end recording] 


Hong Kong XINHUA Offficial on Transition 


HK2807090392 Hong Kong HSIN WAN PAO 
in Chinese 28 Jul 92 p 1 


[Report: “Qin Wenjun Says Sino-Bntish Consultations 
Are Needed on Political Developments in Transition 
Pe r) 1” 


[Text] Attending an inaugural ceremony this morning, 
Qin Wenjun, deputy director of the XINHUA News 
Agency Hong Kong branch, responded to a remark made 
yesterday by British Foreign Secretary Douglas Hurd 
that the the Hong Kong governor is to decide appoint- 
ment of Executive Council [Exco] members. Qin 
Wenjun said: Although this ts a matter within the Hong 
Kong governor's authority, it 1s subject to consultations 
and consensus between the Chinese and British sides 
when it concerns local political development during the 
transitional period. He emphasized, the Chinese side has 
never said that they had the power to appoint Exco 
members. 


Also, Douglas Hurd yesterday mentioned that the blame 
should not be laid on the British side for the airport 
project's delay. In response to this, Qin Wenjun said he 
believed both the Hong Kong public and mass media are 
very clear about which side should take the responsi- 
bility. “This is very clear!” he said. He stressed that the 
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Chinese side has been strictly observing the Sino-British 
Joint Declaration and the Memorandum of Under- 
standing, and public opinion will decide which side is 
irresponsible. 

Qin Wenjun disagreed with Douglas Hurd on the latter's 
remark that the blame should not be laid on the British 
side for the slow progress in the work of the Sino-Bnitish 
Joint Liatson Group [JLG]. As far as this is concerned, 
he encouraged reporters to interview members of the 
Sino-British JLG. Asked whether he was optimistic 
about the next round of airport project meetings to be 
held this coming Thursday, he also told reporters to ask 
members of the JLG Airport Committee. 


Meanwhile, he also noted that the airport project issuc 
should not be linked with politics. In this regard, the 
Chinese have always concentrated on the airport project 
alone, he said. 


More Vietnamese Return Home From Hong Kong 


OW 2807145192 Beying XINHUA in English 
1247 GMT 28 Jul 92 


[Text] Hong Kong, July 28 (XINHUA)}—A group of 153 
Vietnamese migrants today returned to Vietnam under 
the United Nation's High Commissioner for Refugees 
(UNHCR) voluntary repatriation program. 


Comprising 61 men, 35 women, 26 boys and 31 girls, 
they were the | 1 4th batch to go back under the program. 


The group brought to 6,338 the total number of Vict- 
namese migrants who have returned voluntarily this 
year, and to 20,317 the total number of returnees since 
the program started in March 1989. 


Business Group's Shandong Visit Generates Orders 


OW 3007065492 Beying XINHUA in English 
0624 GMT 30 Jul 92 


[Text] Hong Kong, July 30 (XINHUA)}—A Hong Kong 
business delegation to Shandong Province, eastern 
China, has returned with orders worth 65 million H_K. 
{Hong Kong] dollars (8.3 million U.S. dollars) and 
another 159 million H.K. Dollars (20 million U.S. dol- 
lars) worth under negotiation. 


The business delegation, which visited Qingdao, Yantai 
and Jinan from July 13 to 19, was led by Chen Hsong 
Holdings Ltd. chairman Chiang Chen and organized by 
the Hong Kong Trade Development Council (TDC) in 
conjunction with the China Council for the Promotion 
of International Trade Shandong sub-council. 


The TDC said in a news release today that the mainland 
importers showed keen interest in vanous products, 
including video tapes, lighters, towels, table cloths, hotel 
facilities as well as pneumatic parts and components. 


Federal World-Wide Co. Lid., which specializes in the 
manufacturing and trading of pneumatic parts, entered 
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into a letter of intent with a Jinan enterprise for estab- 
lishing two joint ventures in Hong Kong and Jinan. 


The planned joint ventures by Federal World-Wide will 
have an aggregated capital investment of one million 
U.S. dollars. The deal will involve the transfer of pro- 
duction technology to Jinan and some of the finished 
products will be exported to Southeast Asia by means of 
Federal World-Wide's sales network. 


A spokesman of the company said Shandong now repre- 
sents a potential market for pneumatic products for all 
kinds of small to medium size plants. “The demand is 
particularly high in Jiman because the city is in the 
process of introducing industrial automation,” he said. 


Although some of the production lines were imported from 
Japan, the spokesman said, some Chinese enterprises are 
now capable of producing certain components and parts 
with the assistance of Hong Kong counterparts. 


Inflation Up to 9.3 Percent, Expected to Rise 


HK2807041592 Hong Kong SOUTH CHINA 
MORNING POST in English 28 Jul 92 p 1 


[By Kevin Murphy, Karen Cheng, and Elaine Chan] 


[Text] Increased prices for housing, transport, fil, 
lighting, alcohol and tobacco pushed Hong Kong's 
benchmark inflation rate to 9.3 percent in June, up from 
8.8 percent in May, a two-year low. 


“There was a slower increase in food prices than the 
previous month but this was more than offset by faster 
increases in other items,” said Hong Kong Bank senior 
economist Mr K. K. Chan. 


Mr Chan joined other analysts in predicting that higher 
inflation than the Government has indicated was likely 
to persist in Hong Kong for the rest of 1992 and at least 
the first half of 1993. 


The Government has predicted an annual inflation rate 
of 9 % percent for 1992, while many private sector 
economists say the figure will be closer to 10 percent. 


While the Consumer Price Index [CPI] (A), which covers 
the 50 percent of Hong Kong households which spend 
less than $10,000 per month, remained in single digits, 
the Hang Seng CPI which measures more affluent house- 
holds returned to double-digits. 


“We're seeing greater inflationary pressures in the higher 
expenditure brackets,” said Mr Ray Ferris, regional 
economist with Crosby Securities. 


The Hang Seng CPI measures the 10 percent of Hong 
Kong households which spend more than $17,500 each 
month. 


The continuing rise of residential rents in the second half 
of this year due to unfaltering property prices and hie? 


FBIS-CHI-92-147 
W July 1992 


demand was likely to push inflation up further, 
according to a property consultant. 


Land Power Property Consultants’ managing director, 
Mr Michael Choi Ngai-min, said rent had increased by 
15 to 18 percent since the beginning of the year, and he 
expected it to go up another 10 percent by the end of the 
year. 


United Democrats member Mr Albert Chan Wai-yip 
said he would not be surprised to see inflation returning 
to double dights due to what he saw as government 
incompetence in tackling the problem of surging prop- 
erty prices. 


He said the recent increase in ferry fares had also 
contributed to the higher figures. 


Legislator and member of the Co-operative Resources 
Centre, Mrs Miriam Lau Kin-yee, hoped the Governor, 
Mr Chris Patten, could come up with a solution to 
combat property spectulation. 


In the markets, hawkers were divided on how inflation 
was affecting fruit and vegetable prices. 


Prices of some fruit had gone down while vegetable 
prices, especially for lettuce, had shot up. 


Mr Lam Sau-hung, 35, said prices for cherries had 
increased while lychees now cost less. 


With $10, shoppers could buy four apples as opposed to 
three last mouth, he said. 


And bananas, which used to cost $3.50 a pound last 
month, now cost $3. 


Dockyard To Be Relocated, To Continue Operation 


HK280704 3692 Hong Kong SOUTH CHINA 
MORNING POST in English 28 Jul 92 p 6 


[By Greg Torode] 


[Text] The government dockyard will be relocated next 
to the new HMS Tamar naval base on Stonecutters 
Island in 1995, as part of the Western Kowloon reclama- 
tion plans. 


The future of the new Tamar base remained in the hands 
of the Sino-British Joint Liaison Group (JLG) but gov- 
ernment sources yesterday said the dockyard would 
continue to operate after 1997. 


The recently gazetted schedule for the new dockyard 
detailed dredging of more than | 4 hectares of seabed and 
the reclamation of six hectares of land in the island's 
basin to join wharves to be used by the Royal Navy's 
three Peacock-class patrol boats and 700 naval staff. 


The current Tamar basin in Wan Chai next to the British 
military's Hong Kong headquarters at the Prince of 
Wales building will be handed over to the Government 
next year to become part of the Wan Chai reclamation. 
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Meanwhile, workers in the new naval base at Stonecut- 
ters celebrated a topping-oul ceremony yesterday, 
saying it would be ready on schedule in March next 
year while the dockyard would be built in time for 
mid-1995. 


Project liaison officer for the Tamar shift, Lieutenant 
Commander David Salter, said the base was being built 
to last 25 to 30 years, despite the Navy leaving in 1997. 
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“Everything we are doing has to be in line with Hong 
Kong Government ordinances and defence standards 
which means it will have an expected life of much 
longer,” he said. 


The future of the new base is also pari of the defence 
lands issue still being hammered out by the JLG. 


The new base provides facilities for dangerous 
stores, engineering, administration and accom tion. 


END OF 
FICHE 


DATE FILMED 
3 Aue 1942 


